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k01q]l wo r k er s ; in vo lve d In 
mattery contracts-Page S 


of flmrmml ttonhy Soviet sol- - 
diers, the Czech state news 
agency sgfaL.Page 2 

Frttnch drug move 

France plans to oblige banks 
to cafi ta the authorities if they 
suspect an account te nsed far 
carniwg a from drug trafficking. 
Page 14 

AIDS breakthrough 


the development of a new drug 
for the treatment of AIDS 
patient s -which they say elimi- 
nated most of the symptoms 

of the disease within four 
weeks during clinical trials. 

Meeting of minds 

The bndn erf late Nobel laure- 
ate Andrei Sakharovjbined 
those of Lenin, Stalin and 
other academics and politi- 
cians being studied at a .. 
Moscow institute, the Trade 
Union daily Trud said* 
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Soviet Communists to abandon 
Party’s grip on absolute power 


By Quentin Peel and Mark Nicholson in Moscow 




imi 




n 11-1 

ggsipjj 


THE Soviet Communist Party 
yesterday agreed to abandon 
Us 70-year-old hold on absolute 
power, paring the way for a 
multi-party democracy. 

The decision ends an unin- 
terrupted period of dictatorial 
rule stretching bach to 1917 
when the Bolsheviks, led by 
Lenin, seized power. 

The historic decision by a 
deeply divided ruling Central 
Committee was a recognition 
of massive popular discontent, 
the loss of toe party’s political 
authority and a major victory 
for Ur Mikhail Gorbachev, the 
Soviet leads:. 

The decision came after 
three days of bruiting and divi- 
sive debate, pitting loyal party 
conservatives against radicals 
who fevour opening the Soviet 
system to multi-party democ- 
racy. 

The only vote against came 
from toe maverick radical, Mr 
Boris Yeltsin, apparently con- 
vinced that Mr Gorbachev had 
stm presented too feeble and 
tardy a package of reforms to 
appease the conservatives. 

"We decided to reject the 
leading role of the party in the 


constitution,” said Marshall 
Sergei Akhromeyev, Central 
Committee member and mili- 
tary adviser to Mr Gorbachev 
immediately after the plenum. 

The vote by toe Soviet Com- 
munist party follows the effec- 
tive abolition of the Commu- 
nist grip an power elsewhere in 
eastern Europe. 

Key elements in the platform 
include not only agreeing to 
abandon the constitutional 
guarantee of the party’s lead- 
ing role - Article 6 - but also 
a radical shift to grass-roots 
democ ra cy, ending the Leninist 
tradition of democratic central- 
ism to enforce party discipline. 

It also attempts to extend 
the powers of the state presi- 
dent, independent of the party, 
to reduce the of toe Cen- 
tral Committee to 200 mem- 
bers. and create a new Political 
Executive Committee with rep- 
resentatives from all 15 repub- 
lics and the new post of party 
chairman. 

The Communist Party 
monopoly will not disappear 
Continued on Page 14 
Kremlin conservatives yield to 
public opinion. Page 2 



From revolution 
to r ef orm 

■ 40031 Social-Democratic 
Workers' Party splits into 
Bolsheviks and Mensheviks 

■ 1917i February and October 
revolutions; Lenin takes power; 
Trotsky organises Red Army 

■ 19221 Stalin becomes party 
General Secretary; Soviet 
Russia renamed USSR 

■ 1924i Lenin dies; Statin’s 
ascendancy begins 

■ 19281 First five-year plan 

■ 1929s Stalin takes absolute 
power; Trotsky exiled abroad 

■ 199 9 99i Khruahchev- 
Malenkov division of power 

■ 19901 Khrushchev ousts 
Malenkov 

■ 199 4i Brezhnev ousts 
Khrushchev 

■ 1982a Brezhnev dies; 
Andropov then Chernenko hold 
power 

■ 19801 Chernenko dies; 
Gorbachev programme of 
glasnost and perestroika begins 

■ 4990i Communists abandon 
power monopoly 





W Germany offers talks on currency union 


Jamwy 1990 Fob | °y Andrew Fisher in Frankfurt 
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US dvfi rijfots campaigner - 
Jesse Jackson arrived in South 
Africa wito a message designed 
to soothe the anger he has pro- 
voked from the white-led Pre- 
toria government. Page 4 

Ivory tan ‘working’ 

An international ban oh ivory . 
trading Improving effective 
intoeatrnggle to save Africa's 
elephants, a World Wide Fund ' 
for Nature official said. 

. Counterfeit coins - " 

Japanese police plan to sand 
investigators to Britain and 
Switzerland to try to discover 
toe source of counterfeit gold 
coins with a face value of ' 
$70nLPage4 

Czech explosion 

An explosion which ripped - 

*4 through a Soviet weapons arse- 
nal in. Chechoslovakia was 


AN INTERNATIONAL agree- 
ment on rules govexnfog-snbsK 
. dlsed export credits is being 
batted by a dispute between . 
toe US andEnrope on farm 
credits. Page 6 

EUROPEAN Camnumitv is . 

■ likely to act in the next two 
years to compel companies 
to cany out regular audits of 

fl fflr wnri rnnmonta] po rfmv 

mance. Pages 

SWISS BANK Corporation is 
. restructuring its fop London 
management following a 
tumultuous period at the UK 
division. Page 15. 

RUSSELL GO WARD became 
tfaeJatest Australian entrepre- 
neur to fall victim to hte bank- 
ers as a provisional liquidator 
was appointed to Westmex, 
toeprindpal company in Mb 
empire. Page 15 . . 

CHASE MANHATTAN has set 
up a licensed Dutch banking 
unit Page 18 

OPEC secret ar y general Dr 

SubTOtO, Htfng ritrirtg ^wnari^ 

for oil, said members would 
needto spend, about $80bn over 
the next ave years to fond an _ 
increaseinproductive capac- 
ity. Page 24 . 

FOREIGN banks lent more 
to China la the third quarter, . 
despite the Tiananmen Square 
massacre, according to figures 
from the Bank for Interna- 
ttanal Settlements. Page 18 

DEUTSCHE Genossenschafte 
bank, umbrellaorgaiiisatioii 
for toe Geiman cooperative 
banks. Is forming a 50-50 Joint , 
venture with TC Zlraat Ban- ’ 
hast, Turkey's largest credit 
institution. Page 18 

HUNGARY'S first quoted fund 
to be dedicated to eauftT 
Investments came to the Lon- 
don market' withan offer for 
subscription to raise up to 
$X0QmiPngel8 


THE PROSPECT of a reunified 
Germany drew markedly closer 
yesterday as the West German 
Government offered immediate 
talks on currency union to 
East Germany and set up a 
special cabinet committee to 
discuss the unity of the two 
countries. 

Chancellor Helmut Kohl 
maito riaar that this startling 
pick-up in toe speed of the uni- 
fication process was prompted 
by the deteriorating East Ger- 
man economy as thousands at 
dissatisfied citizens continued 
to cross the border Into the 
west. 

"Developments in East Ger- 
many, have accelerated rapidly 
in recent weeks,” Mr Kohl said. 
“The question of German unity 
has become iuJaatiaant theme. 
All phttttcal force s in. B astOer- 
many are now eunnntffed to 
this objective.” Decisions 
would be needed before the 
East German- elections on 
March IB, he said The elec- 
tions^ have already been 
brought forward from May 6. 

Mr Kohl wiQ put the offer of 
currency union - which would 
mean that toe strong D-Mark 
would take over from toe weak 
East German Mark -to Mr 
Hans Modrow, the East Ger- 
man Prime Minister, when he 


visits Bonn next Tuesday. 

In Brussels, the European 
Commission, said Mr Kohl had 
given assurances yesterday 
that the inter-German mone- 
tary talks would not delay 
Community moves towards 
economic and monetary union. 

The Bonn Government’s 
move was dearly aimed at put- 
ting pressure on the East Ger- 
mans to spud up toe pace of 
change. Speaking of a 
"German-German economic 
miracle,” Mr Helmut Hauss- 
mann, the West German Eco- 
nomics Minister, said the nec- 
essary free market reforms 


could occur only after the 
March 18 election. 

Talks with Mr Modrow's 
Government had not yielded 
adequate results. The precon- 
ditions for currency union 
were freedom of commercial 
activity and investment, and 
reform of prices and taxes. 

“The question of confidence 
is vital,* said Mr Axel Sieden- 
berg, an economist with Deut- 
sche Rank. "This applies both 
to people in East Germany ami 
to foreign investors.” 

A ttending yesterday’s Bonn 
rahhint tnwdng was Mr Kail 
Otto Pfihl, president of the 


Bundesbank, who said on 
Tuesday that talk of monetary 
union was “premature.” Mr 
Horst Kaminsky, president of 
the East German State Bank, 
agreed with him but added: 
”We do not have much. time. 
The citizens of East Germany 
expect effective measures 
soon.” 

Mr Tbeo Waigel, the Bonn 
Finance Minister , said the offer 
of currency |m ' (m was mad e 
because the situation In East 
Germany was nearing crisis. 
He stressed Mr Pfihl agreed 
with this view. 

" Bonn gave no detafls af how 




it expected currency union to 
he achieved and how quickly. 

West Germany’s unity com- 
mittee, to be chaired by Mr 
Kohl, will consider such "prob- 
lem areas” as monetary union , 
rnwmfc reforms, foreign pol- 
icy and daBenep . 

ft will involve the main 
Bonn ministries and experts 
outside the Government, in 
particular the Bundesbank, toe 
West German central bank. 

However. Mr Hermann Rem- 
sperger, economist of BHF- 
Bank, echoed Mr PShl’s recent 
caution. 

“We have to beware of the 
fllimlon that currency reform 
will solve everything,” he said. 
“The East German economy 
lags way behind West Ger- 
manyfg-sud-thig gap cannot be 
papered over by currency 
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Karl Otto Ffibl, Bundesbank president, (right) in dtecroion with Tbeo Waigel In Bonn yest e rd ay 


9 Chancellor Kohl will travel 
to the US on February 24 for 
talks with President Bosh on 
German unity, east-west rela- 
tions, and defence and disar- 
mament The two-day talks at 
the Camp David weekend 
retreat will also cover relations 
between the European Commu- 
nity and the US. 

Bonn link may speed EC mone- 
tary union. Page % A shared 
D-Mark, Page 12 
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Baker 
proposes 
a Magna 
Carta for 
Europe 

By Lionel Barber 
in Prague 

A MAGNA CARTA for Europe, 
aimed at institutionalising the 
overthrow of communism and 
overcoming political and eco- 
nomic divirions on the Conti- 
nent, was outlined yesterday 
by Mr James Baker, US Secre- 
tary of State. 

In a speech in Prague before 
travelling to Moscow, Mr 
Baker set out a framework for 
integrating the emerging 
democracies of Czechoslovakia, 
Hungary and Poland into a 
new European order based on 
free elections and market econ- 
omies. 

In a reference to Romania 
and East Germany, Mr Baker 
said that "rearguard actions" 
which might interfere with free 
elections would not be toler- 
ated. 

The cornerstone of toe plan 
would be a new security sys- 
tem emerging from the Con- 
ventional Forces in Europe 
(CFE) agreement between Nato 
and the Warsaw Pact, expected 
to be signed later this year. 

Mr Baker also unveiled an 
economic aid package for 
Czechoslovakia and pledged 
support for its tentative moves 
toward closer economic ties 
with Hungary and Poland. A 
new regional association, he 
said, could lead to a “special 
relationship” with the Euro- 
pean Community, the Euro- 
pean Free Trade Association 
(Etta), or the US. 

Speaking to an audience of 
students and dignitaries at 
Charles University, Mr Baker 
began on an emotional note, 
recalling how Czechoslovak 
democracy and self-determina- 
tion was crushed first by Hitler 
in 1988 and then by the Com- 
munists in 1948 and Warsaw 
Pact tanks in 1968. 

“Never again should yon 
- or any other people - have 
totalitarianism steal away your 
freedom,” he said. 

His main theme, however, 
was to show how Czechoslo- 
vakia and its neighbours could 
move from revolution to last- 
ing democracy. He paid tribute 
to President Mikhail Gorba- 
chev of the Soviet Union for 
encouraging reform in eastern 
Europe. 

Mr Baker announced yester- 
day that the US would take 
part in a 35-nation CSCE con- 
ference this year in Copen- 
hagen on condition that “sub- 
Con tinned on Page 14 


Japanese banks will write off 
up to 70 % of loans to Mexico 


By Robert Thomson In Tokyo and Stephen Fkfler In London 


JAPANESE BANKS are set to 
write off as much as 70 per 
cent of their medium and 
long-term loans to Mexico fid- 
lowing a debt restructuring 
deal -being si gned with banka. 


day. 

The large-scale write-offs 
will cover medium- and 
long-term loans to Mexico 
made by. 29 Japanese banka 
with a face value of about 
YLSOObn (S8.9bn). The write- 
off win be made in toe cmxent 
financial year, ending March 
3L 

si gning began on Sunday on 
a comprehensive restructuring 
for Mexico’s $4&5bn in medium 
and long-term Inara* from 450 
foreign frawkn Under the agree- 
ment, banks could elect either 
to make new loans or swap 
thetr loans for bonds. 

These bonds either canted a 
face value of 65 per cent, or a 
low interest rate of 6% per 

They carry guarantees of IS 
months of interest and of prin- 
cipal after SO years. 

The writedowns by the Jap-* 
anese banks will be deeper 


than that, however, because 
the new bonds, which win be 
listed from March 28 on the 
Luxembourg stock exchange, 
are expected to trade signifi- 
cantly below face value. 

The banks are expected to 
make up these large shortfalls 
partly through recognising 
unrealised gains on some of 
torir huge hohfings of shares 
in other Japanese companies 
and banks — by selling the^ 
on the stock market - and 
partly through enlarged tax 
credits which have apparently 
been agreed by the Ministry of 
Finance. 

The Federation of Bankers’ 
Associations of Japan said Jap- 
anese banks were “very fortu- 
nate because they have a great 
potential to write off the loss,” 
while a senior- nftwni at an 
af fected Tokyo bank said that 
*1tte very easy for ns to seQ 
stocks. 

“We are KkeLy to sell some 
stocks in wnam if ari hiTlTi g and 
some of our cross-holdings in 
other institutions. These 
shares have a book value that 
is many years old, so it will be 
easy for ns to make a profit 


MARKETS 


and we wDl Increase the cross- 
holdings again -later,” the offl- 
dal said. 

The Japanese banks had 
been expected to make signifi- 
cant new loans under toe Mexi- 
can package. But in the event 
none of them lent new funds 
and all chose to swap their 
loans for bonds. 

This suggests a desire of Jap- 
anese banks, now they have 
enlarged tax benefits, to 
extract themselves from the 
Third World debt issue. 

Following a speech In March 
by Mr Nicholas Brady. US 
Treasury Secretary, the focus 
of the international debt strat- 
egy has shifted over the past 
Tear away from granting new 
loans to problem debtor coun- 
tries and towards reducing 
those countries' hank debts. 

However, the new debt 
reduction strategy has been 
criticised as being inade- 
quately funded. This means 
that although the focus has 
shifted to reducing debts, some 
basks wffl still be expected to 
make new loans. 

Japanese banks escape with 
cuts and bruises. Page IS 
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growing despair in 
Hong Kong. Only this 
week Chinese Prime 
Minister Li Peng (left) 
came out with more 
ominous comments. . 
Pag* 4 
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YOU DON’T 
HAVE TO SELL 
OUT TO 
BUY OUT. 


Catch 22. You need finance to gain 
independence; you are then controlled by 
the source of that finance. 

Not with Gresham Trust. When we 
invest we back management. 

Your ability, commitment and track 
record are far more important to us than your 
company’s assets or even its products. 

Once we've committed ourselves to a 
management team it makes little sense to inter- 
fere. So we don’t. We’re prepared to handle 
deals between £250,000 and £25 million. 

.If you’d like more information contact 
Trevor Jones on 01-606-6474. Or, if you 
prefer; speak first to your financial adviser. 

Gresham Trust p.l.c, Barrington House, 
-Gresham Street, London EC2V 7HE. 

Gresham Trust 

VENTURE CAPITAL 


MANAGEMENT BUY-OUTS 


A. MEMBER OP THE BBCUtlTIEI ASSOCIATION 
















FINANCIAL TIMES THURSDAY FEBRUARY 8 1990 


EUROPEAN NEWS 


Sweden set 
to Introduce 
crisis check 
on economy 


Kremlin conservatives yield to the weapon of public opinion 


By Quentin Peel in Moscow 


By Robert Taylor 
in Stockholm 


SWEDEN'S Social Democratic 
Government was last night 
potting the final touch to emer- 
gency measures needed to deal 
with the country’s economic 
crisis, which are believed to 
involve a price and rent freeze 
next year and a 6 per cent 
national wage increase norm. 

Mr Sten Audersson, the For- 
eign Minister, is believed to be 
unhappy with parts of the 
tough package that has been 
prepared by Mr Ejell-OLoZ 
Feldt, the finance Minister, to 
coal down the overheated econ- 
omy. Other measures are 
expected to include stiff credit 
restrictions, a tax on employ- 
ers who pay their workers 
more than a 6 per cent rise 
next year, a postponement of a 
legal requirement for six weeks 
annual holiday as well as a 
ti g htenin g up of regulations on 
■dpbnpaa benefit and unofficial 
strikes. 

The party’s members of par- 
liament were meeting late last 
night to hear the details of 
what the Government intends 
to do about the deteriorating 
situation. Mr Feldt is expected 
to present his proposals before 
parliament this morning. He 
seems determined to take 
whatever action he believes 
necessary, even if this means 
dropping traditional Social 
Democratic policies to reassure 
international confidence in the 
Swedish economy, while his 
colleague Mr Andersson, 
defender of the old faith, wants 
to protect the Swedish welfare 
state at almost all costs. 

With the looming threat of 
widespread disruption from 
next Wednesday in Sweden's 
public services and the con- 
tinuing deadlock in the 10 -day 
bank lock-out there is a mount- 
ing sense of crisis. Ministers 
hope that the public service 
workers will call off their 
strike threat in pursuit of a 
145 per cent wage claim that 
would paralyse the economy. 
They have been offered rises of 
1Z5 per cent from June. 

Yesterday afternoon Mr 
Carlsson with other ministers 
met the leaders of the trade 
unions and the employers to 
try and find a solution to the 
country’s economic problems 
through a national agreement 


THE rumours were right. 
Mikhail Gorbachev had the 
central committee of the Com- 
munist Party stitched up 
before It started. 

How else could he have 
bounced through a revolution- 
ary package of party reforms, 
i n clu ding effective abandon- 
ment of the party's monopoly 
on power, all of which must 
stick in the gullet of the great 
majority of ms audience? 

Yet the question remains 
whether he has done enough to 
save the party from eventual 
disintegration. Many radicals 
would also argue that be has 
moved too little, and too late, 
to match the country's mood. 

Be that as it may, the Soviet 
leader, who could not have 
reached the position he has 
without being a consummate 
politician and manoeuvrer, 
exploited the rapidly rising 
popular discontent in the coun- 
try to shame and frighten the 
conservative rump of his party 
leadership into accepting a 
coarse which must eventually 
lead to their own demise. 

Less obviously, he may have 
used the threat of exposure for 
corruption and mismanage- 
ment against his more die-hard 
critics to enforce their ultimate 
obedience to the party line. In 
the end it appears to have been 
only that dedicated rebel, Mr 
Boris Yeltsin, who dared to 
vote against, presumably con- 
vinced that Mr Gorbachev had 
stQl compromised too much in 
trying to preserve party unity. 

Politically, what swung it in 
the end appeared to have been 
tlw» relative unanimity of the 
politburo, or at least the 
unwillingness of the likes of 
Mr Yegor Ugachev and Mr 


HOW THE PARTY MAINTAINS ITS GRIP ON THE LEVERS OF POWER 


THE Communist Party’s constitutional 
monopoly on power is enshrined In Article 6, 
but its actual grip over the Soviet system 
stems from its str uct ur e as a parallel govern- 
ment at all state levels and through patron- 
age over virtually all state appointments, 
writes Mark Nicholson. 

The party may in fact rule the Soviet 
Union, but in theory It does not govern. 
Government lies In the hands of state bodies, 
the soviets (councils) and ministries, at 
national, republican and smaller, regional 
levels. H is the duty of- the party's -20m 
members - about 10 per cent of the coun- 
try’s adult population - to ensure that gov- 
ernment is always in accordance with Com- 
munist principles. 

The party achieves this In organisational 
terms by ensuring that virtually all state 
bodies have a parallel, and often dnlplcatlng, 
party committee in supervision. . 

At the base of the pyramid are some 
45JMMX) party cells in workplaces across the 
Soviet Union. Since Lenin, it has been the 
duty of party members to form a cell or 
committee where they are three car more in 
number. 

These cells direct the work in their host 
factories, farms and offices according to 
party guidelines. And though the party mem- '■ 
bers are in theory subordinate to their work- 
place managers, party c o anmttt eea are, for 


instance, responsible for ensuring that any 
enterprise meets planned targets. 

The line between -management and party 
control, however, is blurred by the fact that 
managers of Soviet enterprises are often 
themselves party members. 

Above the cells rises a pyramid of city, 
county and regional party committees, the 
s e cretariats of which by and large replicate 
the state institutions and play the party 
band in each. A regional party, tor instance, 
will have an agricultural secretariat which 
will shadow, and influence, the region’s agri- 
cultural ministry. 

At the apex of the party pyramid fe the 
central co mm it t ee, which until 1988 headed 
an apgwrat of 25 departments, again dupli- 
cating and influencing the national state 
g o v e r nin g bodies. 

Under Mr Mikhail Gorbachev, this apparel 
has been summed to six policy comnsisninns, 
but the huge apparatcbOci, or party civil 
service, continues to oversee and influence 
all levels of state activity. 

Apart from ens uring power through this 
ubiquitous parallel structure to state govern- 
ment^ the party also controls the appoint- 
ments to virtually all leading state posts. 
This patronage system Is known as the 
nomenklatura, and operates at all party and , 








state levels. 


ACentral Cn m wiittee member is beseiged by reporters as he leaves the meeting 


Vita ly Vorot nikov, instinctive 
conservatives, to come out In 
open confrontation. 

There was clearly a polit- 
buro line an party democracy, 
but less clarity on the question 
of the party monopoly. Mr 


Ugachev talked only about 
unity *»wd discipline. He called 


unity djgdpiine. He called 
for the expulsion from the 
party of "anyone participating 
in anti-socialist, nationalist 
organisations,” which would 
decimate its ranks in the non- 
Russian republics. But he did 


not comment on Article 6 of 
the cons ti t u tion at an. 

It was ironic that it was only 
Mr Yeltsin who voted against 
the platform. Indeed, that sug- 
gests it may be the radicals 
who split from the p a rt y in the 
end, leaving conservatives and 
'centrists behind. 

Logically, however, the con- 
servatives are far more out of 
tame with the mood of the lead- 
e rship fharj the radicals. 

Many observers are now con- 
vinced that the party will split. 


but the conservatives are 
determined to be the inheritors 
of the party orthodoxy, and if 
possible some residue of its 
network of control in the coun- 
try. The split seems most Ukaly 
to come after the next congress 
- in the summer now, not the 
nwtTiTWTi - rather than before. 

A divided party would then 
provide the nucleus for a 
future multi-party system. Yet 
it is a vision that most Com- 
munists still abhore. 

Mr Gorbachev has carved 


out a solid position for himself 
as executive President, with 
party approva l far a substan- 
tial increase in his powers “to 
ensure the survival of peres- 
troika.” He still does not seem 
ready to abandon the party to 
its fate, however. He insists 
that the multi-party system his 
reforms will, eventually, allow 
is "no panacea.” 

Yet he has changed his 
views on the multi-party sys- 
tem, which only a few months 
Muffle he r^tTipH “rubbish". He 


has changed his views on 
Article 6 within two months; in 
December he said that any dis- 
cussion was premature. . 

He is uring the public mood 
to reform bis own party. But 
he is also having to change 
desperately quickly to keep up. 

Perhaps the greatest threat 
of an to Us position remains 
the dire state of the economy. 
That was the gloomiest side of 
the whole plenum, with 
speaker after speaker, includ- 
ing Mr Nikolai Ryzhkov, the 


Prime Minister, a dmi tt ing to 
the disintegration of economic 
links the dd s tate appara- 
tus, with nothing to put in its 
place. There seems little pros- 
pect of the economy bottoming 
out in less than three years. 

Economic resentment has 
fuelled the revolt against the 
party apparatus, ana the party 
itsel f is hopelessly ide ntified 
with its bureaucratic structure. 
Abandoning Article 6 alone 
will certainly not be enough to 
dampen that revolt. 


Prague blames explosion on Soviet troops Bonn link may speei 

AN EXPLOSION which ripped on Chech radio, the explosion in the country. Talks on the expressed his "sincere wonder" It f IllAIlPlSl fV IITIIOVI 
through a Soviet weapons sent a mushroom-shaped pull-out, which Czechoslovakia at the prote sts. -*-■ ^ iuvuvshi j UUAVU 


AN EXPLOSION which ripped 
through a Soviet weapons 
arsenal and exercise area in 
south-east Czechoslovakia was 
Caused by cq rel«w Handling - of 
ammunition by Soviet soldiers, 
the Czech state news agency 
CTK said yesterday, agencies 
report from Prague. 

The Czechoslovak Defence 
Ministry said the explosion late 
on Tuesday in the military 
area of Libava occurred when 
Soviet troops blew up an 
ammunition dump in violation 
of regulations. 

No one was hurt but, accord- 
ing to eyewitnesses reported 


on Czech radio, the explosion 
sent a mushroom-shaped 
orange cloud into the sky and 
sparked a forest fire. Windows 
were smashed and buildings 
damaged in a village 9km 
away. Firefighters rushed to 
the site of the explosion but 
could not gain access. 

The Defence Ministry said 
the Soviet army bad agreed to 
pay for the damage. Civil 
defence experts found no evi- 
dence of radioactive debris. 

The explosion is likely to 
intensify calls In Czechoslo- 
vakia for the withdrawal of the 
75^)00 Soviet troops stationed 


in the country. Talks on the 
pull-out, which Czechoslovakia 
wants to be by the 

end of this year, were set to 
resume in Moscow yesterday. 

Czechoslovaks have been 
demonstrating against the 
presence of the troops and 
30,000 people massed in Prague 
on Tuesday, shouting "Evan, go 
homer. 

CTK repor ted that the dem- 
onstrations were criticised in 
Moscow yesterday by Mr Ivan 
Aboimov, the Soviet Deputy 
Foreign Minister who heads 
the Soviet delegation at the 
troops talks. Mr Aboimov 


expressed his "sincere wonder” 
at the prote sts. 

He told CTK be was sur- 
prised at such emotional out- 
bursts "at a time when these 
very important talks have been 
opened”. The feet the Soviet 
Government agreed to hold the 
talks at all showed its wfiUng- 
ness to withdraw the troops, he 
said. He added that the key 
problem was the timetable for 
the withdrawal. 

Prague dismissed Soviet crit- 
icism of the demonstrations 
and Mamed Moscow for caus- 
ing tension by delaying the 
troop withdrawaL 
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.YUGOSLAVIA yesterday 
applied for membership of the 
Council of Europe, becoming 
tiie third eastern European 
co unity to apply to Join the 
institution recently, AP 
reports from Strasbourg. 

Mr Milutln Stale* Yugo- 
slavia's Consul General, for- 
mally the apnUcatkm to 
Mr Gaetano Adtauffraalstaiit 
Secretary General of the 28-oa- 
tion Council, which has its 
headquarters in Strasbourg^ 
sutaai France. 

In the past four months* 
Fofand and Hungary hove also 
anhwi fag membership of ft* 
Council, an advisory body 
best-known for promoting 
human rights parUamen- 
tary democracy. 

The three countries and the 
Soviet Union already enjoy 
“special guest status’* allowing 
them to address the body but 
not participate In dedsfans. 

Mr Simic’s letter says that ! 
"membership for Yugoslavia , 
results- naturally from the ; 
development of relations 
between Yugoslavia and the i 
Council of Europe." 


VEST Germany's decision to 
start negotiating monetary 
union with East Germany 
before holding talks with fis 
European, Community partners 
could perversely speed prog- 
ress towards a common EC 
c ur re nc y, Eu rope a n Commis- 
sion wCHrfaTw predicted yester- 
day. 

This was became it would 
demonstrate the political iimffs 
of the Bundesbank’s power* 
they fffddn 

Alter a meeting devoted 
largely to Goman unity, the 
Commission issued a state- 
ment noting that Chancellor 
Helmut Kohl had assured it 
yesterday that the monetary 
discussions betwee n the two 
Germany's would “involve no 
delay in following the Commu- 
nity calendar” towards eco- 
nomic and monetary union 
(Emu)- Fbrmal negotiations on 
Emu among the Twelve are set 
to begin at the end of tills year. 

But Commission officials 
expressed their private belief 
that the Bonn Government’s 
overruling of Hr Karl Otto 
Fdhl, the Bundesbank presi- 
dent, could set a precedent for 
fester monetary progess at the 
Community level 

Only on Tuesday Mr P5M 
was cautioning that German 
monetary union was some way 
off. Mr Pbhl, head of the Com- 
munity’s moot powerful central 
bank and currently of the com- 
mittee representing all EC cen- 
tral bank governors, has been 
a strong advocate of cautious 
movement towards Emu. 

"When Mr POM next lectures 
us on the need for economic 
convergence to precede or par- 
aOd monetary onion, we can 
say: 'You didn’t do that with 
East Germany’.” one EC offi- 
cial commented yesterday. 

No one in Brussels, however, 


By Christopher BoMnskl 

in Warsaw 


AN opinion poll has 
confirmed tiiat the East G«v 
man S ocial Democratic Party 
(SPU) is likely to emerge as 
the most important political 
party after free elections 
next month* David Good- 

hardi reports. 

The East German po ll of 
1,000 citizens gave the SPD 
54 per cert s upp ort. The next 
most favoured party was the 
SKD, the former ruling 
party* with 12 per cent. The 
East Christian Democratic 
Orion (CDXJ) received 11 per 
cent; New P0nmi-4 per cent, 
and .the Liberal' Democrats 3 
per ce nt, 

The SPD has the advan^ 
tags of considerable support 
from its s ist er party in West 
Germany. Now the West Ger- 
man CDU has given its Mess- 
ing to a new centre-right 
coalition. 


THE FIRST month of Poland’s 
IMF-approved austerity pro- 
gramme, which is aimed at 
squeezing inflation, saw sates 
by industry fall by 20.9 per 
cent against January last year. 

The food processing indus- 
try, the state statistical office 
reported, was the hardest hit 
with sales falling by 4L6 per 
cent The dothtng sector saw 
sates fell by 2&1 per emit white 
the engineering sector posted a 
rise of 14 per cant 

Factory gate prices rose by 
90 per cent compared with 
December. Preliminary esti- 
mates have put retail prices* 
growth at around 70 per cent 
in the first month of this year. 

There was a 513.4m bard cur- 
rency trade surplus with the 
west in January. Exports feu 


by 2L7 per cent and imports by 
14L2 per cent compared with 
January 1989. 

• Rising coal production costs 
in January have added Z1 
3,lQ0fen (3322m) to mine sub- 
sidy allocations in this year’s 
draft budget 

Revenues are to be increased 
by the same amount to balance 
spending in line with IMF 
guidelines. The hudget now 
going through Parliament Is to 
be ap pro ve d later this month. 


is forecasting with any cer- 
tainty the technical Implica- 
tions of Bonn's latest move foe 
progress towards Bum at the 
Gamnnmity teveL On the one 
hand, it is argued that mone- 
tary union with East Germany 
could w eaker * the D-Mark in 
the medium term through 


in the Hast Germany economy. 

But so Ear talk of Germany 
unity has only served to 
strengthen the West German 
currency, prompting pressures 
by the Bundesbank for the 
D-Mark to be revalued against 
other currencies in the Euro- 
pean Monetary System. How- 
ever, any EMS realignment has 
been fiercely resisted by 
Bonn’s partners, notably 
France, not least because it 
would appear to show that EC 
currencies were far from ready 
to be locked together. 
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THE NEW terminal at 
Budapest airport represents 
the cornerstone of Malsv Hun- 
garian Airlines’ ambitions to 
nrtmia an etat European hub. 

. To achieve that. ambition, 
Matev has already leased three 
Boeing 787s, ordered three 
more and announced its inten- 
tion to obtain seven others 
over the next seven years. 
With such a fleet and its new 
$36m -terminal, the airline 
hopes the Hungarian capital 
win become the staging-post of 
eastern Europe, competing suc- 
cessfully against Belgrade and 
Vienna for flights from . ***** 
Near and Far East to the rest 
of Europe. 

A visit to the terminal sug- 
gests Malev's ambitions are 
not too unrealistic. The build- 
ing, completed by West Ger- 
man and Austrian construction 
companies in 1985, would not 
look out of place ' at any west 
European airport. The light- 
grey decor is attractive and 
unlikely to date quickly. The 
fadhtie* also look excellent, 
with Otis escalators which 
start as you step on than and 
stop whan you bop off 

The building is an enormous 
improvement on the old termi- 
nal, which is about to be rede- 
veloped for domestic, charter 
and gmnii aircraft operations. 

The new terminal demon- 
strates the airport’s capitalist 


ambitions. Luggage trofieyB all 
carry publicity advertising 
Samsung videos, audio equip- 
ment, television and comput- 
ers. Around the walls are post- 
era proclaiming the mprita of 
duty-free Martini, white Marl- 
boro cowboys with bronzed 
and ravaged feces advertise 


The difficulty is tha* there is 
a considerable difference 
between rhetoric and reality. 


Paul Abrahams on 
Budapest's aspirations 
to. become an east 
European huh 


doned and dosed. 

When a passenger has 
arrived at the coffee lounge, 
the staff seem rather put out 
The switch from a culture of . 
provision to a culture of ser- 
vice, proclaimed by airport 
m anagers, does not seem to 
have regi ste red with some of 
their employees. 

At the information desk 
nobo dy speaks Kn gn«vi and . a 
Brit ish Journalist's inadequa- 
cies with the German language 
are made painfully apparent 
M eanwhile, one of the se curity 
guards is perusing a copy of 
Playboy magazine at the book- 


The Turkish foreign ministry 
last night protested against the 
beating up by a Greek crowd of 
a state television crew in 
Kamotiui, western Thrace, 
which was the scene of ethnic 
clashes between Turks and 
Greeks late last month, writes 
Jim Bodgener In Ankara. 

The crew, together with a 
Dutch journalist were 
assaulted outside a court 
which refected the release cm 
appeal of two ethnic Turks 
convicted of promoting Turk- 
ten interest in November’s 
Greek, general elections, 
according to a report from the 
Anatolian news agency. 

However the Turkish protest 
was relatively low key, 
requesting Athens through the 
Greek embassy In Ankara to 
provide a dequat e protection for 
television crews. 

The Ministry's public state- 
ment, how ever , felted to men- 
tion the continued detention of 
tile two men, Mr Sari fir Ahmet 
and Mr Ibrahim SheriE 

They each received 18 
months imprisonment and 
three years deprivation of civil 
rights when they were sen- 
tenced by the Kamotinl court 
12 days ago. 
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The Otis escalators, smooth 
as they are, do not have to run 
that often. On this particular 
winter afternoon, the airport te 
almost completely empty. Dur- 
ing the winter there are 120 
movements (take-ofls and land- 
ings) a day at the most and 
even during the summer there 
are only 180. Frankfort airport, 
one of west Europe's hubs, 
haiwnwft that sort of volume in 
tittle more than two hours. 

Qa the observation terrace, 
the tables are deserted, covered 
in a fine layer of grime depos- 
ited by the pollution in Hun- 
gary's atmosphere. The duty- 
toe shepa ore Q°ly empty 
but for the most part aban- 


Some care has been lavished 
on the terminal — but the exe- 
cution has not always been 
successful. There are tele- 
phones throughout the build- 
ing. Some have been specially 
installed at a height at Which 
peo ple in wheel-chairs <mn 
reach them. But when you try 
to make a call* ati the lines are 
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Care has also been riven to 
the lava tory facilities which 
are kept immaculately. There 
is e ven a. condom machine, 
with a sticker on k modsbo- 
tog “No AIDS”. The condoms, 
which cost 40 Forints (38p) a 
packet, are called for some 
toexpBnabte reason "I ty Robfix- 
son". On that ev erting , how*, 
ever, the machine was empty. 
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EUROPEAN NEWS 


Irish youth eager to escape life on the periphery | Romanian Front 


Kleran Cooke visits Inishbiggle, an island seemingly tailor-made for EC aid to distant places 

O N IhteUiggie, ^Sunday left at the school, acts as altar He ran away from the island 
PP y.? 8 P °. a M«riay. boy. thinking the gafifer was mur- 

lmsnmirtue XS an nUnrf j TWp nponlp HnvP wm lif. riorcwl Uo IriAlr urs 


O N Inishbiggle, Snnday 
mass Is on a Mcodsy. 
Inishbiggle is an M*nfl 
a little overa spare mfle in 
area off the coast of County 
Mayo in the far west ot 
Ireland. 

Fr Tufty; the local parish 
pdest.= is busy elsewhere in Us 
sprawling parish" on Sundays, 
so mass on Inishbiggle is 
delayed a day. ‘ 

The journey to the by 

s ma ll boat is abort but often 
treacherous. On many days in 
the year theMand is cut oft 
The Atlantic waves, crashing 
in from the Americas, have 
c la im e d several Uvea. Foot cen- 
turies ago remnants of the 

European Diary 



Ireland 


Spanish Armada, struggling 
home after defeat by Drake 
and the English fleet, were 
wrecked in nearby Blacksod 
Bay. 

There are 75 people on Inish- 
biggle - 72 Roman Catholics 
and three Protestants. Yet the 
only church belongs to the 
Protestant Church of Ireland, 
built by evangelists active in 
the area more than a century 
ago. • 

Mass takes place in the 
island primary school, which 
also functions as community 
hall, medical centre and gen* 
eral meeting place. A peat fire 
burns in the grate. Joseph Cal- 
vey, 13, one of only two pupils 


left at the school, acts as altar 
hoy. 

"These people have very lit- 
tle," says Fr Tufty. “There are 
no jobs. Everyone is on the 
dole. Homes are empty with 
sons and daughters gone to 
England to find jobs.” 

. Ireland has been granted 
nearly I$3bn (£&Shs) of EC 
funds o^er the next three years 
to overcome what in the new 
Eurospeak la described as 
“problems afpenpberattty". 

Inishbiggle is not just on the 
edge ot Europe. It is also on the 
.periphery of Ireland, light 
years away from Dublin's 
money market men and talk ot 
an Irish economic revival. 

Fr Tufly has been in the area 
tor 12 years. His pariah takes 

in TnfaTiM gglft and thorps prig nf 

acres of sparsely populated 
bogland on the mainland , 

“When I came here there 
were more than 1,400 in the 
parish. Now there are less than 
900. The worst of it is that 
there are so few young people. 
There are only about 20 left 
between the ages of 18 and 30. 
The rest have all gone away, 
some to America but most to 
England." . 

There is no mains water sup- 
ply, no shop or pub on Inish- 
biggie, only a post office. 

Mrs O’Malley, the postmis- 
tress, hands out the dole 
cheques every Tuesday. Until 
Christmas when new phones 
were put in, Mrs O’Malley had 
the only telephone on the 
island. She had a special 
flag-waving system to tell peo- 
ple when a son or daughter 
was phoning -from London or 
Boston. 

Over pots of tea and plates of 
cake, talk turns to the old 
days. Mr Paddy Henry was 
horn, on the island 70 years 
ago. ■ 

"There were once men called 
gaffers who used to come to 
the island rounding up people 
to go potato picking in Scot- 
land England. A Inr-wl fella 
hit one of them over the head. 


Madrid favourite as 
‘environment capital 


By Tfan Dickson In Brussels 

TELL it not in- Cambridge or 
Copenhagen but the smart 
money an where Europe’s new 
Environment. Agency will be 
based has suddenly switched to 
Madrid. ; . : 

Insiders in Brussels now 
believe the Spanish is 

favourite to Taost the~prestl- 
gioas institution: after a fierce' 
battle in which national pride, 
the economic value of new jobs 
and "green" politics see an 
being invoked. .. 

Even before the Council of 
Ministers gave its final bless- 
ing to the agency in November 

- the aim Is to provide an 
objective source ^compara- 
tive data on the enviro nm en t 

- EC countries were busy 
staking out their claims. 
Britain proposed that Cam- 
bridge was toe Ideal site; the 
Danes produced glossy bro- 
chures to promote Copen- 
hagen; and the French said it 
was all their, idea in the first 
place so why not put it in 
Strasbourg? 

The decision — which b ye 
not been taken and is a matter 
tor member states rather than 
the European Commission — 
may yet form part of a wider 
package of institutional “good- 
ies”. The wrangle over toe site 
of the new European Trade 
Marie office, tor example, has' 
still not been settled; the 
Training Foundation for East- 
ern 'Europe has not yet been 
formally conferred on Berlin 
(though it~ probably will be); 
and there is much talk in Brus- 
sels xj£ setting up a new EC 
pharmaceutical licensing body 
to build greater confidence in 
the internal market - - 

There are those- who also' 
believe the EC will host the 
new European Bank for Recon- 
struction, even though this is a 
matter for the Group of 24. 


while others with even greater 
imag ination look forward to 
the birth of the European Cen- 
tral Wawlf- 

One theory , doing the rounds 
is that some or all of these 
jigsaw pieces could be used to 
prise toe European Parliament 
away.- fbom Strasbourg. The.' 
campaig n to bring toe ’assem- 
bly to Brussels, where commit- 
tee meetings are. already held 
and where buildings under 
construction just happen to be 
big enough for the parlia- 
ment's plenary sessions as 
well , has been gaining momen- 
tum. Many now see victory as 
not only inevitable bat an 
essential .precondition for 
greater efficiency and speed in 

EC rl#»H<rin n .Tnslrinff 

White no one admits it offi- 
cially, Paris certainly has its 
price but the two - new institu- 
tions which would probably be 
required for Strasbourg to 
relinquish its bold on the 
' MEPs would leave little in the 
way of bargaining chips for 
everyone else. 

The latest idea of a rather 
less ambitious “package” as a 
result of which Madrid 
emerges with the main prize 
rests on plausible argument. 
Viewed from Brussels, Spain is 
considered one of the “dirtier” 
countries ot the Community, 
prone more than most to put- 
ting regional development 
ambitions ahead of the EC’s 
environmental priorities. 
Handing over the Environment 
Agency -not only assuages 
Spanish and Mediterranean 
pride, it can also be “sold" as 
tetter day Trajan Horse. 

Such a solution also defuses 
tensions over the EC Trade 
Mark Office which was at one 
point promised .to Madrid but 
is now pursued by the Luxem- 
bourg Government. 


Paris sends Loire plans 

back to drawing-board 


By Georgw Graham in Paris 

FRENCH environmentalists 
yesterday claimed an impor- 
tant victory as the Government 
decided to reconsider a dam- 
building programme on the 
liver Loire and its tributaries. 

Mr Brice Lalcmde, Minister 
for the Environment, yesterday 
ordered the plans, which 
involve the construction of 
four new dams and miles of 
embankments, to be reexam- 
ined with more of an eye to 
their ecological cons eq uences. 
The. debate has aroused 'fierc e 
passions, with envtoonmfintal- 
fets at loggerheads with local, 
politicians. Tbs decision had to 
be passed up to Mr Michel 
Record, the Prime Minister. 

The FFri3bn (£239m) Loire 
progr amm e was drawn up in 
1966 by a consortium of local ' 
and regional authorities from ‘ 
the river's 115.000 sq km basin, 
which covers-one fifth of the 
surface of- France. It aimed 
both to curb the Loire's notori- - 
ous spates and to ensure drink- 
ing water supplies. 

Emriro w WT ntl **Birta through- 


out Europe have united to 
oppose the plans, rallying to 
the defence of one of the conti- 
nent’s last untamed rivers. The 
Loire was France’s main high- 
way in the Middle Ages bat 
flash floods and sandbanks 
contributed to its economic 
-- decline and. it .and its tribu- 
taries escaped much of the can- 
alisation that overtook its 
rivals in the 19fh century. 

"There is a tot of nostalgia 
about this nondevdftpment of 
the Loire, but the way to 
design the future of a river in 
1990 is not to reproduce the 
designs of the 19th century" 
said Ms Christine Jean, me of 
the leaders of the protest, 
against toe dam programme. 

The Government will now 
study two alternative solutions 
for the most* hotly contested 
dam, at Sezr&deJa-Fare in the' 
- upper reaches of the Loire, 
which would have flooded 
14tan of rugged and unspoilt 
gorges. Opponents of the dam • 
have been occupying the site 
for a year. ;• 


He ran away from the island 
thinking- toe gaffer was mur- 
dered. He took up tailoring. 
Then one day someone told 
him the gaffer wasn't dead at 
aS, but was in fine health. So 
he came back, and still we call 
that stretch of land down there 
“Tailor's Bog"- 

More tea from Mrs O'Malley. 
“We might not have much here 
but at least there's a hot drink 
on a cold day. Over there [a 
nod of the head to the main- 
land] they wouldn't ask if you 
had a mouth on you.” 

Mr Henry remembers when 
there were many mare people 
on Inishbiggle. Empty and 
dilapidated cottages are testi- 
mony to more vibrant days. In 
the.tete 1950s there were more 
tT>a n 30 nhIMrpn at the telanH 
school. 

“We used to have dances .and 
cards games in each others’ 
houses. With the TV and the 
young people gone that sort of 
thing has disappeared.” 

Mr Henry is on the Inish- 
biggle Community Council, 
which is lobbying the Irish 
Government tor some sort of 
connection between the island 

and tha nwitilanil 

Four years ago an engineer- 
ing company carried out a 
study into ways Inishbiggle 
might be linked with toe oat- 
side world. The best and chea- 
pest solution was a cable car 
connecting Inishbiggle with 
Anhffl a larger febmd linked 


■ •». 1 fc*. --*»+lT7£ C ' '-n * * 1 •**-***! 



makes some room 
for the opposition 

By Judy Dempsey and Nicholas Denton in Bucharest 


Never on a Sunday: Fr Tufty, toft, and a h pahn a fi «** Mr fer Vntehhfo pfe’c Ma^fay w«« 


by bridge to the mainland. 

Islanders say the cable car 
would fhan Half r pifU 

lion pounds. A French com- 
pany which specialises in 
installing such equipment in 
maritime conditions is believed 
to have put forward a very 
compet i tive proposal. 

Inishbiggle an applica- 
tion for funding for the cable 
car project under the EC struc- 
tural funds programme. But so 
far there is no sign of the 
island receiving anything. 

“We can never get a straight 
answer from them fellas in 
Dublin,” says Mr Thomas 
Geoghegan, the chairman or 
the Community rv»»n/4i 


“We have to fight for every- 
thing. We had to fight for a bit 
of tar for the road so that the 
doctor when he comes doesn't 
fall into a pothole. We bad the 
water for a time but then the 
tides broke the pipe and it's 
never been replaced." 

The islanders are convinced 
that, with proper access to the 
mainland, tourists would come 
in and new life would be 
breathed into the place. Some- 
one might even decide to open 
a small factory or business on 
toe island. 

The only activity now is the 
fattening of a few cattle and 
cutting turf from the bog. Win- 
kle gathering, a traditional 


activity, is threatened by p oUu- 
tion from a nearby power sta- 
tion. 

Fr Tufty feds something has 
to be done or Inishbiggle. like 
so many other Irish islands, 
will go into terminal decline. 

“When those two kids finish 
then the school will close. Sons 
and daughters away in 
England might dream of com- 
ing back. But with no school 
there is not much incentive.” 

Inishbiggle is a bit of a 
dream. It has a desolate beauty 
hard to find in a busy world. 
For a day or week it might 
seem idyllic. But with no chil- 
dren, no shop, no pub, it might 
also seem very lonely. 


ROMANIA'S National 
Salvation Front, formed during 
the December uprising, will 
tomorrow begin to share 
control of the country with the 
newly-formed Council for 
National Unity. 

The CNU. which will be a 
broadly-based “transitional 
parliament** consisting of at 
least 30 parties, win attempt to 
maintain stability and some 
degree of consensus as all the 
parties prepare for free 
elections on May 20, the first in 
more four 

The 180-strong CNU will be 
empowered to legislate in 
several areas and is expected 
to maintain a Close Watch on 
the Government, which 
remains very much under the 
direct control of the National 
Salvation Front. 

The Front will now be 
divided into two groups: a 
political wing with three 
-representatives on the Council 
of National Unity, and a 
90-member supposedly 
non-political movement 
consisting of workers, students 
and “revolutionaries”. 

This is likely to perpetuate 
its influence on the CNU 
because all the other parties 


will only have three delegates 
each; Front supporters will 
make up the remaining 90 
members. The Front's 
influence will largely depend 
on its ability to hold all th e s e 
disparate elements together. 

Leading members of the 
Front yesterday indicated that 
President Ion Iliescu, one of its 
founders, will be elected to 
head the CNU. 

The Front is still ticking its 
wounds from a series of 
blunders In recent weeks 
which were compounded by 
political and personality 
divisions in this very 
heterogenous movement. 

In the meantime, doubts 
about the future role of some 
of the Front's prominent 
members are in question. 

It is unclear, for instance, 
what role Professor Silviu 
Brucan, described as the “head 
but not the heart” of the Front, 
will play. He is the Front’s 
foreign policy expert. 

Bat he resigned at the 
weekend following what 
amounted to a smear campaign 
against his apparently 
authoritarian style and his 
Jewish background. 
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Coin fakers 
profit from 
Japanese 
jubilee 

By lan Rodger in Tokyo 

JAPANESE police plan to send 
investigators to Britain and 
Switzerland to try to discover 
the source of counterfeit gold 
coins with a face value of over 
$7Dm that have been flowing 
into the country for nearly two 


Police confirmed yesterday 
that some 103400 gold coins, 
copying a Y100,000 (£406) Japa- 
nese coin minted in 1386 com- 
memorating the diamond jubi- 
lee of the late Emperor 
Hirohito, were imported by 
three Tokyo dealers between 
March 1988 last month. 

There are two series of the 
fafrfl coins, both of which are 
believed to come from Switzer- 
land. The copying is said to be 
very good and, in one case, the 
imperfections cannot be seen 
by the naked eye. 

Also, the coins contain the 
correct quantity of gold, 20 
grams, which is probably the 
main reason they went unde- 
tected fin: so long. Even the 
Bank of Japan has accepted 
them as bona fide. 

A British coin dealer, Mr 
Paul Davis, who exported some 
of the fake Hirohito coins to 
Japan last month, has come to 
Japan voluntarily and is being 
questioned by police. Both Mr 
Davis and the Japanese dealers 
to whom he sold the coins say 
they believed they were bona 
fide. 

The attraction of commemo- 
rative coins to the counter- 
feiter lies in the difference 
between the face value of the 
coin and the value of the gold 
in it In the case of the BBrdh- 
ito coin, the 20 grains of gold 
are today worth Y4OJ000 com- 
pared to the coin's face value 
of YUM, 000. 

A significant volume of the 
real Hirohito coins moved into 
international trade soon after 
their issue, as speculators 
found them a handy way of 
playing the foreign exchange 
market. 

When the yen was high, they 
could be used as a hedge 
against the decline of the dol- 
in'. According to the Ministry 
of Finance, only 90,000 to 40400 
of die coins were sold overseas, 
but many more are thought to 
have been exported through 
dealers. 

Last year, an increase in the 
inflow of coins back into Japan 
began to be noticed but dealers 
initially thought this was just 
a consequence of the weaken- 
ing of the yen. However, coin 
experts began to get suspicious 
as the flow intensified. 

The 103,000 fake coins were 
bought by three Tokyo dealers, 
Dharma, RimPac Gold and 
Taisei Stamp and Coin. Of 
these, it is thought that only a 
small number, 7,000, were 
bought by RimPac from Mr 
Davis. The rest came firms a 
dealer in Switzerland, accord- 
ing to the police. 

A Ministry of Finance offi- 
cial said yesterday that the 
ministry would go ahead with 
its plans to mint a Y100.000 
coin to commemorate the 
enthronement of Emperor 
Aldhito later this year. How- 
ever, it would take additional 
steps to prevent counterfeiting. 



US capital likely to shun S Africa 
as Tokyo preaches restraint 

As the political implications of the watershed speech by South African President 
F.W. de Klerk last Friday continue to be debated. Financial limes writers consider the 
possible consequences on corporate strategy and possible changes in investment policy 

December compared to the 


Jesse Jackson on his arrival yesterday with Waiter Steulu 

Jackson in South Africa 
with a soothing message 

US dvfl rights campaigner the 
Reverend Jesse Jackson 
arrived in South Africa yester- 
day with a conciliatory mes- 
sage designed to soothe the 
anger he has provoked from 
the white-led Pretoria Govern- 
ment, Reuter reports from 
Johannesburg. 

“Let’s talk, let's build 
bridges,** Mr Jackson told a 
news c o n fer ence at Johannes- 
burg's Jan Smuts airport, 
where tight security was in 
for ce follow ing the threat from 
an pfawne right-wing group, 
the Afrikaner Resistance 
Movement, to take action 
against his tour. 

He said he hoped to meet as 
broad a range of South Afri- 
cans as possflde on his week- 
long visit, but reaffirmed Ids 
longstanding cc nn nit niant to 
sanctions. 

The fact is tfwt m i ytVs 


as a fever, a whMb t fever; 
a stimulus for negotiations, 
must be see n as a vlahle, non- 
violent alternative to blood- 
shed,” he 

*We want all sanctions to 
end. Sanctions and apartheid 
are two sides of the same coin. 
And both should go at the 
win* time,” he a | M*4 

Pretoria allowed Mr Jackson 
to visit Swnft aMm tor the 
first time since 1979 on the 
invitation of anti-apartheid 
church leaden f mnwr 
prisoner Mr Walter 
A rimtlw request was 
tu rne d down in 1988. 

Mr Jackson said last Fri- 
day's decision to hr— 
African National Congress 
(ANQ and other opposition 
groups and free same political 
priwwm , Including Mr 

Mmuldn dwnld be mat with a 

mixture of hope and f ami fcw- 


NEW YORK 

US CAPITAL will keep 
flowing out of South Africa 
until toe last vestiges of apart- 
heid are eradicated, American 
business leaders and lobbyists 
said, R ode ri ck Oram reports. 
Measures announced by the de 
Klerk Government last week 
axe seen as rally a first step. It 
needs to do much more before 
US laws severely restricting 
new US investment in the 
c ount ry are lifted. 

Many US companies which 
withdrew from South Africa 
during the 1980s say it is far 
too soon to return even if ire 
law allowed it General Motors, 
for example, says it had no 
plans to reinvest in the coun- 
try. 

But even many of these cor- 
porations are likely to continue 
under attack from lobby 
groups which say they have 
retained strong ties with the 
country. About half the depart- 
ing companies license South 
African companies to sell or 
make their products. 

Moves such as last week’s 
lifting of the ban on the Afri- 
can National Congress “pro- 
vide a strong argument for 
increasing sanctions and pres- 
sure far d isin ve s tment,” says 
Ms Donna lfatrin of toe Inter- 
faith Centre for Corporate 
Responsibility. 

The centre plans to keep up 
its shareholder pressure on 
corporations “until there is 

Iwiriff and ftmriwmAtitet 

in Santh Africa.” For exami 
at more than 100 company 

anwwal | i mn ti ng a this « pr lw g It 
will n wnmnaa nharriinlAr reso- 
lutions to stop dealing with 
South Africa. 

Tm still ti ri n g disinvest- 
ment i™tn I Bee an actualisa- 
tion of the promises that seem 
to have been made,” said the 
Rev Leon Sullivan, a black 
Baptist minister whose 13- 
year-old Sullivan Principles on 
US investment in South Africa 
helped trigger the wholesale 
withdrawal of US capital in the 
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1380s. 

The exodus swelled from 
seven companies in 1984 to a 
peak of 56 m 1987 before foiling 
back to 18 last year. In total 
176 US companies have left 
over the past five years. 

More than 120 still remain 
fully active in South Africa, 
according to the Investor 
Responsibility Research Centre 
in Washington. Caltex Petro- 
leum is toe largest with 2,056 
employees followed by Interna- 
tional Paper with l ,960 and 
Johnson & Johnson, the drug 
group, with 1,451. Other big 
imtiwhi tnfinHo United Technol- 
ogies, Caterpillar and Min- 
nesote Mining and Manufactur- 
ing 

“We believe our position 
there is a positive one for 
social justice,” says Mr Bill 
Lane, an International govern- 
ment affairs specialist at Cater-- 
pillar. It has a parts warehouse 
there saving southern Africa 
and exports to the country cre- 
ate same 650 jobs in the US. At 
its W annual nwnth g 12 per 
cent of its shareholders v o ted 
for withdrawal. 

There is ifttie dance legal 
restraints on US companies 
win be lifted "as long as key 
friends in Congress maintain 
their strong position,” said Ur 
Richard Knight, a research 
associate of the American 


C ommi tt e e on Africa, the old- 
est anti-apartheid lobby g rou p 
in the US. 

"People here understand you 
have to look beyond the 
rTmng iftg gmom ogd so for. The 
bottom-line is universal suf- 
frage in a unitary state.” 

TOKYO 

THE Japanese Government. 
wnharraywl in fljw past by the 

country’s highly -publicise d 
commercial ties with South 
Africa, has indicated to Japa- 
nese companies that Pretoria’s 
announcement of reforms 
should not herald direct invest- 
ment <Jt an rnmutfoi tn trade; 
Robert Thomson reports. 

Although Individual Japa- 
nese companies were reluctant 
to comment on possible 
chang es in strategy, a se nior 

mri 

corporate position on South 

Africa shwild not fR a ng e until 

after toe release of Mr Nelson 

Mandela, the jailed leader of 
the African National Congress, 
Alyl "mTiff "8w jnm w — Mnti 
on the segregation policy 
occur.” 

Japanese exports to South 
Africa, which, on a monthly 
average, foil by 16 par cent last 
year on a c ustoms-clearance 
basis, rose 17.9 per cent in 


MiM month in 1368, according 
to Ministry of Finance figures. 

Japan became South Africa’s 
laTg wat trading partner in 1987, 
with bilateral volume, totalling 
$i27bn, prompting Tokyo to 
urge restraint and encouraging 
same companies to find third 
country routes for products. 
Trade with South Africa fell by 
4 per cent in 1988, putting 
Japan, behind West Germany 
in bilateral vtdmne. 

In early 1968, the Ketdanren. 
the Federation of Economic 
Organisations, urged member 
companies to . restrain trade 
with South Africa after the 
fa< iOTuring volume hsd been 
condemned fa ftfe US. 

The Keidanren has also 
emphasised that Japanese com- 
panies have honoured a ban on. 
direct i n vestment, while bans 
remain on direct flights to 
Jhpan by Air- 

ways and the use of the airline 
by Japanese government 
employees, and South Afr ic an 
tourists are refused entry visas 
to Japan. 

Mr Jerry Matetla, the Afri- 
can National Congress rep 
sentafive In J^pan, said to 
companies will be tempted to 
upgrade commercial ties 
because controls were imposed 
"only after international criti- 
cism.” 

The ANC estimates that Jap- 
anese brands c omp ri se 62 per 
cent of the car market in South 
Africa and take 64 per cent of 
of the car comxxments market, 
Mr MfctaiiaSS Surf Japan's 
direct im port s of needed raw 
matprlald f mm South Afrira 

have fallen but imports via 
third countries have risen by a 

ahwllar Twr opnfa^g a. 

Mr Matslia wants Japan to 
even to ugh** 1 * commer- 
g ancti o pg, an tiut 
he said would ensure Tokyo a 
leading rede in tire construction 
of a new South Africa. 

This is the first in a twopart 
series. Tomorrow reactions front 
Britain Germany and France 
will be published. 


Taiwan old guard under pressure to quit 


By Peter Wlckenden In Taipei 

TAIWAN’S parliament is 
bracing itself for more trouble 
tomorrow when newly elected 
opposition members are expec- 
ted to attempt to disrupt 
swearing In ceremonies with 
calls for full democracy. Vio- 
lent scuffles broke out last 
week between legislators when 
they registered for a new ses- 
sion. 

The opposition Democratic 
Progressive Party gained 20 per 
cent of the seats contested in 
general elections last Decem- 
ber. When the session formally 
opens on February 23 it is 
expected to pose a serious chal- 
lenge to the ruling Kuomin- 
tang Party, normally accus- 
tomed to steamrollering bills 
through Pa rli a ment 

The new session is likely to 
be even mare stormy than the 
last When the DPP had only 12 
per cent of contested seats 


debates were frequently held 
up as opposition legislators 
threw furniture, ripped out 
microphones, brawled an the 
flo or an d hpried abu se at MPs 
. in front-ef television, cameras.- 

Decrepit members of tile 
KMT who have held parliamen- 
tary seats unchallenged for 
more than 40 years were pre- 
vented fom entering parlia- 
ment last week by a wall of 
jeering DPP legislators and one 
independent 

To justify claims to be. the 

wtedTS^cSia, the KMT has 
frozen in office rirvwmn of legis- 
lators who were elected on the 
mainland In 1948. With an 
average age of 80, they have no 
mandate either from their orig- 
inal constituencies, so me of 
which no longer exist, or boa 
toe people of Taiwan. Realising 
that they have now b eco m e a 


£ 


ilitical liability, the KMT 
tself has been urging its 
elderly representatives to 
retire and has been offering 
large pensions, but they have 
proved surprisingly stubbo r n. 
The DPP objects to the use of 
financial incentives to make 
the elders step down, saying 
taxpayers' money should not 
be used to buy democrac y. 

After several socalfed “sup- 
plementary elections” to make 
Tip for Tmtiirni attrition, the old 
guard now holds 153 seats in 
tiie 283 seat Parliament, or 54 
per cent Taiwanelected legis- 
lators from toe KMT, the DPP 
and other parties now hold 121 
seats, white representatives of 
overseas Chinese communities, 
appointed by the President 
bold 29 seats. 

The DPP itself has 21 seats, 
stffl a small perce n tage of the 
total but one more than is 


needed to introduce legislation. 
In last week's protest, the DPP 
told the old die-hards to go 
- back to the mainland and 
that r ep resenta tion 
for overseas Qifnese enmnunri- 
ties be aboBshed. 

Lin Kuo Tsai, the mainland- 
elected leader of Parliament, 
announced last week that he 
was resigning. His decision 
brought praise from Taiwan- 
elected members of both the 
KMT and DPP. They called on 
other mamlanders to lbllow his 
example and step down to 
make way for a rejuvenated 
and wholly democratic parlia- 
ment 

The KMT announced yester- 
day it had nominated deputy 
Wi«»ltw riary Su Jung to take 
Lin’s plane. For the first time 
since 1948 a Taiwan elected leg- 
islator will hold the post of 
deputy speaker. 


Karachi strike violence 
leaves 35 dead, 110 hurt 


SECURITY forces and 
anti-government protesters 
fought gun battles in Karachi 
yesterday, killing 85 people and 
injuring 110, Renter reports 
from Karachi. Police said they 
had arrested about 300 people 
as a general strike paralysed 
Pakistan’s biggest city. 

“It was the worst strike in 
Pakistan’s history,” a police 
official said. Authorities 
clamped a curfew on large 
areas Of Vararht 

The Mnhaj ir Rational Move- 
ment (MQM), a political party 
af refugees from India, ordered 
tiie strike in toe city, capital of 
Pakistan’s southern Sind prov- 
ince, after the expiry of a dead- 
line it set for the release of 80 
kidnapped supporters. The 
MQM says the 80 were 
abducted by members of toe 
ruling Pakistan People's Party. 


Troons. paramilitary forces 
and ponce fa»g ht hnttky with 
activists of the MQM which 
called the strike, accusing 
Prime M lnfadw ReTtarh- Bhutr 
tart Government of repressive 
policies. 

Protesters set fire to bank 
buildings, vehicles, shops, 
houses and two offices of 
Bhutto’s FPP, witnesses said. 

The strike closed toe stock 
exchange and all shopping cen- 
tres. There was no loading or 
unloading «t Karachi nort and 
the airport was badly hft by a 
low turnout of staff. Local 
train services were suspended. 

The MQM and the PPP have 
been at loggerheads since last 
October when toe MQM split 
with Ms Bhutto and joined an 
opposition attempt to unseat 
the Prime Minister in a parlia- 
mentary noconfldence vote. 


Kenya gets 
cold feet on 
skyscraper 
project 

By Julian Ozanne fn 
Nairobi 

Tgg Kenyan Gove rnment has 
backed down on its plans to 
build black Africa’s tallest sky- 
scraper under pressure from 
international donors concerned 
at the country's mounting 
external debt- 

Mr Charles Mbinyo, Perma- 
nent Secretary in the Ministry 
of Finance, pre-empted criti- 
cism of the grandiose s chem e 
at a recent ubnors conference 
in London by announcing that 
the governm ent had de rided to 
review the controversial &96m 
eostorey tower block project 

The scheme would be subject 
to further feasibility studies 
and would only go ahead on a 
pfaase-by-phase basis if it was 
compatible with Kenya’s 
macroeconomic policy and in 
co ns u lt a tio n with the c o u nt r y’s 
donors. The first phase would 
be a hotel and $400 seat con- 
ference centre and would 
exdude the tower. 

The London meeting was 
called under the auspices of 
the World Bank to discuss 
Kenya's macroeconomic policy 
framework. Before the meet- 
ing, donors had expressed 
strong criticism of the govern- 
ment raising non-concessional 
external, debt for projects 
worth mo ****- than pllllm. 

These Indude a $120m exten- 
sion of the Mombasa-Nairobi 
ofl. pipeline, 8150m for a new 
sugar project as well as air- 
craft spares and a new Fokker 
27 for Kenya Airways. 

TntotmKmmt riramrw, partic- 
ularly the Japanese, UK, US 
and Nortfics were concerned 
these projects, especially the 
skyscraper, would push Ken- 
ya's debt service ratio up sev- 
eral percentage points above 
toe curzent level of 34-86 per 
cent and derail the tight struc- 
tural adjustment programme. 

Donors also felt the new 
commitments breached an 
understanding with the Inter- 
national Monetary Fund that 
toe government would limit its 
non-concessional external - 
debts to granm- 


Zimbabwe state 


sector slammed 

AN i ndependent report issued 
yesterday slammed Zimbab- 
we’s festgrowing state sector 
for inefficiency blamed 
vernment delays for many of 
1 weaknesses. Rente writes 
from Harare. 

The Committee of Inquiry 
Into the Administration of Par- 
astatals was set up by Presi- 
dent Robert Mugabe in 1986 
and led by Justice L.G. Smith, 
a Hjgb Court judge. 

Os final report on the state 
sector, which has expanded 
fast since independence in 
1980, was written a year ago 
but has only just been 
released. 

It recommended that two 
parastatals, as state-controlled 
companies are known here, be 


shut completely and that oth- 
ers he merged or streamlined. 
Its terns- of reference did not 
cover a possible transfer to the 
private sector. 



CAPITA can give you 
more than just good 
business advice.... 
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record ofachteranete in large scale market 
' r es ear c h j a wpanmi as , market gay studies and 

j nwl nma ; jhimlng . 

TboH find that Capita can offer much more 
than just good advice. We listai to jour ideas, 
your aims and your business plans. Take the first 
step towards public sectra Success, and talk to 
Capita. It's a business decision jtcjTI never 
regret 

GostsctSidardCUUsar 
Chris SulUnsB on 01-799 152S, fiuk Gate, 

21 Ibdill Street, London SW1H 9LL. 


HK professionals reach for their bags 

John Elliott explains why there is growing despondency in the British colony 


BOUT 90 per cent of Hong 
secretaries 

ing to a professional survey 
want to leave the colony before it 
returns to Chinese so vere ign ty in 1997. 
Nearly 80 per cent of them have set 1395 
as their deadline. 

Last month it was the chartered sur- 
veyors and before that accountants, 
nurses and profesrional managers who 
were shown in surveys to be similarly 
anxious to leave. Not an of them of 
course win be able to do so, a nd the 
surveys’ findings are not entirely repre- 
sentafive because less motivated people 
often do not bother to fin in the ques- 
tionnaires. 

Bu t the r esults do nev ertheless 
graphically illustrate growing despon- 
dency about the future as China ornithi- 
nes its stream of verbal attacks on 
Hong Kong in the wake of last June’s 
crisis in Peking. 

Local ethnic Chinese businessmen 
and professionals are hedging their beta 
against the future, not only by seeking 
foreign passports, but also by moving 
the domicile of many of their compa- 
nies abroad it is ass umed, ghWtfag 
a lot of their private wealth also. Even 
the local stock market foiled last month 
to perform its weaacmnl rally in advanos 
of the January 2829 Chinese New Year 
holiday. 

"We are suffering from the Instabi l ity 
of rhetoric,’* says Mr John Malt a hy. 
research director af Pe re g r ine Broker- 
age. 

He was commenting on what another 
broker says Is currently “the dullest 
stockmarket in the world.” But. the 
impact of China’s war of words is wider 
as Peking continues to attack Hong 
Kang people’s wish for more democ- 
racy, for guaranteed human rights and 
for the insurance of foreign passports. 

This week the tone has changed 
slightly — and the stock has 

responded by rising. The first calming 
words came from Mr Zhou Nan, China's 
former vice foreign minister who 
arrived in Hoag Kong an Monday to 
head the Xinhua News Agency, 
Peking's de facto embassy. 

Regarded as a smooth talking hard- 
liner, he promised to work for Hong 


ZHOU NAN, China’s new de facto ambassador In Hong Kong ; last w» gbt 
called for co-operation in maintaining toe “pro sp er ity and stability” of the 
ter ri t o ry which returns to Chinese sovereignty in 1997. 

In a fulsome statement at a reception in Hang Kong where he arrived on 
Monday, Zhou also looked forward to improved relations b etw e e n Britain 
and Ch ina. TUs was in the “common interest” of the two countries and 
would benefit Hong 

Zhou is a professional Chinese diplomat who until recently was a vice 
foreign minister in Peking. He is widely regarded at 1 mbw » and abroad as a 
hardliner who will take a tougher line dim fafe predecessor, Xu Jtatan, a 
moderate who retired. 

fife was speaking at a Chinese New Year reception for 4,000 people thrown 
amid tight security by the Xinhua News Agency, which be now heads In 
Hong Kong. Sir David Wilson, the governor, who bad a one-hoar mWW 
with him earlier in the day, broke tradition by attendhw the reception. He 
publicly toasted Xu and Zhou but did not speak. 

Britisb diplomats and officials will now be watching closely to see whether 
Zhou takes an unbending tough line with Hang Kong stressing, as he did last 
wight along with soothing st atements , that China’s politics and win 

not change. 


Kang’s "stability and prosperity" and 
for an improvement in soared Sino-Brit- 
ish relations. 

Then in Peking on Tuesday Mr Li 
Feng, the hard-line Chinese Prime Min- 
ister, told Lord Sharp, president of the 
Slao-British Trade Council and chair- 
man of Cable and Wireless, that China’s 
modernisation needed Hong Kong to 
remain a regional centre of finance, 
trade, transport. 

But he ominously added that the 
“support of the mainland" was "insepa- 
rable” from maintenance of Hong 
Kang's prosperity. 

No-one in Hong Kong has any doubt 
about this implied political and eco- 
nomic supremacy of Peking, even 
though 1997 is still seven yean away. 

This reality will be proved once again 
next week at the final plenary session 
in Peking of the drafting committee 
which is preparing tire Basic Law, Hong 
Kong's post-1997 mini-constitution. 

Attention wfl] be focused on plans fin- 
direct elections to territory's lesdsla- 
tore which Peking want^toctevelop for 
more slowly than is acceptable to most 
local Interest groups. 

Month-long negotiations between 
China and toe UK an this subject have 

so for foiled to produce a compromise 
and the week’s drafting s essi ons could 
further damage fragOs confidence and 


depress the local stock market which 
accurately reflects local gloom. 

Research by toe Smith New Court 
brokerage shows that in the past 13 
years the Hang Seag index has risen by 
an average of about 94 per emit in tire 
20 days before the Chinese New Year 
holiday. This year ft dropped 24 per 
cent on low turnovers, dgmq m aj r wi fn g 
the general lack of confidence during a 
month when there was c nntimriiw fric- 
tion with Peking. 

Foreign investors have been staying 
away b ecause of tire political ir» x 


pore and Malaysia, and toraitovestora 
have tended to sell rather thaw jw. 
They have been influenced by allow, 
down In ec onom i c growth to around 3 
pm- crot a year and by other a famflr— + 
bu ftc at org which have also been poi n tr 
ing to reduced activity, wmfruy ha wni m . 
of China’s problems. ^ 

Tourist arrivals for mmyia fell wy 
about 13 per cent in the second half of 
last year. 

, ^ tire pa st week however the market 
has recovered, with the index rising 
« tow ctf 2,698 last Friday to JLaS 
yesterday. But brokers donot now 
*Mwr. even 

thougi Hong Kong’s stocks are 
icafly under-priced. “*«««<- 

The market Is trading at a discount of 


just u nder 60 per cent to other regions 
markets with an overall p/e ratio c 
share price to underlying profits a 
ei g h t to one compared with an averag 
. of 184 in Singapore, Malaysia, the Phi 
lippines and Thailand. 

Reflecting the uncertainty, the man 
her of companies moving their legs 
do mici l e out of Hrmg Kong in order ta 
make it easier to escape in the future 
has risen sharply. Most go to Bermuda 

The trend was started in 1984 by Jar 
dine Matheson, the colony’s most dis 
Anguished “hong” trading co mpany . A 
subsequent trickle turned into a flora 
last year and at least 90 quoted c o mpa 
mes - 30 per emit of the total 296 listec 
to Hong Kong - have now moved oi 
are in the process of doing so. 

Less well-known is the fact that as 
many as 150 more unlisted companies, 
including several large concerns which 
to*™” 6 the personal wealth of major 
tycoons, have also gone quietly to Ber- 
muda and elsewhere. 

“People are watching to see whether 
companies now move on to the wwt 
step of seeking secondary listings in 
other stock exchanges to protect them- 
selves against problems in Hong Kong,” 
s ays Mr Hamish MacPherson, focal 
director of the Bermuda-bared Bari of 
Butterfield which handles many of tire 
raunnip moves. 

Fear if any businessmen are however 
ctostog down their Hong Kong 
operations. 

They still find Hong Kong the easiest 
place in the world In which to make 
1101 want to desta- 
g^.ti^bonreba 56 - The trend thare- 
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New opportunities. 


t. .. . V 


Important as it is, 1992 is part of a bigger whole; 


a world in which an increasing number of organisa- 


tions plan, operate and trade internationally. 


Hence the growing demand for financial Institutions 


unrestricted by national boundaries, and unlimited 


by national perspectives. 


And hence the Introduction of a new name in 


international merchant banking, Chartered WestLB. 


Chartered WestLB is jointly owned by Standard 


Chartered Bank and Westdeutsche Landesbank 


Girozentrale, West Germany’s foremost inter- 


national wholesale bank. 


The core of Chartered WestLB was formerly the 


London -based business of Standard Chartered 


Merchant Bank. It thus inherits a consistent record 


of achievement across a range of international 


merchant banking services, including international 


project and export finance, mergers and 


acquisitions. LDC. asset trading and international 


capital raising. 


A sister company, CWB Capital Partners, is a major 


financier and arranger of leveraged acquisitions. 


Through access to the connections and immense 


balance sheet strength of Westdeutsche 


Landesbank, Chartered WestLB will be exception- 


ally well placed to assist clients in grasping new 


opportunities in Europe. 


And Chartered WestLB will also have access to 


the resources and networks of its parent banks 


around the world, in the Far East, Asia, the Middle 


East. Africa and the Americas. 


name. 


Chartered WestLB is bringing together these existing 
strengths in a new combination, in order to respond 
to the demands of a new decade. 

O Chartered 
VV WestLB Limited 

33-36 Gracechurch Street. London EC3V OAX. 
Telephone: (01) 623 8711. 



THIS ADVERTISEMENT IS B « J EO BY CHARTERED WESTLB LIMITED. CHARTERED WESTLB LIMITED AND CWB CAPITAL PARTNERS LIMITED ARE MEMBERS OF THE SECURITIES ASSOCIATION. 






financial 


times THURSDAY FEBRUARY* 


Better green than better 
off, say most Americans 


AMERICAN NEWS 


Austral in renewed 
slump against dollar 



By Gary Mead in Buenos Aires 


By Alan Friedman in Houston 

THE American public favours 
government spending on the 
environment, even if that 
results in slower economic 
growth, according to a survey 
released yesterday by Cam- 
bridge Energy Research Asso- 
ciates (CERA), international 
energy consultants. 

It shows that, if forced to 
choose between the environ- 
ment and tire economy, 74 per 
cent of Americans would 
accept slower growth. 

Dr Daniel Yergln, president 
of CERA, said this showed that 
“the environmental consensus 
will be a major factor in the 
future American political and 
business landscape". The study 
also notes that, while 70 per 
cent of the US public would 
favour stronger fuel efficiency 
standards for vehicles to i 
reduce air pollution, 66 per 1 
cent oppoee a SO cenis agaflou * 
tax on petroL 

The survey was released at a ] 


two-day conference in Houston 
dominated by concern by top 
■executives and analysts over 
the urgency of energy-related 
environmental problems. 

It follows a speech on global 
warming this week by Presi- 
dent Bush. The speech caused 
controversy because it was 
apparently watered down by 
Mr John Sununu, the White 
House chief of staff. Mr Wil- 
liam Reilly, head of the Envi- 
ronmental Protection Agency, 
was sm'd by Mends to be so 
angered by the half-hearted 
speech that he considered 
resigning. 

Yesterday Mr Elliot Richard- 
son, a veteran of several 
Republican cabi net s, proposed 
in a New York Times article an 
international conference to 
establish a multilateral institu- 
tion to deal with global 
w armi ng. 

In Houston, Mr John Pierce 
Ferriter, deputy executive 


director of the Paris-based 
International Energy Agency, 
said more needed to be done by 
the US Government “to realise 
the potential for energy effi- 
ciencies”.. He cited both a pet 
rol tax and more stringent 
emission and fuel efficiency 
standards for cars as examples. 

Mr Chip Bupp, a CERA 
director who coordinated the 
national poll, said it showed "a 
rising ty te of evidence ftw 

public is alarmed about the 
environment”. Mr Bupp, like 
others at the Houston confer- 
ence, said environmental 
Issues may prove expensive for 
the energy industry in the 
1990s. 

hi recent weeks most major 
US aQ and gas companies, led 
by^Exxon an d^ Texaoo, have 

sions tn^their 1 989 balance 
sheets for environmental 
clean-up costs. 


THE ARGENTINE currency 
slumped even further against 
the US dollar yesterday, drop- 
ping to 3,000 australs to gl, 
from %500 on Tuesday. 

The government baa decided 
to issue an additional <L5bn 
worth of Treasury bonds in the 
Bonex *89 series. 

These bonds - denominated 
in dollars with a maturity of 10 
years - were used at toe start 
of this year to remove billions 
of australs from Argentina's 
volatile financial markets. 

Deposits of more than lm 
australs were frozen by the 
government and savers are to 
receive Bonex *89 paper 
instead. 

However, the paper's market 
value has plummeted in a 
month to less than 30 percent 
of nominal value. 

A saver who had held 10m 
australs on short-term deposit 
in a bank now finds these 
savings, in Bonex, worth 435m 
australs. 

In dollar terms, the savings 


No cheers for defence cuts in Monterey 

Louise Kehoe tests the reaction in San Francisco to President Bush’s base closures 


P RESIDENT George Bush 
may be rating highly on 
US national opinion 
p o lin, but his administration’s 
plan to dose military bases is 
far from popular on the streets 
of Monterey and Alameda in 
Northern California. 

The region could be espe- 
dafly hard hit by thp military 
spending cuts, with six mili- 
tary bases in Northern Calif- 
ornia slated for closure out of a 
total of 43 throughout the US. 

Residents and elected offi- 
cials are py»>grfng thp impact 
of the potential loss of os many 
as 36,000 military personnel 
and 17,000 civilian jobs on the 
bases as well as the ripple 
effects on businesses and the 
social infrastructure such as 
schools and house prices. 

Included on the list of mili- 
tary facilities to be dosed is 
Fort Ord, a 30,000acre Army 
base an the sand dunes of the 
Pacific coast 10 miles north of 
Monterey. Fort Ord is where 
thnnaand, of recruits undergo 
basic training; It is also home 
to the Seventh Infantry Divi- 
sion, an elite rapidrdeployment 
unit that recently played a 
leading role in the Panama 
invasion. 


Closure of the base would 
have a “devastating impact on 
the Monterey Peninsula," 
according to Mr Dan Albert, 
Monterey's Mayor, "socially , 
culturally and economically.” 
it would mean a loss of 3800m 
to $lbn a year, or 20 per cent of 
the Monterey County economy, 
nffiHaig have cal culate d. 

"We have been married to 
the military since the late 
1930s when the base opened. 
Our economy is based upon 
tourism the military. The 
closure would knock out one of 
those legs," Mr Albert said. 

As an example of the wide 
nmgjtig effects, Mr Albert said 
thqt Monterey Unified School 
District expects to loose about 
(me third of its budget if the 
base closes. "People here don’t 
realise yet what an impact this 
could have. It is not just the 
soldiers going away." 

Fort Ord employs 15,129 mili- 
tary personnel zmd about 5,000 
civilians. It has an animal pay- 
roll of an Army spokes- 

man 

Among those directly 
effected would be landlords 
who rent thousands of fiats to 

nriflfair y ftrmfflpg In thp tnwiy nf 

Marina, dose to the bme. “It 


will have a drastic impact,” 
said Mr George Takahashi, 
Marina's Mayor. About a third 
of the town’s 80,000 residents 
dnpJnAw military and civilian) 
work at the base. “It would be 
a very quid town without the 
soldiers, that's for sure,” he 

Soldiers based at Ford Old 
would be t ransfer red to Fort 
Lewis in Washington State, 
military nfffdah said. 

"We all accept that there Is a 
need for cutbacks but this Is 
not a cutback, it is a transfer.” 
said Mr Albert “ft is dWtenlt 
to understand." 

Democratic . congre s smen 
have char ggH that the adminis- 
tration's base closures are 
politically biased because most 
of the mbw on the list are in 
Democratically controlled con- 
gressional districts. 

"President Bush wffl have to 
work hard to sell tills plan to 
toe people of Monterey," said 
Mr Albert “ff he can persuade 
people that this is a real cut- 
back In s pending - that ft will 
save t ax payer's dollars, that is 
one thing . But If people get the 
sense that this is pnlMra),. than 
I think he will meet with a lot 
of opposition. And the prevail- 


ing opinion right now is that it 
is political” 

Th e picture is also gtnmwy jn 
Alamada , to the east of Raw 
Francisco Bay, where a naval 
aviation depot is slated for clo- 
sure and the future of the 
entire Naval Air Station, which 
employs over 8,000 military 
personnel and more tha n 5,000 
civilians Is also in Question. 
The Station is home port to 
five naval vessels, founding a 
nuclear-powered aircraft car- 
rier. It is a i nn i h wg facility 
for repairing and refitting 
naval aircraft. 

Alameda is a navy town. 
Merchants chart their sales 
according to the arrival and 
departure of warships and the 
Navy pumps mflBons of dollars 
a year into the local economy 
and the school system. This 
town might as well roll up the 
streets if that base closes," one 
local shopkeeper said. 

Across the San Francisco 
Boy in San Francisco, however, 
Mr Art Agnos, the Democratic 
Mayor, said he is not too wor- 
ried about loosing the navy 
facility on Treasure Island, a 
small Island midway along the 
span of the Run FrandscoOak- 
land Bay Bridge. 


"The land that these bases 
occupy offers extraordinary 
opportunity for economic 
development," Mr Agnos said. 
*T think we COUld make mfl- 
hrmn and aflUfflffi of dollars if 

Treasure Island was turned 
over to San Francisco." 

In cuts approved by Con- 
gress last year, San Francisco’s 
historic Presidio Army base, at 
the foot of the Golden Gate 
Bridge, Is already slated for 
closure. 

The proposed closure of Mof- 
fet Field Naval Air Base, which 
sits in the midst of the indus- 
trial «md nfflfra parka Qf StHmn 
Valley, also has been greeted 
with equanimity. 

Military planes landing at 
the base pass just feet above 
the traffic on the main freeway 
Unking San Francisco to San 
Jose, canring many a driver to 
look anxiously upward. 

Of the 500 civilians employed 
at the base, most should have 
Httla difficulty ffnifing jobs at 
nearby electronics companies, 
local officials arid. 

In otter parts of naWfaTTria, 
the naval shipyard at Long 
Beach «nd the Naval Air Facil- 
ity at El Centro are proposed 
for closure. 


Polls, pistols and the PRI 

Richard Johns looks at the Mexican badlands 


have collapsed from <5,128 to a 
current value of 51,747. 

IMF officials, now In Argen- 
tina, «»id the fund continues to 
su p p ort the Etenam administra- 
tion's policies, although a deci- 
sion will be made in Washing- 
ton in a few weeks as to 
whether Argentina will have to 
sign a new letter of intent in 
order to receive the second and 
further tranches of a stand-by 
loan worth $L4bn, agreed last 
November. 

• Mr George Foulkes MP, part 
of a British delegation lusted 
by British Airways to mark the 
resumption of fiighte to Argen- 
tina, yesterday met President 
CariOW Monan 

Mr Foulkes, a member of toe 
South Atlantic council, teid a 
private meeting with President 
Menem. According to diplo- 
matic sources from both coun- 
tries, it appears almost certain 
that next week’s bi-lateral 

tellrc in Madrid will IBSUtt in 

the the aw n f m weppweit of the 
resumption of full diplomatic 
relations. 


L IFE seems peaceable 
enough In Morelia, toe 
beautiful capital of the 
y iatH of Mirtiftwcaw in the cen- 
tral highlands of Mexico, a city 
of R pantah colonial build- 
ings and the University of San 
racolAs, oldest seat of higher 
education in the Am eric as. 

But Michoacan and the 
neighbouring state of Guerrero 
have been thrown into turmoil 
by disputes over the municipal 
elections last December. 

Local government is in near- 
chaos and law and order have 
all but broken down. 

Town have been occu- 
pied by enraged supporters of 
the centre-left opposition PRD 
party and there has been a 
rash of killings of party activ- 
ists, for which no one has been 
arrested or charged. 

nnriirtawm is the home state 
of Mr Cuahtdmoc C&rdenas, 
leader of the PRD and a popu- 
lar governor until his defection 

fr om PUT 

Serious questions have been 
wHmH about rnminilmant 
of the ruling PRI party to clean 
elections and plural democ- 
racy, about the extent to which 
toe h*» te vinTir Of thugs linked 
to the FBI is condoned by the 

central loaders , and the contr ol 

which they can exercise over 
diehards anxious to retain 
their privileges. 

Mr Samuel Maldanado took 
nfffat in Morelia on January 1 


urc mot luaj'tu ui a 

state capital, and the city 
«o«nng unruffled by a smooth 
transition of power. 

Given his clear margin of 
victory, the PRI could hardly 
create a dispute or use its con- 
trol of the electoral sytem to 
deny Mm the prize. Yet, else- 
where in the state, the contest 
is far from over. 

The PRD is convinced that it 
had a clear majority in the 
state as a whole. The party fatt 
that it had been badly robbed 
by fraud in state legislature 
elections last July, when it 
reckoned it had gained 12 of 
the directly elected seats, but 
was only awarded four. 

Its Haims then may have 
been exaggerated, but Mr Her- 
mm Tenan Orosco, state leader 
of the PAN says that It has 
documentary evidence showing 
the PRD was defrauded of 
three seats. 

The December municipal 
elections were regarded by 
most observers as cleaner than 
the legislative election. The 
State Electoral Commission 
finally awarded $6 of the US 
municipalities at stake to the 



PRI, 52 to toe PRD, three to the 
conservative PAN. party, and 
one to the Authentic Party of 
the Mexican Revolution 
(PARM) with the poll for one 
district annulled. 

With the PRD claiming to 
have won 62 munic ipal iti es, its 
supporters have occupied town 
halls In 30 municipalities and 
set up "parallel" governments 
in 2L 

The response has been a 
wave of violence. Si nce th e poll 
two montoii ago, 11 FED activ- 
ists have been shot dead — rix 
by the police and five bypitfe- 
leros (plain-clothes gunmen). " 

The violence has spilled into 
t he TKri gWvm rfng flfaite nf finp' . 

rero, where state legislature 


CII 1 M UAUUMpU euvwvuo 

{dace on the same day as those 
in Michoacan, and where 20 
town halls are in contention. 

Tills Is in file wild west of 
Mnrlm — the barilnrulg of ban- 
dit country. The situation is 
said by the PRD to be more 
tease, not least because of 
what it regards as the confron- 
tational fine of Governor. Josd 
Francisco Ruiz Massteu, who 
has close ties with Resident 
Carlos Salinas de Gortari. 

in jungapeo, Mcfapacan, the 
PRD-occupied town halls are 
guarded round the clock by 
peasants wearing straw som- 
breros in an uneasy confronta- 
tion with 80 federal police. 

Mr Suhriwi Corina, “official 
mayor," has set up headquar- 
ters in the kitchen of his 
house. 

After the kffiing of two FBD 
people on January 19 by gun- 
men - two local PRI bosses 
are said to have offered 10m 
pesos (33,745) a bead to killers 
of PED leaders - a truce was 
called. But no administration 
to speak of exists. 

In several towns PRI mayurs 
fled in the face of angry 


crowds. One was Tac fa n b a r o, a 
rural centre in the wooded 
mo untains of Michoacan, 
which has prospered by the 
cultivation of avocados, sugar 
nrty , and fruit - as well as 
marijuana. 

: When confronted by an 
angry crowd, Mr Jaime Mora, 
an unpopular choice of candi- 
date in the PRI, is said to have 
made his escape over bouse* 


Then, the PSD. the PRI and 
the PAN formed a civic com- 
mittee to ad m inister the town, 
. but their request for recogni- 
tion has been rejected by the 
PRTs governor. 

The PDR believes that the 

VMVMwalli I . an m a A ntnwilia 


Campesina (Peasant Torch) 
has been Involved in the kill- 
ings. Xt is affiliate d to the FBI 
mid is said by Western diplo- 
mats to have hlgbJevel links 
In the party, which has used ft 
to repress disridence. 

On January 29, a PRD dele- 
gation gave Mr Fernando 
Gutierrez Barrios, Interior Min- 
ister, a detailed list of PRD 
activists - 25 detained without 
reason gi ven, 16 wounded and 
eight disappeared since the 
July 1988 presidential election. 

Alter the meeting Mr Gutier- 
rez announced that a PRI-PRD 
commission would be set up 
under his ministry's auspices 
to investigate the afiegations 
and report within 10 days. The 
federal gov ernm ent had been 
doing Utile to re-establish 
order. 

But the PRD announced two 
days late that it would not 
tek*» port in the investigation 
because of Governor Ruiz’s 
.threat to' take legal action 

■ phwt thn PR p amif hk fllkga- 

tfons of the party’s involve- 
ment in drug trafficking. The 
deadlock is still unbroken. 


WORLD TRADE NEWS 


Farm trade row Pizza Hut to open in Moscow 

_ # By Andrew Taylor, Construction Correspondent 

hlfc TCI 1 1(6 OH TAYLOR WOODROW, the man companies have been attract western partners. 

wM s w w KJ VM British construction group, is more aggressive in pursuing Taylor Woodrow says a 

to build two fast-food Pizza Hut o ppo rt un ities. dalist subcontractors from 

mm A- - n rl-S restaurants in Moscow. The "Cogefar, the largest Italian UK and western Europe wfi] 

PYflllf § ft*l Pll lTx first McDonald's restaurant in construction group, has a used for the contract. Th 

VaVlJVf 1. L the Soviet Union was opened L189bn contract for a steel pipe may either import labour 

there last month. mill at Volgograd. Even small hire Russian w ork e rs depe 

By Peter Montagnon, World Trade Editor European construction com- Italian contractors like GMB fog on the weak involved. r 


PROGRESS towards a new 
international agreement on 
rules governing subsidised 
export credits is befog halted 
by a dispute between the US 
and Eurcqie on farm credits. 

The EC insists it will not dis- 
cuss reforms to reduce tied-aid 
and and other general subsi- 
dies on export credits tmtn the 
US agrees to put its farm 
export credits on the table. So 
far these have not been subject 

to the general export credit 
rules of the Organisation for 
Economic Co-operation and 
Development (OECD). 

The US replied it believes 
farm credits should be dis- 
cussed, not in the context of 
export credits but in the Uru- 
guay Sound of the General 
Agreement on Tariffs and 
Trade (Gatt) where broader 
farm reforms are on the 
agenda. Thus, little progress 
has been made on the export 
credit reform undo' <ti«-nyaginri 
in the OECD. A report cm the 
teikg ja schedu led for May. 

When talks began last 
autumn, the US said It was 
looking for a quick resolution 
because of its concern that sev- 
eral countries were, continuing 
to “buy" export success by 
miring aid With Cfm vp n ttenal 


export credits. Negotiators 
wanted a far-reaching package, 
combining new disciplines in 
mixed credits with the eHmina- 
tion of routine interest rate 
subsidies an to TtHddiw 
income countries. The US 
wanted to subject export cred- 
its far steel plants to special 
restrictions, arguing that steel 
Is already a commodity in 
over-supply on world markets. 
This prompted Europe to 
demand that US Commodity 
Credits be brought Into the 
talks 

The US Is now in a bind 
since it has been urging ah rih- 
tion of farm exportsubsidies in 
the framework of the Gatt and 
cannot contradict this position 
is the OECD. It a fso cannot 
agree to the European request 
without losing leverage in the 
other parts of the export credit 
talks. 

Export credit officials say 
they hope that by the time of 
the next meeting of the OECD 
Consensus in April, the US will 
have agreed to discuss agricul- 
ture. They add that there now 
appears to be little chance of 
agreement on a complete pack- 
age before the conclusion of 
the Uruguay Round at the 
year's end. 


TAYLOR WOODROW, the 
Brifah construction group, is 
to build two fast-food Pizza Hut 
restaurants in Moscow. The 
first McDonald’s restaurant In 
the Soviet Union was opened 
there last month. 

European construction co re * 

panies are increasingly seeking 

to break into the potentially 
lucrative Soviet market on the 
back of western financed pro- 
jects and joint ventures. 

Mr Richard Hopewell, a Rus- 
sian-speaking construction 
analyst with Swiss Bank Cor- 
poration in London says: “Brit- 
ish companies, with a few 
exceptions, have been slower 
to break into the Soviet mar- 
ket Continental companies, 
particularly Italian and Ger- 


man companies have been 
mo re ag gressive in pursuing 
opjkiitnnttifts. 

"Cogefar, tiie largest Kalian 
construction group, has a 
L188bn contract for a steel pipe 
mill at Volgograd. Even small 
Italian contractors like CMB 
are winning work in the Soviet 
Union for 321m hospital in 
eastern Siberia. Dywidag the 
West German contractor is 
planning to build a bote in 
Moscow In a joint venture with 
Lufthansa and Aeroflot* 

The contract for the Pizza 
Huts was awarded by a joint 
venture of Pepsico, the US 
drinks concern which owns the 
Pizza Hut business and Mores- 
toranservise, a Moscow restau- 
rant concern established to 


attract western partners. 

Taylor Woodrow says spe- 
cialist subcontractors from the 
UK and western Europe will be 
used for the contract. These 
may either import labour or 
hire Russian w ork e rs depend- 
ing an tbe weak involved. The 
two restaurants, which open 
later this year, are expected to 
cost more ffim. 

Taylor Woodrow during the 
past fore: years has undertaken . 
projects worth about £50m. , 
These have included tbe mod* : 
endsatkm of three clothing fac- 
tories at Tallinn, Riga and 
Minttk including the supply of 
Jaeger fashion designs. It is 
currently modernising six fan* 
tones for the Soviet artificial i 
for fabric trade. i 


Decree stubs out 
glamour of Turkish 
tobacco market 

Jim Bodgener on the impact of a 
threatened advertising ban 

G RIMY urchins used to International Advertising 
scamper through Istan- Association is fiercely against 
boTs chronic traffic the ban as a restriction of com- 


UK group to sell sports cars to Japan 


By John Griffiths 

GINETTA, a small UK 
company which has been mak- 
ing specialist sports and raring 
cars since 1958, yesterday 
signed a three-year agreement 
to export cars to Japan. 

The £2^Sm deal in vol v es the 
Scunthorpe company supply- 
ing at least 30 cars a year over 
the next three years to the Jap- 
anese importing company. 
Wary House, based at Mina- 
to-Ku, near Tokyo. 

The company said that if the 
cars sold as well as hoped sup- 
plies could be doubled. 

The agreement appears to be 


a minor coup for one of the 
smaller, but longest-surviving. 
Independent companies in 
Britain's dwindling specialist 
car - ma k ing sector. 

ft attracted Bnffir-jtent 
i n ter est fen Sir James &emfo- 
son, chairman of the British 
Overseas Trade Board, to 
travel to Scunthorpe to wel- 
come the Japanese delegates to 
yesterday's Bi gnipg 
Tbe company, expects to 
make nearly 300 cars this year. 
It employs around 30 people, 
expected to rise to 40 by 

Mar ch, 


Banana war looms among Caribbean producers 


By Canute Jamas In Kingston 

A WAR is brewing in the 
Caribbean over the uncertain 
market for bananas in the 
European Community after 
1992. 

The four Windward 
of St Lada, St Vincent, Domin- 
ica and Grenada, which pro- 
vide two-thirds of Britain’s 
bananas, are angry because 
neighbouring Dominican 
Republic has rev e rs ed a prom- 
ise 

not to ship bananas to 
Europe if it is accepted as a 
member of the African, Carifo 
bean and Pacific (ACP) group, 
the developing nations given 
trade concessions by the EC. 
The Dominican Republic is pre- 
paring to export 106,000 tonnes 
of the fruit each year. The four 
islands, and Jamaica, have 
written to the Dominican 
Republic government asking 


for an explanation. Officials 
say this undertaking had influ- 
enced several governments in 
the region to drop their objec- 
tions to the D ominican Bomb- 
lie’s application for ACP mem- 


Tfee Windward Islands' con- 
cern over the Euro pe an market 
is biased oq the likely loss of 
their deferential after 

1992, and their inability to 
compete on an open market 
with fruit from more efficient 
producers, mainly from La ti n 
America. 

The Dominican Republic’s 
application to join tbe ACP 
group was met by demands 
from existing members that 
the co un try would not make 
use of the banana, sugar »n«i 
rum protocols of the Lomfi con- 
vention. 

"The plans by tfce Pofljtojcan 


Republic were revealed last 
week when President Jaoquln 
Balaguer initiated a 52m reha- 
bOitatkm of the port of Man- 
zanillo, saying ft would be used 
for the export of bananas to 
Europe. Mr Luis Toral Cor- 
dova, the administrative secre- 
tary of the presidency, said 
shipments would begin next 
month, and that the fruit 
would be handled by the Jtyftes 
Group of the UK. 

Mr Toral said the new proj- 
ect would employ about 800 
neoole. Officials In Santo Dom- 
ingo, the capital, said there is 
nothing to prevent the countr y 
shipping fruit to Europe out- 
side the banana protocol of the 
Lomg Convention, and paying 
duty. 

But the Caribbean countries 
argue that the shipments vio- 
late the spirit of the undertak- 


ings given. “I am not con- 
cerned with them saying that 
they are going outside the 
Lome agreement," said Mr 
JmnM Mitchell, P rime Mtelatnt- 
of St Vincent. "I am concerned 
with the fact that they are 
entering the market after giv- 
ing us assurances that they 
were not going to do so.” 

The Caribbean banana 
exporters, who are members of 
the Caribbean Community, 
have threatened to oppose the 
Dominican Republic’s applica- 
tion for membership if it goes 
ahead with the plana to ship 
bananas to the EC. 

The protest notes sent to 
Santo Domingo say the move 
to export bananas had led tbe 

Caricom members “to assume 

that the Dominican Republic 
was no longer interested" in 
becoming a member of &e 


Community. "They gave ns 
assurances that there would be 
no such production for export 
in the Dominican Republic,” 
Mr Mitchell said. "I asked them 
pointedly for a bankable assur- 
ance that they would not inter- 
fere with the existing Carib- 
bean banana market in 
Europe. They said they would 
not." 

The prime minister said 
there was nothing the other 
Caribbean producers could do 
at this stage about the Domini- 
can Republic's plans, adding 
that It was now clear that tbe 
region should have resisted the 
application to join the ACP. 
"The market will be flooded 
and prices will drop," he fore- 
cast. “The Dominican Republic 
has low wage rates and can 
produce bananas at a lower 
cost." 


The durfg n of tbe can ho jng 1 
shipped to Japan • G4.G12 and 

G16 rendrifl . dates mainly ft nm 
the 1970s, and Ginetta is bast- 
cally reintroducing them into 
production to meet what Wary 
House sees as increasing Japa- 
nese demand for "traditional” 
European sports cars. 

For European markets, 
Ginetta has begun producing a 
completely new mid-engined 
sports car, the G32, of which it 
expects to make 250 this year. 
The company is currently Bet- 
ting up a UK dealer network 
for tbe new model. 


G RIMY urchins used to 
sc amp er through Istan- 
bul’s chronic traffic 
jams touting shiny, red hand- 
fuls of black-market Marlboro 
cigarettes before the free-mar- 
ket era of the 1980s. 

Since then foreign brands 
have made large inroads 
among Turkish smokers, fol- 
lowing the ending in 1984 of 
the monopoly held by Tekel, 
the state tobacco and alcohol 
enterprise. Today, 20 per cent 
of Turkish smokers buy for- 
eign brands, compared with 3 
per cent previously, reflecting 
a preference for Western 
hkmda of Virginia Burley 
tobaccos over the blander 
Turkish fe 81 *- 

TMs .trend has stoked the 
i nte rest of multinational ciga- 
rette manufacturers such as 
Philip Morris, R J Reynolds, 
and Rothmans In spending 
upwards of $20Gtn renovating 
w»n*hhwiiRri Tekel plants. But 
their appetite could be damp- 
ened should the Turkish parlia- 
ment approve a decree banning 
tobacco advertising and smok- 
ing in public places. 

The international Image of 
Turks as inveterate nicotine 
addicts is mistaken. Turkey 
ranks 20th in the league of cig- 
arette consumption per head, 
far below neighbouring Greece, 
for The industry is 

still big business, nevertheless 
--tbe with sales of TLSj60bn 
(|L3bn) a year. 

Support or apposition to the 
decree cats across party lines. 
Opponents include the MP 
from the ruling Motherland 
Party from the tobacco grow- 
ing province of Samsun, Mr 
ftTohm-t Akarca. “Samson is 
the home of Turkish tobacco,” 
he says. Tbe 40,000 cultivators 
are toe largest interrat group 
in his constituency, and are 
concerned that the decree 
could deter foreign and local 
investment in a planned ciga- 
rette plant. Farmers in tbe 
Aegean region who have been 
persuaded to grow Virginia 
tobacco are also at risk. 

Newspapers and their own- 
ers oppose tbe bans, fearing 
the loss of advertising reve- 
nnes. Foreign tobacco compa- 
nies spent about TL45bn on 
promotion campaigns last year. 
The Turkish chapter at the 


International Advertising 
Association is fiercely against 
the ban as a restriction of com- 
mercial freedoms. 

If advertising is banned, cus- 
tomers will not be informed 
about the introduction of ligh- 
ter tobaccos, which mi ght steer 
them away from high tar 
brands, , adds a c i garette com- 
pany executive. 

Foreign tobacco companies 

reject that 1n»t itamay 

and earnings in other OECD 
countries led them to step up 
sales promotions in Tur- , 
key - rather, they were 
attracted by the increase 
demand in Turkey. 

A small Rothmans joint ven- 
ture in BftUs, eastern Turkey, j 
has been operating for several I 
years. Talks with multination- j 
als for the purchase and mod- 
ernisation disused Tekel fac- 
tories also started in the 
mid-1980s, says Mr Ibr ahim 
Cakir, the head of the State 
P l an n i ng Organisation's for- 
eign Investment department. 

V aluation of the 

Is the first hurdle. Since 
the 1970s, when the gov- 
ernment had grandiose visions 
of Turkey as the cigarette man- 
ufacturing Titan of the world, 
their capacity has far wrwwm 
Turkey’s needs and potential 
exports. 

The second is the duty 
regime for cigarettes and 
tobacco, divided into a 
and ad valorem tax. Foreign 
companies want assurances 
their brands will be able to 
compete pricewise with Tekel’s 


Cheap products. 

Thirdly, there is the threat- 
ened advertising ban in all 
newspapers, television, bill, 
boards, cinemas and promo- 
tions like car races - the ban 
wwdd even embrace such cul- 
tural activities as the Suley- 
man the Magnificent exhibi- 
tion of the US last year, 
sponsored by Philip Morris. 
More visibly, it would also 
efface a familiar figure from 
the Turkish cultural landscape 
appealing to the macho preten- 

striding with lasso and 
slang over one shoulder, and a 
Marlboro dangling from his 


Poles see 
curtailed 
role for 
Comecon 

By Christopher Bobtnsld In 
Warsaw 

POLAND sees a future role far 
Comecon only in the spheres of 
transport, energy, communica- 
tions in fi ghting pollution, 
Mr Mardn Swtedcki, the For- 
eign Trade Minister, told a par- 
liamentary committee yester- 
day. 

In other fields trade could be 
conducted bn a bilateral basis 
with prices fixed between indi- 
vidual companies and convert- 
ible national currencies replac- 
ing the transferable rouble as 
far as possible. 

Poland also wants to ensure 
that Comecon should not 
inhibit contacts with other 
grou pings and should ease the 
switch to market economies in 
the Tm»mhpr countries. 

Mr Swiecicki was speaking 
before next Sunday's meeting 
in Moscow where «woh of the 
ten Comecon member coun- 
tries is to present its view of 
uie grouping’s future. The 
Poles, the Czechoslovaks and 
tiie Hungarians met y ester day 
in Prague to compare notes on 
their respective positions. Mr 
Swiecicki said Comecon should 
act as a body where members 
could exchange opinions an| ^ 
advice but in Poland's view 
should not have the Tight to 
sign agreements with other 
groupings such as the EC. 
Rather It be up to each 
individual member country 
sign bilateral agreements. 
Pola nd for example is inter- 
ested in associate status to the 
EC as well as some form of 
association with EFT A. 

Poland wants to keep the 
gnnn al prime ministers meet- 




Neste in C anadian 

ch emic al s venture 

Neste, the Finnish state-owned 
® ^ and chemicals company; 
and Petro-Canada, a state ail 
group, are to build Canada’s 
largest methyltetrabutylene 
ether plant near Edmonton, 
EjjriQUe Tesrieri in Hel- 
roud. The chemical is added 
reduce pollution. 
Tbs c$ 350 m (£ 174 £m) 530,000 

tonnes-a-year plant is to be 
completed at the-end of 1891- ft 

eeppiy West er n Canadian 
and us markets. Neste and 
SfwCanada will each have a 

50 per cent share. 
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WeVe increased our number of flights to the land down under from 11 to 12 a week. And you can leave from either Heathrow or 


Manchester. So now nobody flies to Oz more often than we do. But then being Australian, we simply love flying home. For more information 


The Spirit of Australia 


contact your local travel agent Or call Qantas Reservations on 0345 747767. 
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Gara&imov: end to quotas 

Soviets score 
victory in tussle 
over diplomats 


By Quentin Peel 
in Moscow 


BRITAIN and the Soviet Union 
have abandoned the tiWor-tat 
quotas on diplomats posted to 
each other's capitals, it was 
announced yesterday. 

The decision represents a 
considerable victory for the 
Soviet side, which has faced a 
strict ceiling of 205 on its staff 
in London since the expulsion 
of Soviet diplomats Cor spying 
in 1968. 

Last May, in delayed retalia- 
tion, the Soviet Union imposed 
a similar ceiling on British 
embassy staff; Soviet staff at 
the embassy, and accredited 
British businessmen and jour- 
nalists. 

Mr Gennady Gerasimov, the 
Soviet Foreign Ministry 
spokesman, said that neither 
side will impose quotas, 
although both will "volun- 
tarily restrict their own quo- 
tas at the present leveL" 


Traders suprised by Bank of England optimism 


UK market makers lose 


£12m on gilts in 1989 


By Rachel Johnson 


MARKET MAKERS in UK 
government bonds, or gilts, 
faced generally difficult operat- 
ing conditions last year and 
incurred collective losses of 
£12m in 1989, the Bank of 
England says today. 

The market-makers had 
come “close'’ to breaking even 
after the "sizeable” £I90m loss 
made between Big Bang in 1986 
and 1988. 

Three firms withdrew from 
the gilts market in 1989, and 
none joined, leaving the mar- 
ket served by 19 market mak- 
ers. the dual-capacity firms 
which replaced jobbers and 
brokers in the Big Bang. 

The Bank says the withdraw- 
als have not impaired liquidity, 
competitiveness, or the overall 
quality of service for clients. 
Indeed, the * “significant 
improvement” in the financial 
performance of the market 
makers has induced some 
firms not to leave, the Bank 
says. 

The Bank attributes the mar- 
ket’s relatively improved prof- 
itability to efforts made to 
tighten up management, bud- 
geting and operations. 

In 1989’s illiquid market condi- 
tions, the Bank says it encour- 
aged traders into the parallel 


markets - particularly sterling 
bonds, where issur- 


corporaie 
ance totalled over £9bn in 1969, 
£7.5bn in 1988. 

Gilts traders, however, pro- 
fessed surprise at the rosy 


interpretation the Bank puts 
on 1989’s trading performance. 
Mr Jamie Warman, head of gilt 
sales at Baring Sterling Bonds, 
said he thought a £12m loss 
was “extremely optimistic.” 

“No one found last year easy 
at all There was a severe lack 
of liquidity, the market has 
s frnmk East in the last six 
months and customer turnover 
has dwindled away,” he said. 

The Bank’s review of the 
market, released ahead of 
today’s Quarterly Bulletin for 
February, says the gilts market 
continued to shrink, while 
turnovers had “declined some- 
what” to around £4bn a day. 

The authorities bought in 9 
per cent of outstanding stock 
in 1989 to neutralise the tight- 
ening effects of a large budget 
surplus. The market was worth 
£129m at end-1989, compared to 
£142m at end-1988. 

There was little scope far 
profit-taking as the market 
moved in a narrow range. The 
price adjustments which did 
occur were triggered by sudden 
unanticipated developments, 
nn»h as the sharp fall in equity 
markets in October 1989. 

Mr John Shepperd, sterling 
bond analyst at Warburg Secu- 
rities, said: “The Tnarira* can- 
not be said to be working prop- 
erly until the market makers 
make profits, not losses.” 

• The development of a profes- 
sional venture capital industry 
in Britain appears to have Aq »ip 


little to meet the shortage of 
capital for starting np or 
expanding young businesses, 
according to the latest Bank of 
England Quarterly Bulletin, 
adds Charles Batchelor 


This is despite the fact that 
venture capitalists Invested 
just over £lbn in the UK in 
1988, 27 per cent more than the 
year before. In the five years to 
1988 venture capitists invested 
£3bn of which 89 per cent was 
in the UK. The shortage of 
finance for new ventures has 
long been recognised, accord- 
ing to the Bank's Industrial 
Finance Division. 

“Somewhat surprisingly, the 
development of a professional 
ventur e capital industry since 
the 1970s seems to have done 
little to eliminate or reduce the 
scale of this financing gap,” 
the article stated. "Indeed, a 
number of developments sug- 
gest that the gap might have 
widened in recent years.” 

“While the industry dis- 
agrees on the extent to which, 
If at all, there is a gap in the 
availability of second-stage 
growth capital in aromrata of 
£100,000 to £250,000, there is 
considerable agreement that 
seed-corn capital of less than 
£100,000 is hard to obtain.” 

The British Venture Capital 
Association has established a 
committee to look at this prob- 
lem and is to encourage far- 
ther seed spited funds. 


EWS 

Report says business no longer at a disadvantage to com petitors 

British gas ‘cheaper’ than European 


By Maurice Samuel son 


BRITISH BUSINESS is no 
longer paying more for its gas 
th*m its European competitors 
end in many cases is paying 
less, British Gas said yester- 
day. 

In a report on comparative 
European prices, it wid that 
over the past 12 months the 
situation bad changed consid- 
erably in the favour of British 
customers. 

Its announcement follows 
prolonged complaints by Brit- 
ish industrial and commercial 
consumers that their energy 
prices are higher that; an t he 
Continent. 


Ofgas, the industry’s watch- 
dog whose annual report is due 
out on Monday, yesterday wel- 
comed the latest findings- How- 
ever, it noted that because of 
the long-term contracts which 
British Gas bad with its suppli- 
ers. gas prices in Britain were 
still much slower in respond- 
ing to changes in oil prices 
titan on the Continent. 

The latest figures, comparing 
prices on January 1 1990, show 
that the price of firm supplies 
to industry and commerce in 
Britain was dose to the Euro- 
pean average and that for 
smaller gas loads British prices 


were lower than elsewhere. 

Prices for interruptible sup- 
plies to medium and large con- 
sumers in Britain were “signif- 
icantly” below typical 
Continental prices and domes- 
tic prices were also lower. 

British Gas that in most 
Continental countries there 
had been significant price 
increases during 1989, resulting 
from the oil price-linked indi- 
ces applicable on the Conti- 
nent. 

Gas prices to British indus- 
try had, by contrast, shown 
stability or an overall decrease 
during 1989 for most custom- 


ers. British prices had further 
d ffrfiTiBd in relation to Conti- 
nental prices as a result of cur- 
rency exchange fluc tu a ti o ns . 


The January 1 figures 
showed that customers in 
Britain who bought their sup- 
plies on gas tariffs (thos e who 
Ti a*» up to 25,000 therms a year) 
enjoyed the lowest or second 
lowest prices in Europe. 


At 100,000 therms a year, gas 
users In Britain paid at the 
most between 32£p and 33p a 
therm compared vrith 27 -5p to 
32.7P in Italy and 28.4p to 49p 
in West Germany. 


Oil executive tipped as Eurotunnel chief 


By Andrew Taylor, Construction Correspondent 


MR Alastair Fleming a senior 
executive with BP oil group 
has emerged as a strong candi- 
date for a new post of chief 
executive at Eurotunnel, the 
Anglo Fre nch Charmri frrpnei 
group. 

The job is being created to 
oversee the running of the con- 
struction contract awarded to a 
consortium of five British and 
French contractors. 

Mr Alastair Morton, Euro- 
tunnel’s joint chairmen has 
strongly criticised the contrac- 
tors for delays and the mount- 
ing cost of the project 

The new exec u t i ve would be 
responsible for day to day deci- 
sions sfTerting construction of 
the project leaving Mr Morton 
free to concentrate on raising 
the extra finance needed to 



TWO AIRUNES 
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(WITH OfC OUTSTANDMG BUSINESS CLASS IN B0IHJ 


The two airlines you see above are, 
from now on, flying in formation. 

They have merged. 

For your information, allow us to fill 
in a little background. . 

You can be forgiven if you have not 
heard of Canadian, or to give its full title, 
Canadian Airlines International. 

It has never served the UK before. 

It has, however, served mainland Europe, 
and other parts of the world, with distinc- 
tion for many years. 

(Ask any regular European business- 
traveller.) 

By contrast, Wardair needs no intro- 
duction. Not only has it served Britain for 
some time, but its reputation for service 

For reservations plea9e contact your 


seems to have reached every comer of 
the globe. 

From this merger, we’ve emerged. 

And there aren’t many global corners 
we don’t reach. We serve more destinations 
in Canada than any other airline. 

And from now on, every week we’ll 
have seventeen flights from Gatwick, and 
three from Manchester. 

And on every flight our renowned 
Business Class will be available. 

So if you’re planning to go to Canada, 
on business or pleasure, you might say 
ours is a marriage of convenience. 


Caradian^Wte/rfs/r 

Canadian Airlines International 


travel agent, or call: 0800 234 444. 


complete the timncf 

The appointment, expected 
to be confirmed in the next few 
weeks, may diffuse some of the 
rancour which has soured rela- 
tions between particularly the 
British contractors and Mr 
Morton. 

Mr Fleming is one of several 
candidates considered but is 
understood currently to be 
favourite for the job. 

His oil industry background 
ba« parallels to of Mr Mor- 
ton although the two men have 
not previously worked 
together. 

Mr Morton became the first 
manag in g director of file Brit- 
ish National Oil Corporation 
(BNOC) in the 1970s, but 
resigned over policy difference 
in 1980. 


Mr Fleming after building 
petroc h e mical plants for ICI in 
the US joined Britoil in the 
early 1990s when the company 
took over the privatised ou 
assets of BNOC. 

He was in charge of the suc- 
cessful development of the 
£lbn Clyde field in the North 
sea, which was delivered ahead 
of schedule. 

Mr Fleming following the 
purchase of Britoil is currently 
bead of projects for BP Explo- 
ration Europe. 

Mr Morton has regularly 
argued that the management 
riiH/rtpifriPK required to deliver 
a large construction contract 
< mnh as -flu , Channel tunnel are 
very similar to those needed to 
bring a large oilfield on stream 
to time and within budget. 


Mr Fleming has a reputation 
as being a tough negotiator. 
Colleagues, however, say he 
would be likely to be adopt .a 
lower public profile than the 
former BNOC managing direc- 
tor who has been very open in 
Ms criticisms about the perfor- 
mance of the British contrac- 
tors. 


Relations between Mr Mor- 
ton and the construction com- 
panies hit a low last month 
when a letter from a chief exec- 
utive of one of the British con- 
tractors, leaked to .British 
papers, accused the Eurotun- 
nel joust chairman of issuing 

statements that were “Inaccu- 
rate, Incomplete and calculated 
to mislead.” 


Relocation away from London 


Telecom plans to 
move up to 8,000 
staff out of capital 


By Hugo Dixon 


BRITISH Telecom, the national 
telephone network, is planning 
to move up to 8,000 managerial 
and professional staff out- of 
London to locations in the Mid- 
lands and the north of England 
over tiie next seven years. 

The company has decided to 
pm hark on a massive exodus 
out of London because of the 
difficulty In attr a c ti ng staff In 
the capital and the lower over- 
heads associated with operat- 
ing in tbs Midlands, and north 
of En gland . 

BT, however, is stopping 
short of moving its headquar- 
ters out of London. Mr Iain 
Vafiance, the company’s chair - 
man, . and other key executives 
will continue to operate from 
BT’s headquarters near St 
Paul's Cathedral. 

BT will also not be moving 
the thousands of engineers 
who are needed to Install, ser- 
vice and repair London's 
phones. 

The main candidates for 
relocation will be planning and 
administrative staff. “There 
are many jobs that do not need 
to be done in London.” BT 
said 

Mr Simon Petch, general sec- 
retary of the Society of Tele- 
com Executives, which repre- 
sents 29,000 BT managers, said 
he was concerned that his 
members were property tre ated 
in any move He said the STE 
would be holding mass meet- 
ings to consult members over 
the next fortnight. 

“If the company is going to 
do this, we want to get proper 
terms for the people who 
move,” Mr Petch said. “They 
cannot expect to mess around 
the lives of thousands of peo- 
ple." 

• Tax incentives to encourage 
companies to locate in the 
regions were proposed in a 
report published yesterday by 
the Centre for Local Economic 
Strategies, writes Hazel Duffy . 

The opposition Labour Party 
said that the study was “a con- 
tribution" to the party’s debate 
cm the proposed devolution of 
power to the regions. 

Launching the report, Mr 
Bryan Gould, Labour environ- 


ment spokesman, claimed 
“Albania was the only Euro- 
pean country more over-cen- 
tralised than Britain." 


Labour has already proposed 
♦hat it would set 19 regional 
assemblies, and regional 
branches of an investment 
bank. Bat the detail of the 
power that the assemblies 
would have is still bring wres- 
tled over. At the other end of 
the scale, local authorities are 
worried - that the assemblies 
would take powers away from 
them. 


The Centre wants big compa- 
nies to provide statements on 
the regional impact of their 
operations. The statements 
would be discussed with the 
regional assemblies. 

Regional implications would 
have to be taken into consider- 
ation in merger policy. A “con- 
gestion fluid” would be intro- 
duced to pay for improved 
pubic transport and tackle 
overcrowding. Another fund 
would be set up to deal with 
buildings and fond which have 
decayed or are underused. 

Local and regional account- 
ability for economic develop- 
ment efforts, and for the urban 
development corporations, are 
a strong theme in the repeat by 
Mr John Darwin, from the 
employment department of 
Sheffield city cotmdL 

It also seeks to reassure busi- 
ness that its plans would not 
stifle enterprise in the regions, 
but rather encourage it 

Labour MPs believe that 
Britain lags behind the rest of 
Europe in devising a strong 
regional structure. The study, 
however, also calls for regional 
offices of government depart- 
ments to be made accountable 
to the regional assemblies. 

Whole Whitehall depart- 
ments, not just ancillary activi- 
ties, must be dispersed to the 
regions, so that the “decision- 
making” was not retained in 

Whitehall 

• The Enterprise Society, 
CLES, Alberton House, St 
Mary’s Parsonage, Manchester 
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Companies 
may face 
green audit 
from EC 


By John Hunt 


A EUROPEAN Community 
directive requiring companies 
to cany oat regular audits of 
their environmental perfor- 
mance Is likely to be drawn up 
within the next two years 
according to the World Wide 
Fund fix’ Nature (WWF) and 
Sustain Ability, the environ- 
mental consultancy. 

Officials of the European 
Commission in Brussels have 
asked to see copies of a report 
on environmental auditing 
published yeste rday by Sus- 
tainAbility for WWF- Under 


this system a regular indepen- 
dent check is carried out on all 
a company’s activities that 
affect the environment 

Mr John EBdngton, Execu- 
tive Director of SustainAhility, 
said that the Commission had 
expressed great interest in the 
idea of a directive. ft would 
have to be compulsory and 
have some method of policing. 

It would particularly affect 
industries which had an 
impact on the environment 
such as oil, chemicals, mining 
quarrying, transport and bio- 
technology. 

Britain lags behind the US 
and some western European 
countries in environmental 
auditing. SustainAhility is cur- 
rently holding discussions with 
another large consultancy. 
Environmental Resources, 
with a view to establishing 
uniform standards and possi- 
bly an institute for environ- 
mental auditing; 

Mr Clive Wicks , hea d of 
industrial policy for WWF, pre- 
dicted that Britain would even- 
tually adopt strict environmen- 
tal laws similar to the United 
States. The report says that in 
the U S businessmen have been 
prosecuted by the Department 
of Justice’s Environmental 
Crime Section: the average sen- 
tence was five years. 

• A report outlining ways of 
us i n g market mpf-hn nlsriw to 
help control pollution bag been 
published by the Government 
to MPs. The document; the 
first to present conclusions to 
ministers preparing the spring 
policy paper on the environ- 
ment was commissioned by the 
Government from Environmen- 
tal Resources (ERL). 


Shorts orders security review in 

vake of third IRA bomb attack 


By Our Belfast Correspondent 


SHORT BROTHERS, the 
Belfast aircraft and missiles 
manufacturer, yesterday 
ordered a top level review of 
security following the third 
I pA hnmh at**ck on the prem- 
ises in seven months. 

In a owning statement, the 
Belfast brigade of the Provi- 
sional IRA said it regarded the 
weapons division of the com- 
pany as a “prime target” and 
said no further warnings 
would be given about attacks. 

Shorts management has 
been upgrading security mea- 
sures at the 400 acre east Bel- 
fast complex since bombs dam- 
aged aircraft last July and 
November and yesterday Mr 
Boy McNulty, m a n ag in g direc- 
tor said the matter was being 
treated very seriously. 

Senior, management, how- 


ever, pointed out that with 
almost 8,000 employees on a 
massive site, total security was 
extremely difficult. 

Shorts, Northern Ireland’s 
biggest private employer, was 
acquired by Bombardier, the 
Canadian transport group, 
three months ago. 

Ironically, yesterday’s attack 
occurred just a day after the 
company announced two major 
worth 
V* aerostruc- 
tures contracts since the Bom- 
bardier takeover. 

The company has an increas- 
with several 

worldwide 


RAF Tucano trainer aircraft is 
being built. 

The IRA said: “On this occa* 
sion we gave ample warning of 
the impending explosion in 
order to avoid casualties. 

“However, these workers, 
* 11 others employed at 
Shorts on work with military 
applications, are no different to 
contractors and workers pro- 
viding labour, materials ‘and 
services for the British crown 
forces. 

“They must recognise the 
consequences of ttwHr involve- 
ment in such work.” 

The IRA said they Intended 
to pursue their campaign 
against Shorts' military divi- 
sion although future 
operations would not be 
acc om panied by warnings. 
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UK NEWS 


NEWS IN BRIEF 

Ford accused 

of flying in 
Belgians to 
break strike 


TH E EBTPU electricians’ 
tndon said yesterday that Fond 
was Hying in dectncfans from 
the company's Genic, Belgium, 
plant to do Jobs that the 
union’s striking members at 
Dagenham would normally 

carry oat 

^Mr Lear Blitz, EBTPU execu- 
tive eotmdUar, accusal other 
unions at the plant, tymafr o£ 
whose members are working 
normally, of with the 

company. "They should not 
allow other people , to do our 
work," he said. “We have never 
been accused of such things." 

Ford said there were only 
three Genk electricians work* 
lag at Dagenham. That was 
routine and could .be happen- 
ing whether or not there was a 
strike by electricians. 

EC union campaign 

Print and Journalist unions 
yesterday launched a cam- 
paign to try to win bark negoti- 
ating rights removed from 
them by a major newspaper 
group. 

Sogat. the mint union, and 
the National Union of Journal- 
ists said they were petitioning 
the European Parliament 

rfirim^ Hurt gnd}ng collective 

bargaining breached the EC 
Social Charter. 

More than 550 Sogat white 
collar workers pwd a wrnflar 
number of Journalists an the 
Daily Mail , the Man on Sun- 
day. and the L o nd on Evening 
Standard - all owned by Asso- 
ciated Newspapers - effec- 
tively lost their union rights in 
January. 

Storm warning 

Farther storm chaos was pre- 
dicted yesterday as fresh, gales 
hit western Britain, following a 
week in which floods caused 
widespread damage and dis- 
rupted travel. 

Weathermen fear the Allan,. 
tic storm could be as strong as 
the January 25 gales which left 
47 people dead and caused 
damage estimated at £lbn. 

The Ministry of Defence, 
police and local authorities are 
on emergency stand-by after 
Meteorological Office warned 
of storm-force winds. 

Rise In vfeKors 

Overseas visitors to the UK 
increased by 7 per cent in num- 
ber in November last year, in 
comparison with the. same 
month in 1988, according to fig- 
ures released yesterday by the 
Department of Employment. 
This brings the total number of 
overseas visitors to the UK in 
the first 11 months of last year 
to ICULdl 

Although these visitors 
spent an estimated. £6.7bn 
while in the UK, the figures 
also show that British, resi- 
dents going abroad spent 
£9-2bn, creating a tourism defi- 
rit of £2L5bn. 

Coal ' job looses’ 

The coal industry and related 
businesses will shed another 
100,000 jobs by the mid-1990s as 
a result of changes taking 
place in Britain’s energy sec- 
tor, it was churned yesterday. 

The forecast, by economists 
Mr Stephen FothergiU and Mr 
Stephen Witt, also claims that 
plans to privatise British Coal 
will cause the closure of 41 col- 
lieries by 1995- 

Nursos’ pay appeal 

More than 50,000 nurses are 
stfll waiting to appeal against 
disputed pay grades introduced 
more than a year ago, accord- 
ing to & new survey . 

The 1988 clinical regrading of 
their career structure back- 
fired mi the Government when 
many thousands protested they 
had been placed too far down 
the pay stale. Now a national 
survey estimat ed 135,000 
nurses appealed a g a in s t their 


Estate agents rules 

Tougher rules to curb rogue 
estate agents, in c l uding mak- 
ing it a criminal offence, to 
publish misleading details of 
bouses, were suggested yester- 
day by the National Consumer 
Connell, the stat^flnanced con- 
sumer watchdog. 

The NCC was responding to 
a discussion document pub- 
lished recently by the Office of 
Fair Trading which proposed 
tighter controls on estate 
agents following a wave of con- 
sumer complaints about the 
level of service they provide. 

Ambulance dispute 

Chief ambulance officers are 
set to suggest a two-year pay 
deal worth a possible 16 per 
cent as part of their peace pro- 
posals aimed at breaking the 
deadlock in the 21-week long 
ambulance dispute. . 

Tim association, which repre- 
sents foa UK’s 48 chief officers, 
met at Department of Health 
offices in London on Tuesday 
to pat the finishing touches to 
proposals they hope to discuss. 
Srith Mr Duncan Nlcbol. NHS 
chief executive, soon. 

Sunday paper sales 

The Independent on Sunday 
suffered a sharp drop in sales 
of its second issue last Su nday. 
The new quality Sunday news* 
paper sold an estimated 540,000 
of a print run. of around lm. 


Minister defends 
Tory record on 
insider dealing 


By Richard Waters . 

A SPIRITED defence of the 
Conservative Government’s 
record on insider dealing to the 
face of recent failures to obtain 
convictions was launched yes- 
terday by Mr Nicholas Ridley, 
Trade and Industry Secretary. 

Appearing before the cross- 
. party, trade and industry select 
committee, Mr Ridley said he 
was "not aware of any mejor 
detects" in to* i«ri« K T*g legisla- 
tion. He said the success rate 
in obtaining convictions - In 
10 out of 19 cases - repre- 
sented a good record given the 
difficulty of proving the crime, 
and was In line with other 
countries’ experience in this 
area. 

The Government has come 
rmrior at tack o v er recent fail- 
ures, including two this year. 
Of 16 Individuals prosecuted 
under the 1985 Company Secu- 
rities (Insider Dealing) Act, 
only six convictions have been 
obtained, with one overturned 
on appeal. 

Mr Ridley also ruled out the 
introduction of a civil remedy 
as a way of penalising insider 
dealers - despite widespread 
support for this approach in 
the City. 

He said a public body with 
the responsibility to bring dvfl 
actions would only be able to 
seek injunctions or cash penal- 
ties and would not be able to 
impose a prison sentence. 

It would then face the dffflr 


WALLACE AFFAIR 


Pressure on 
Government 
mounts with 
new inquiry 

By Ralph Atkins 

PRESSURE on the Government 
for fall details about Mr Cohn 
Wallace and allegations of 
"dirty tricks” by Northern 
Ireland security forces intensi- 
fied yesterday when the House 
of Commons Defence Commit- 
tee launched its own inquiry 
into the. affair. 

The all-party group of MPs 
said it was “deeply concerned" 
at admissions last week of mal- 
practice by the Ministry -of 
Defence. It will be caDihg for 
evidence from MoD as part of 
an Investigation into the 
department’s “administration 
and policy" in relation to the 
affair. 

The announcement follows 
the Government’s decision to 
set up two inquiries into the 
affair. The latest investigation 
is mtiikely, however, to satisfy 
dem a nds from MPs for a wide- 
ranging judicial Investigation. 

Mr David Calcutt, Master of 
Magdalene College, Cambridge, 
Is Investigating the circum- 
stances in which Mr Wallace 
left the Civil Service in 1975. At 
the same time, Mrs Margaret 
Thatcher has ordered an 
inquiry into why documents on 
the case had only recently 
been brought to her notice fay 
civil servants, her to 

make inaccurate statements to 
MBs. 

Mr Bernard WeatheriU, the 
speaker, Is currently consider- 
ing whether there is a case for 
referring the affair to the Com- 
mons Privileges Committee. 

The Defence Committee’s 
move coincided with the publi- 
cation of a letter from Mr Wal- 
lace to toe Prime Minister. He 
arid the terms of reference of 
the inquiry into Us dismissal 
were "unnecessarily restrictive 
and exclude most of the key 
issues." 

He said: "I am also very con- 
cerned that, despite the assur- 
ances you have given parlia- 
ment on this matter, 
statements containing false 
information are still being 
given to the House." 

Last week the MoD said 
papers had came to light sug- 
gesting that the security forces 
had operated a policy of delib- 
erate “ disinformation” in 
Northern Ireland in the early 
1970s. It also admitted for the 
first time toe existence of the 
“Clockwork Orange" project to 
spread disinformation about 
the IRA. 

The MOD has said there is no 
evidence to support allegations 
that Clockwork Orange spread 
disinformation intended to 
denigrate ministers in the 
administrations of Mr Edward 
Heath and Mr Harold Wilson. 

Mr MIchad Mates, Conserva- 
tive chai rman of the defence 
committee, refused to comment 
on toe scope of its investiga- 
tion. In a brief fltetomgrrt after 
a private meeting, the commit- 
tee said it would be meeting 
next week to consider the mat- 
ter further. ■ - 

' Mr Tam DaJyeH, the Labour 
MP for Linlithgow who has 
campaigned for a full investi- 
gation, said the committee 
should take evidence from Mr 
Wallace. He also said Mr 
Heath, Prime Minister until 
1974. and Sir Michael Q uinlan, 
permanent secretary at the 
Ministry of. Defence, should be 
called. 


cult and costly problem of 
sharing out any fi n a nc i al pen- 
alty paid by an insider dealer 
between all those who lost as a 
result of his actions. This 
would cover all those who 
dealt In the stock market at 
the same time - and even 
those who would have dealt 
but did not, as a result of the 
Insider’s actions. 

Mr Ridley said be did not 
believe more cases would be 
brought under civil law than 
under criminal law, despite the 
lower burden of proof. “The 
criminal law remains the 
appropriate way to deal with 
loader dealing , 8 he said. 

Mr Ridley strongly denied 
claims from MPs tost insider 
dealing was increa s i ng, saying 
that prosecutions had acted as 
a deterrent. "Those that are 
still committing the offence are 
being very much more care- 
ful," making them far harder 
to detect, he said. 

Mr Ridley added that the 
Government might instruct its 
inspectors not to publish their 
Judgments of the behaviour of 
company directors and others 
who feature in company Inves- 
tigations. 

This follows judgments of 
individuals contained in the 
County NatWest/Blue Arrow 
report last summer, which 
prompted the resignation of 
three NatWest directors, 
among others. 


Restrictions 
on Guinness 
trial lifted 

By Raymond Hughes 

THE media have successfully 
opposed an attempt to ban 
reporting of the first of two 
criminal trials arising from 
Guinness’s takeover battle for 
the Distillers drinks group in 
1986. 

The opposition to a ban, ini- 
tiated by tb p Financial Times 
and Independent Television 
News, also involved about a 
dozen other national newspa- 
pers and the BBC. 

It was the first major chal- 
lenge to restrictions on the 
reporting of public court hear- 
ings. 

The Court of Appeal yester- 
day refused to interfere with 
the decision of the trial judge, 
Mr Justice Henry, not to 
impose a reporting ban on the 
first trial, expected to start at 
Southwark Crown Court in 
south London on Monday. 

Last week a ban was sought 
by Mr Ernest Saunders, the 
f earner chief executive of Guin- 
ness, who, alone among the 
seven leading City figures 
charged, is to be in the dock in 
both trials. 

In a judgment last Monday, 
reporting of which was barred 
until the appeal court had 
ruled, Mr Justice HOnry said 
that there was a strong public 
interest In the first trial being 
reported. 

It would not be right, he 
said, for that trial - estimated 
to last six months — to “vanish 
for months behind a curtain of 
reporting restrictions, for fear 
that unfair, sensational or irre- 
sponsible reporting would 
wndawgw the second trial." i 


The spate of bad economic news 
breathes fresh life into sterling 

Simon Holberton charts the effects of the austere warnings 
being given by Britain’s new Chancellor of the Exchequer 


I F the recent spate of poor 
economic news has done 
nothing else, it has 
breathed life into sterling. 

After falling sharply In the 
wake of Mr Nigel Lawson’s res- 
ignation as Chancellor of toe 
Exchequer in late October and 
languishing at its lower level 
until Christmas, the pound has 
gained ground almost daily. 

Since the start of the year, 
sterling has appreciated by 3.8 
per cent, making it one of the 
best performers of the main 
currencies. That appreciation 
has returned the pound to 
where it was at toe beginning 
of October and has nearly 
wiped out the depreciation that 
occurred in the months after 
Mr Lawson's departure from 
the Treasury. 

Grumblings In London's 
financ ial markets that Mr John 
Mqjor, the new Chancellor, had 
allowed the pound to devalue 
- something his predecessor 
said toe Government would 
not permit - has now turned 
to praise as sterling has 
strengthened. 

Mr Geoffrey Dennis, chief 
international economist at 
James Capel, the securities 
house, talks of Mr Major’s 
“convincing public relations" 
exercise in the Commons last 
month when he forcefnlly 
ruled out any near-term loosen- 
ing of the monetary screw. 
Anticipation that the Chancel- 
lor will present an austere 


Budget next month has also 
helped the pound. 

Mr Jim O'Neill, head of 
financial markets research at 
Swiss Bank Corporation, is 
similarly admiring of Mr 
Major’s salesmanship. “His 
decision to squash speculation 
of lower interest rates at the 
first sign of economic weak- 
ness has nmfarpinned the mar- 
ket," he says. 

The Chancellor has been 
unmoved by Confederation of 
British Industry surveys show- 
ing output growth stagnating, 
investment likely to be cut and 
unemployment likely to rise, 
as well as data confirm- 

ing many such trends. 

However, tough words from 
Mr Major have been only par- 
tially responsible for the appar- 
ent re-rating of the pound since 
the new year. The trend has 
been based on various funda- 
mental economic and technical 
factors. 

• The lessening of Britain’s 
current-account deficit and 
widespread expectation that 
the trend will accelerate have 
been very important Novem- 
ber’s trade figures, reported at 
the end of December, helped to 
fhawg p the market's thinking; 
December figures, released two 
weeks ago, cemented the more 
positive viewpoint 

• Economists are now saying 
that the sell-off in sterling at 
the end of last year was over- 
done and took place in a thin 


market On the basis that, if 
traders can not make profits 
selling a currency they will 
buy, the pound was anyway 
due fin: a rally. 

T he Bank of England and 
the Treasury have taken 
comfort from the stron- 
ger pound. The official view is 
that the pound’s strength is a 
reflection of a growing confi- 
dence that monetary policy is 
cooling the economy as the 
Government promised and of 
policy itself being on a more 
even keel. 

As one official noted, signs 
of a weaker economy are now 
being reflected in a stronger 
currency rather than in expec- 
tations of lower interest rates. 
“Sterling is strong, and we like 
that,” he said. 

Just how sustainable that 
proves to be is, however, a lon- 
ger-term concern for many. 
Although improving trade fig- 
ures are currently helping ster- 
ling; economists say that much 
slower progress in reducing 
Inflation (especially in underly- 
ing terms) and an expected rise 
throughout the year of labour 
costs may presage a return to 
weakness in the pound. 

Earlier this week, Mr David 
Morrison, international econo- 
mist at Goldman Sachs Inter- 
national in London, warned of 
a number of factors that could 
lead to sterling weakness. He 
said the pound might fall if Mr 


Major tried to trade a tight 
Budget, for lower interest rates. 

He told a conference that the 
pound might well COme nrntar 
downward pressure in the sec- 
ond half of the year, when 
intamaHnnal investors refocus 
on the UK’s "horrendous 
labour cost profile." He pre- 
dicted that toe likely fall in toe 
pound against the D-Mark 
would be of the order of 25 
pfennigs — not as savage as 
last year's 50-pfennig fall - 
but nevertheless worrying. 

International factors may 
also not work to the pound’s 
benefit. Economists believe 
that West Germany's Bundes- 
bank may have to raise Ger- 
man interest rates again, while 
in Japan the monetary authori- 
ties seem to be preparing 
ftnanriai markets for another 
rise in official rates as soon as 
this month's parliamentary 
elections are out of the way. 

The combination of domestic 
and international influences on 
the horizon is seen as limiting 
Mr Major’s ability to loosen 
monetary policy without risk- 
ing a fall in the pound’s value. 

Mr O’Neill cited the Cana- 
dian authorities’ recent experi- 
ence when they lowered offi- 
cial interest rates a fortnight 
ago. “As soon as they cut Inter- 
est rates, the Canadian dollar 
fell sharply," he said. There 
was a message in that for the 
Chancellor, he added. 
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The Cavalier has just become 
the best selling car in Britain. 

Of course, you don’t become 
number 1 without constant improve- 
ment For instance, all Cavaliers 


now have sunroofs. There’s also a 
1.8 engine option and ABS is 
standard on GSi and CD models. 

The car that's currently out- 
performing all others is available 


from your local Vauxhall dealer 
now. Ring today for a test drive. 

THE CAVALIER 


VAUXHALL. ONCE DRIVEN, 
FOREVER SMITTEN. 
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Tobacco advertising 


Fighting to the last gasp 

Lucy Kellaway reviews the arguments surrounding the latest pronouncements from Brussels 


NEW FREEDOMS. NEW RES' 


T obacco advertising' is on the 
way oat. The cigarette and 
advertising lobbies are fully 
aware of that, yet it does 
not prevent them fighting to then- 
last gasp to prevent Brussels from 
farther hastening it on its way. 

The European Community has 
already made it illegal to advertise 
tobacco of any sort on television, 
and is now proposing to restrict 
advertising on posters, newspapers 

find magagiiiRfi. 

It has issued a draft directive 
which woold limit all tobacco 
advertising to an uninspiring display 
of the outside of the packet, and 
woold also make it illegal to adver- 
tise any product that uses a trade 
•mar k mainly associated with 
tobacco. DunhlU, for example, could 
well find that it could so longer 
advertise anything carrying its 

The industry is using all its cre- 
ativity to try to stop the measure. At 
a press conference in Brussels last 
week the European Advertising Tri- 
umvirate — an of advertis- 

ers, agencies and the media - 
argued that the very principle of 
freedom of speech mid expression 
was at stake. 

Tobacco advertising may be the 
regulator’s favourite whipping-boy, 
but tobacco has the same advocacy 
rights as any other legally-sold prod- 
uct. Take away those rights, and 
where does the “domino effect" end? 


they asked. 

The fear is that dangerous prece- 
dents are being set; if the Commis- 
sion succeeds In restricting tobacco 
advertising there would be little to 
stop it from doing the same thing 
with alcohol, pharmaceuticals and 
even motor cars. 

In theory, the Commission could 
start making community-wide bans 
that now operate in individual coun- 
tries - expanding Greece’s ban on 
imported toy advertisments, preg- 
nancy test ads in the Republic of 
Ireland, and so an. 

Fears on this score are almost cer- 
tainly overplayed; the Commission is 
not thirsting to ban whatever it can. 
However, the advertisers are right to 
fear the direct effects of the tobacco 
directive - which may not be very 
different from a total ban. 

The creative departments of adver- 
tising agenefl gs have until now met 
each new layer of restriction with 
more mare imaginative ad * , but 
this time the game would seem to be 
up. 

Those golden Egyptian pyramids 
and yards of purple «nk nniy exist 
because they do not show people 
smoking, indeed, do not show people 
at all; neither do they have anything 
to do with sex, healthy living or 
achievement — or any of the areas 
frowned on by the regulators. 

The requirement that advertis- 
ments should show only cigarette 
packs is designed to put a stop to all 


fhsrt “We do not want to allow com- 
panies to be creative. Creativity 
means finding a way of getting 
round the spirit of the provision,” 
says one Commission official. 

The prospect of running such dun 
advertisements will be a serious dis- 
couragement to advertise at alL The 
experience of France - where a sim- 
ilar restriction is already in place - 
suggests that companies may simply 
stop advertising, at least on hill post 

B£S. 

The cigarette lobby’s case starts 
by denying that restrictions on 
advertising succeed in their aim - to 
reduce consumption of cigarettes. 

The lobbyists rite the examples of 
Italy and Portugal where, despite a 
complete ban on tobacco advertising, 
consumption is either rising, or at 
any rate is not falling as quickly as 
in other countries, where advertisers 
are given a freer rein. 

However, as commission officials 
paint oat, this argument could back- 
fire; If there is no link between 
advertising and consumption one 
wonders why the industry bothers at 
alL 

A second point is a much stronger 
one. It argues that while it may be 
within the powers of the Commis- 
sion to legislate on tobacco advertis- 
ing, it should do so as part of its 
jwaith legislation, and not as part of 
the great 1992 single market In 
Europe. 

The Commission has argued that 


publishers could be hindered from 
sg jijng magazines and newspapers in 
other European countries by the dif- 
ferent advertising standards in oper- 
ation in those countries. 

The advertisers counterclaim that 
this has scarcely ever been used as a 
barrier to trade in the past, and also 
note that poster hoardings are sel- 
dom seen crossing frontiers. 

The Commission is not any 
of the industry’s a r gum ents too seri- 
ously. That does not mean that it is 
complacent about the directive’s 
chances. 

On one side are countries such as 
Italy and Portugal, which are argu- 
ing for a total ban throughout 
Europe. This would be strongly sup- 
ported by the European Parliament, 
which would like much tougher 
measures, and regards the directive 
as a cop-out 

However, countries such as the 
UK, West Germany and the Nether- 
lands argue that restrictions on 
advertising are better achieved by 
voluntary agreements rather than 
inflexible rules laid down by the 
Commission. 

These countries are wavering, but 
it is not likely that they will block 
tire direct iv e. The UK may be wor- 
ried about ceding too much power to 
Brussels in a general sense, but 

health Tniwlatmi may not wish to 

explain why they appear to be back- 
ing the likes of Philip Morris or 
Santehl aq d 


OVER the next tow weeks this 
poster will be parted op on 
billboards to the squares and 
streets around the European 
Commission buildings to Brussels, 
writes Alice Rawsthom. 

ft Is part of an advertising 
campaign produced — and paki 
tor — by Saatchl & Saatchl. die 
London-based agency with owns 
one of the largest European 
advertising network s, to lobby 
against the European 
Commission’s directive on tob ac co 
advertising. 

SaatdM is heavRy Involved in 
tobacco advertising through the 
SUfc Cut account, which ft holds 
across Europe, hi recent years 
this campaign has featured 
variations on the theme of a cut 
In a piece of purple sHc. 

“Our concern is that tills Is the 
thin end of the wedge," says 
Charles Sampson, acco u nt director 
of the sickle and stars campaign. 



"There are a number of ca teg o ri e s 
- toys, food, and cosmetics — 
w he re the rules and regulations 
on advertising draer from country 
to country. The EC could I n tro du ce 
restrictions In ttiese categories 
- too." Saatchl argues that tighter 
• r sri rictiu ns on advertising 
co n sti t ut e a threat to “ fr ee d o m 
cl commerc ia l spoo efi" by 
preventing advertisers front 
todudng product Information In 
their campaigns. . . . 

The a gency win spend about 
E10CM100 on the sickle and stars 
campaign; ads will a pp ear In 
magazines, such as Time and the 
Econo mi st, and in the Kangaroo 
News, wMch is circulated among 
people working at the Commission. 

The posters will appear to most 
of the main European cities. They . 
wtll be pasted up on sites by 
government buHdtngs, airports 
and stations — a nywh e re where 
Eurocrats are tardy to see them. ■ 


How in-house PR managers have improved their status 

Alice Rawsthom reports that the industry’s progress is slow but sure 


O ne of the howling 
Ironies of the public 
relations industry is 
that, for a profession 
which specialises In present- 
ing positive images of other 
people. It has done a remark- 
ably poor job on itself. 

Despite all the Industry's 
attempts at portraying itself 
as a dynamic area of the mar- 
keting services sector, it has 
never really succeeded in 
shaking off the image of a 
group of gin’n’tonic swillers 
who have been shuffled off 
into public relations because 
they could not make it any- 
where rise. 

Yet the ™ f ™ *r y n»jwi* 
some progress. A survey of the 
role of In-house PR managers 
by Burson-Maroteller - the 
PR consultancy owned by 


Young & Rnbicam, the US 
marketing services group - 
mg p j g t a that public relations 
has achieved higher status 
within UK companies In recent 
years and that PR managers 
are now given a wider strate- 
gic role. 

When Burson-Marsteller 
conducted its first surv ey of 
"Public Relations Profession- 
als" zn 1076 the conrinsions 
were distinctly depressing. 
The PR managers operated at 
a Junior level in their compa- 
nies. Most did not have regu- 
lar access to senior manage- 
ment. Few were involved with 
the PR strategy in the interna- 
tional arena. 

The situation is changing, 
albeit slowly. The new study 
canvassed the opinions of the 
PR managers from nearly 200 


of the limes Top 1,000 compa- 
nies. Eight out of ten believed 
their status in their own 
n rpw»faatiftn« improved in 
the past 14 years. Seven out of 
ten felt their status outside 
had Improved too. 

None the haw only one in 
five was convinced that the 
top »"MMpnn«it in his or her 
company really recognised the 
potential of pnhHc relations. 

Only five per cent of the 
sample were members off the 

wintu ht mrfl ff of ffirir mmpj »- 

nies. Yet most claimed to have 
more regular meetings with 
senior people, such as the 
wimmg ln g director. 

The role of the PR manager 
has certainly become better 
ikftnwi Three quarters of the 
respondents now prepare an 

aniinal plan ftf p ubli c t ola- 


OUR fHflBWCWEKT 
has w*a> A Vk Arm 

10 IMPROVE risi MCE 



tkms within the UK, compared 
with only half in the previous 
surv ey. Almost all those sur- 
veyed - 95 per cent - now 


have a fixed annual budget, 
against 84 par cent in 1976. 

Only 42 per cent of the sam- 
ple are involved in either pre- 
paring or approv ing a PR plan 
for their company’s interna- 
tional operations. This rela- 
tively low level does, however, 
repre s ent an increase on the 
29 per cent who were involved 

at aw In tun i fl thmal level In the 

previous survey. 

The practical role of the PR 
manager has also changed. 
The majority of respondents 
cited employees as their most 
im p ort a nt t a rget. Journalists, 
the traditional target for pub- 
lic relations, now play a sec- 
ondary role. 

Hub importance of employ- 
ees — and prospective employ- 
ees - is likely to be accentu- 
ated in the futu re because of 


demographic trends which wiU 

TTinlro ft ifitwh mmp HlIBwiH 

for companies to recruit school 
leavers. 

The general public is also 
becoming an increasingly 
important target. TUs trend is 
likely to inten sify in the 
future as greater awareness of 
environmental Iwnffl , jus the 
revival of consumerism in sec- 
tors such as the food industry, 
focUIW pnhHc atow H m m\ Mg 

companies. 

Less than two thirds of the 
sample were involved with 
specific programmes for the 
firmnriwi community. Under 
half aimed programmes at 
their companies' major cus- 
tomers. By contrast custom er 
relations has I w ami p tn e r wu i. 
ingly impor t ant to PR people 
in the US. 


Most of the respondents 
e xpected their companies to 
spend more money on PR over 
the next five years. Similarly a 
majority believed that public 
relations would continue to 
grow in stature because of the 
gr o w t h Of f d rnMMWlaHim, 
the preparations for 1992 and 
tiie competitive labour market. 

Most pertinently, the PR 
managers seemed to have a 
hi gher opinion of their own 
profession than they used to. 
When asked whether they 
woold rec omm end thalr sods 
or daughters to choose a 
career in PR, three quarters 
said “yes”, compared with less 
thaw half In the rid surv e y. 

Survey of Public Relations 
Professionals, Burson-Mar- 
steller at 24-28 Bloomsbury 
Way, London WC1A 2PX. 


Marketing 

abstracts 

y«Hn advertising: its audience' 
nti^ impact. J Clemens in 
Admap (USX Mar 89 ffjmg' 
Compares radio and trievi- 
sfon- advertising and states 
that radio listening & more; 
popular among the young - 
while TV viewing is more pop- 
ular among older people; . 
Reports on research which 
draws on two new measure* at 
impact - “opportunities to 
recall” and “positive recall ratf 
in g" - which suggest, cm*' 
■trary to received wisdom, that 
radio- advertising is almost as 
powerful as that on TV. Sees a 
need for better crafted 'radio - 
commercials and _ concludes 
that radio and TV advertising 
can be complementary, 

practical hints on sales fore- 
casting. «f C Kenworthy in 
EPICS Control (USX Aprf3fa& 
89 (2 pages) " • ' - ^ 

Assesses forecasting meth- 

ods and looks at for how far 
ahead forecasts are required; 
provides guidelines for achiev- 
ing accuracy, such as moving 
the forecasting base as cfeBeto 
the end-user as Is tganticaMa- - 
and recognising the impor- 
tance erf honesty . 

Market share is not' destiny. W 
L ShankUn in The Journal af 
Business & Industrial Market- 
ing (USX WmterJSprmg 89 (J 2 


Investigates the connection 
between profitability (with 
ROTA - return on total asset* 
- as the chosen measure) and 
market share, arriving at the 
conclusion that if is 


in the middle, ie those who do 
not havea very high or a low 
market share, that are the 
most profitable. 

Advanced marketing re se ar c h 
finds a new market. T Bisen- 
hart in Business Marketing 
(USX Mar 89 (S pages) 

Reviews reasons why busi- 
ness {as-opposed to consumer) 
marketers shy away from 
so-called advanced marketing 
research tools: “why should 2 
spend another $10,000 to find 
out what I already know?”. 
Behoves and implies, however, 
Oat there is a growing accep- 
tance of methods such as focos 
groups, . "projective tech- 
niques", statistical analysis, 
and trade-off analysis. Cites 
examples, for instance Pana- 
sonic’s use of visual imagery. 


nor tOtamut mrt w i i l iMrf frtmt tht 
td mtr ac tia B jutntab p u MMart l> Ambar Matt- 
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BUSINESS LAW 



dealing in the UK 


By Thomas Conlon 


DEALS DONE by outsiders, 
individuals who are neither 
primary or secondary insiders 
but who have somehow come 
into possession of unpubli shed 
price sensitive information, 
appear, in general, to be out- 
side the scope of the 1985 Corn- 
Securities (Insider Deal- 
__ AcL 

In order to cover at least one 
category of outsider, however, 
the Act extends the class of 
individu als cove red to include 
Grown servants. 

With the advent of the 
increased reporting require- 
ments of the recent financial 
services legislation, the defini- 
tion of Crown servants was 
considered too restricted. Con- 
sequently, the definition was 
broadened to those per- 

sons declared by order of the 
Secretary of State to be a pub- 
lic servant ami covers, among 
others, members of a desig- 
nated agency, competent 
authority and SROs such as 
IMRO and TSA 

The Act does not give much 
iw>ip in determining what actu- 
ally constitutes “unpublished 
price sensitive” information. It 
refers only to information 
which: 

(a) related to specific matters 
relating or of concern (directly 
or indirectly) to a company; 

mil 

(b) is not generally known to 
those who are accustomed or 
would like to deal in those 
secu r i ties, but which would, if 
It were generally known to 
them, be likely materially to 
affect the price of those securi- 


There are therefore three 
general critgtfa* 

1) the information must be 
confidential; 

2) it should relate to specific 
matters and should not be of a 
general ««* »«*; and 

3) it should be of a nature 
that, if generally known, would 
be likely to affect materially 
the price of the securities. 

One area where guidance is 
needed is in regard to what 
constitutes “publication.” Does 
publication occur when the 
price sensitive information 
appears in the national press, 
or possibly prior to that when 
it appears on the dealing 
scr een s? 

Another area of concern 
relates to unpublished, price 
sensitive information divulged 
at City functions. Does it cease 
to become unpublished when 
the price sensitive information 
is stated at a public meeting? 
What if it is stated at a large 
City luncheon attended by a 


large number of City firms? 
What if the information is 
divulged in a private circula- 
tion financial newsletter? It is 
unlikely t hat the l atter exam- 
ple would be regarded as publi- 
cation. 

K. in any of these situations, 
publication has not occurred, 
then a recipient of the informa- 
tion may have come into pos- 
session at insider information 
(as a tippee) and that individ- 
ual (not his company) may 
tw rpmit an offence muter the 
1985 Act if he deals in the secu- 
rities or communicates the 
information to another person 
who is likely to deal, or if he 
encourages anothe r party to 

riAfll, 

Of equal concern must be 

hi fhm i ati n n, which is In 

“research” (particularly “on- 
site research”) about a com- 
pany, which is unpublished 
and which could affect the 
movement of prices. 

The Act contains a number 
of exceptions to the general 
prohibitions against dealing 
white in possession of inside 
information. Specifically, some 
of the limited e xemp ti ons set 
out in the 1985 Act provide 
that a transaction does not fell 
within the scope of Die Act if: 

1 ) a person does it otherwise 

than with a view to making a 
profit or avoiding a loss for 
Mwifwif or another person (fids 
may be a very limited exemp- 
tion and clarification would 
help); • 

2) it is a transaction In good 
frith by a liquidator, receiver 
or trustee in bankruptcy; 

8) it Is done hr a jobber or 
market maker on information 
which was obtained by him In 
the ordinary course of his busi- 
ness and the information is the 
type of information which he 
would reasonably expect to 
obtain in the ordinary course 
of his business and Ms transac- 
tion was undertaken in good 
faith in the course of that busi-. 


One of the major criticisms 
of the 1985 Act was that it 
friterf to give the authorities 
ade quate powers of investiga- 
tion- 

However, the shortcomings 
were largely rectified by 
amendments Introduced in the 
Financial Services Act 1986 
(FSA) which granted the 
Department of Trade and 
Industry <DTJ) and the Securi- 
ties and Investments Board 
(SIB) power to appoint investi- 
gators to lode into suspected 
breaches of the 1985 Act 

The powers of . investigation 
ortnted under the FSA are 


wide and provide, among other 
things, that a person may be 
required to produce documents 
in his possession or in his con- 
trol and to appear before the 
inspectors, to give evidence 
muter oath and to provide all 
the assistance asked of hhn in 
connection with the investiga- 
tion. 

The FSA-ateo provides that 
failure to comply with the 
Inspectors’ requests could 
result in the company’s author- 
isation to carry on business 
being cancelled or restricted. 
On a personal level, an individ- 
ual unreasonably refusing to 
disclose information could be 
treated as if guilty of contempt 
of court 

ft is also likely that a com- 
pany’s failure to co-operate 
could be treated as a breach of 
Die Conduct of Business 
of the FSA. 

The teem “recognised stock 
exchange” in the 1985 Act has 
been extended tor the FSA to 
cover the Stock Exchange, as 
well as any other i nvestment 
exchange designated by order 
of the Secretary of State to be a 
recognised stock exchange for 
the proposes of the 1985 Act 

Even with the ex pansi on of 
the definition of a recognised 
stock exchange, some private 
dealings and off-market share 
transactions fell outside the 
scope of the insider dealing 
prohibition. 

The maximum penalty for 
insider deali n g has recently 
been increased to possible 
imprisonment for up to seven 
years or a fine, or both. 
Although insider trading has 

been a criminal offe n c e rinw. 
1980, to date there have htwi 
surprisingly few prosecutions 
under the Act and those that 
have been successful have, 
until recently, resulted in fines 
that bartfy matched the possi- 
ble “profit” to the insfator on 
the pro hibi t ed transaction. 

On several occasions, the 
fines levied by the court were 
substantially less than theiS 
stole profit **** 

As the 1985 Act only pro- 
vides for criminal sanctions, 

pay not be insti- 
*utea oy individuals such as 
^are hted er-vtetims of the me- 
Si transaction, but 

only the Secretary of state or 
^ with the consent of the 
Doctor of Public ProsecS 

insider deals legal 
contracts? Does the back oflfee 
have to cancel the insider deal 
u P®n_ its , discovery? The Act 
specifically provides that- the 
8ecurit * ca transaction is not 


made void or voidable by rea- 
son of the fact that it was 
entered into in breach of the 
Act’s friridwr dealing p rrthlht - 
tkms. 

What happens to the illegal 
profit made (or loss avoided) as 
a result of an Illegal securities 
transaction by an individual 
white is possession of inside 
information? Or to put the 
question another way, does the 
insider have to pay the money 
back and if so, to whom? 

The Act is less than clear on 
these points, but it deafly fells 
to make any reference to “dis- 
gorging” the insider trader’s 
profit ft may be that the prose- 
cutor wiU have to attempt to 
institute disgorging under 
other legislation. 

T here d oes mrt seem to be 
any reference to disgorging of 
profits in any of the inBiito- 
cases brought under the 1 985 
AcL Needless to say, it would 
seem unduly ™gw«ii<innng cm 
the part of the British authori- 
ties to allow an indite trader 
such as Mr Evan Boesky to 
retain the hundreds of adffiflas 
of pounds of illegal "prn fl fr " 
made from illegal irwrid«-r trad- 
ing- Disgorging has proved a 
particularly effective penalty 
under US law. 

Some win argue that It may 
be difficult to establish the 
innocent party (victim) to the 
illegal transaction. This may 
be so, but equally there can be 
no logical basis for the con- 
victed inside trader 
the fruits of his nte gai activi- 
ties. If it is not possible to iden- 
tify the victim, better the Ate- 
.gal profits should be used , to 
offeet the cost of Stock 
Exchange survefllasce or goto 
a charity. 

Although there are ' stih 
many grey areas su r round ing 
the current in«^ fr dealing 
regime in the UK. the. recent 
■ incre ase i n investigations 
prosecutions mnd-r *ha 1985 
Act, coupled with the 
increased fines, all iwdfeata a 
strong desire to eradicate 
insider dealing practices in the 
London market. 

The author is Director of 
Legal Services and Comgbaru* 
at Henderson Administration 
Group. 

The first part qf this article 
*oas published in the FT on Feb- 
ruary l 299a Previous ankles 

to this series tare btstder Deal 
trig's Global Dimension, MyM 
1989: Insider Dealing. The US 
Approach, FT 7 September 7 
1989. 
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CINEMA 


Peter 'Wight sad Phil Daniels 


ss® A Clockwork 


BARBICAN THEATHE 

A giant shadow looms over any 
attempt to wrest Anthony Bur- 
gess* novel from the page to 
performance: Stanley Kubrick, 
whose film, since withdrawn 
by the threa t ene d and abased 
director, had the mockery, 
style and Insole nee that the 
cinema conveys more easily 
than the theatre. 

The brilliant use of music 
was . not confined to Beethov- 
en's Ninth, so adored by the 
psychopathic Httle protagonist 
■Alex's slashing ofhte orotmons 
henchman, played in slow 
motion toihe canons mechani- 
cal snickering of the Thieving 
Magpie ' overtime, both dis- 
tanced the violence into a sci- 
entifically observable phenom- 
enon and elevated it Into ah 
aesthetic experience,, paHshed 
yet .shocking. In comparison, 
the score provided by The Edge 
and Bono for She RSC's new 
staging, is decent ba ckg ro u nd 
mood music but has no. life of 
its own. - 

Style is present in the carved 
blood-red hangar, panels of riv- 
eted and bolted iron, of Ricfa- 
ard Hudson’s set; and, very 
fleetingly, in Arlene Phillips' 
choreography tor the- dehu- 
manised denizens of the 
Koravja Milk Bar, A jangle 
nightworld of feral urbanisa- 
tion is created, in which Ales 
and his Droogs prowl, rob, 
destroy, rape and failL 

As the programme note to 
Hon Daniels’ production, 
adapted in collaboration with 
Burgess, reminds ns, the story 
concerns -violence less than Us 
cure - the psychological vio- 
lence, rather, of co nri bin ni ng 
The reformed Alex vomits and 
doubles up in agony at the 
thought of sex, vhdeoce and 
music, though the authors load 
the dice by applying' this, 
apparently, to literature and 
the arts as well. Die prison 
chaplain’s agonising on the 
preciousness of free choice 
("Have we the right to choose 


COMPANIES 
ACT 1989 


1 The bestselling 

comprehensive and 
practical analysis of 
the new Companies 
Act, incorporating 
detailed references 
to the relevant 
sources in the 
legislation. An 
essential reference 
source for all 
companies. 

Ernst &Ybting 

UBS and 

^y Us institute of Chataied A ccountants of Scotland 

XII .95 Paperback ISBN 0 7494 0088 9 
1 92 Pages January 1990 

Available from all good bookshops or direct from the 

m ■ ■ I ru : m 1 20 PenfonvBe Road, London Nt 9JN. 
<Sfil 11*1*7*1 f ■ rsWa To«)1 278 0433. Faxfll 837 6348. 



Shrink the magnolias 

Ti A^iniaturisra has pay-ast!" ( Think about 

/I /m been a favourite aw.) And we have i 

/ l/f fictional device HONEY, I SHRUNK THE good grief - ffi fan at ti 
A YJL ever since Jona- KIDS lean box office. 


TS A^iniaturism bas 

/I fm been a favourite 

/■ fm fictional device 
A rX ever since Jona- 
than Swift had an inspiration 
at his writing desk one morn- 
ing and announced to his wife, 
"Honey. 3 shrunk the Ulhpn- 
tians." 

After that ft was open sea- 
son. The world brought forth 
The Incredible Shrinking Mem, 
Fantastic Voyage (Raquei 
Welch in someone’s blood- 
stream), Innerspace (Dennis 
Quaid in someone’s blood- 
stream) and the new Disney 
fantasy Honey, 1 Shrunk The 
Kids. 

Since this film was made for 
peanuts on a Mexican sound- 
stage, expect no awesome spe- 
cial effects. Mach of the decor 
and livestock In the giant gar- 
den negotiated by four children 
who have been miniaturised by 
an inventor father's new laser- 
beam - accidents will happen 
- is a touch plasticine in 
appearance. And we cannot 
but note the odd Inconsistency 
of scale. (How can an aban- 
doned cigarette be the same 
as an ant?) 

As directed by Joe Johnston, 
the film's charm lies in its fun, 
pace and simplicity. Dad Rick 
Morante (owl-laced gbostbuster 
of yore) no sooner discovers 
the mishap he Is invent- 
ing gadgets for searching the 
chfld-infested lawn without 
stepping on ft. Cue astonished 
looks from no-nonsense, out- 
door-type neighbour (Matt 
Frewer) as each day brings 
forth new Heath Robinsonisms: 
best of all a hamess-and-bal- 
ance contraption which has 

TLT/irnriic wu ringfag Him a r riThig 

mobile six inches above the 


evflT) Is therefore redundant. 
Hit’s all part of the package of 
culture, there’s no question 
about it 

■ Tins slight simplification is ' 
underfilled by the bhmting of] 
what the film brought out with 
s ar don i c sharpness: Alex’s joy- , 
ful decomfifioxting, when to the ' 
strains of his beloved Ludwig; 
Van be welcomes images of j 
violence as old friends; and 
knows he’s back to normal. 

: The stage version opts -for 
the little Droog growing up, 
moved by (be thought of pro- 
creation and domesticity. This 
falls doubly fiat as PhD. Dan- 
iris* performance has elements 
of fasci na ting nastiness. 

His first appearance, the. 

. ratiflre prnfflp under lank Jocks 
and misshapen bowler, the 
Made rights padded with shin- 
guaxdff, makes a plausible 
virion of Richard 3H (which I 
would kwe to see him play one 
.day). Beaten by brutal poittce, 
on bis knees and defeated. Us 
szocrled credo is that of the 
Elizabethan Machiaveh "What 
I do I do because I like to do 
ft.” The captured lago’s con- 
temptuous "What .1 know I 
know”. Is not far away. 

The production is full of idl- 
ing touches: the voices of the 
masked police dehumanised 
and mechanised into load- 
bailer tones, for instance; the 
giant bast of Beethoven proj- 
ecting horizontally from the 
wall. 

But after the violent opening 
scenes the tension flags with 
the advent of the liberal cru- 
sader who takes his wife's rav- 
m ip r unwittingly under Us 
wing. The play becomes wordy, 
and sudden naturalism Jars 
after the stylised cruelty. Ulti- 
mately this is an interesting 
exercise, no more; and, to be 
honest. Iter all the hints of pres- 
ent relevance, I am not sure of 
the point. 

Martin Hoyle 


Meanwhile Mum (Marcia 
Stxassman) has patient hyster- 
ics in the kitchen; pets assume 
undreamt-of powers of menace; 
and down in the lawn-tamed- 
jnngle the children battle giant 
bees, tree-thick blades of grass 
and monsoons from an acci- 
dentally activated garden hose. 

The film’s wonderful virtue 
is that ft has no ideas above its 
station. Scientific gobblede- 
gook is kept to a minimum - 
just enough to trigger the plot 

Giselle 

SHEFFIELD CITY HALL 

Staging ballet’s classics for a 
small company implies not just 
an acceptance of box office 
pressure, bat an awareness 
that the presentation must 
have a print of view. Merely to 
put oh some dwarfish approxi- 
mation of an opera home pro- 
duction and call ft Giselle or 
Swan Lake is to cheat the pub- 
lic and the work in question. 

In mounting Giselle for his 
Northern Ballet Theatre, Chris- 
topher Gable has sought to 
flftmrinate the old ballet with 
his own dramatic ae n ribHtties. 
The text is respectably the one 
he knew as a member of the 
Royal BaHeL The action has 
been, in the main, skilfully 
advanced from the usual 
unspecified Renaissance fan- 
cy-dress period to the 1840s, 
the time of the ballet’s cre- 
ation. The location may still be 
the Thuringia of the original, 
but it is strongly influenced, in 
Roger Baffin's design, by Cas- 
par David Friedrich, and suit- 
ably and handsomely eotCThe 
second act forest is especially 
fine.) 

The dramatic impulse of the 
staging, not always evident at 
its first performance in Shef- 
field an Tuesday, seems to be 
to find 811 emotional coher ence 
to an action which, with other 
companies, can appear over- 
staffed with motivation, or so 
loosely plotted as to be In dan- 

ARTS GUIDE 


EXHIBITIONS 


The Boyal Academy: Frans Hals 
— the great re tr ospective already 
shown in Washington and due 
to go on to Haarlem, of the work 
of one of the greatest painters 
of the 17th century Dutch school. 
The Royal Academy- Inigo Jones, 
Architect - a Ml study and 
exquisite show of the intimate 
ilnuiiitt g t and rifldg ng rf the 

greatest of British architects, 

only Accepting Sfr Christopher 
Wren. Dally until February 25, 
except bank holidays. 

Parift 

The Loans. The landscape In 
Europe f rom the 16th to the 18th 
cahtmy exhibiting some ISO 


Ponsato, Rembrandt and others. 

PavflJon de Flore, dosed Tnea, 
ends April 23(40205151). 

Mute* d'Art Moderne de la Vffie 
da Baris. Kupka (1871-1957) or 
Hie Invention of Abstraction. 

13 Avenue President Wilson, 
dosed Mon, ends Feb 25 
(47236127). 

Haste Csnumrirt. Barb in 
dag ua a riy pes celebrates the 
ififtth anni versary of the birth 
of photography. 3L roe des 
FteucsBouxgeris, dosed Mon, 
ends Feb 28. 

Inetitut du Monde Arabe. Egypt 
An exhibition of 25 chef- 
d'oe u v re* . tnefadtag the most 
recent finds, starts with statues 
and bes-reUafe. L me des Fosses- 
Saint-Beroard (closed Mon). Bods 
March 18 (40513838). 
lire Louvre and the Chateau 
de Versailles. David. A retrospec- 
tive consisting of 84 pai ntin gs 
and 165 drawings is held shnotta- 


HONEY, I SHRUNK THE 
KIDS 

Joe Johnston 

STEEL MAGNOLIAS 
Herbert Ross 

FAMILY BUSINESS 
Sidney Lmact 

THE KILL-OFF 
Maggie Greenwald 

ROOFTOPS 

Robert Wise 


- and the best visual jokes 
Involve plain, everyday house- 
hold props. As when a dustpan 
and brush become artillery 
from heaven. Or when a spoon- 
ful of cereal containing six 
wheatie-pufis, some mflk and a 
tiny child grows ever more ter- 
rifying as it nears the oblivious 
eater’s mouth. 

★ 

Oh for a miniaturisation beam 
that could be deployed on Sally 
Field. Shirley MacLaine, Dolly 
Parton, Olympia Dukakis, 
Daryl Hannah and Julia Rob- 
erts in Steel Magnolias. I never 
saw the semi-autobiographical 
original play by Robert Hurl- 
ing. But on stage It was surely 
more than an excuse for six 
actresses to scream at each for 
two hours in Southern accents. 

We are in a Louisiana small 
town (the author's birthplace): 
all doll's-honse streets, 
scrubbed lawns and moss-hung 
trees. We gather dally at Miss 
Parton’s beauty parlour. We 
exchange laughter, gossip and 
sorrows. We comfort the plain 
(Miss ffamyih in specs and 
overplayed gawkiness) and the 
pregnant (Miss Roberts). We 
gang up an the s candalmo nger- 
tog (Miss MacLaine). We giggle 
at the ladylike barbs of Bliss 
Dukakis rally round the 
motherly agonies of Miss Field. 
(Will she donate a kidney to 
her ailing daughter?) We 
deliver Delphic Deep South epi- 
grams by the dozen: "Ibis Is 
the 1960s. If you can achieve 
puberty, yon can achieve a 


GcOerie Isy Brachot, 62a Avenue 
Louise, works of Joseph Buys. 
Closed Monday, ends Feb 17. 
Mnsees Royaux des Beaux-Arts, 
Fondation poor L’Ardbitectare. 

Delete lay Brachot - Joseph 
.Beuys, National History 
museum. 

Palais des Beam- Azts 35th 

Belgian Antiques Fair - Euro- 
pean Antiquities, opens Monday, 
daily 1JL30 - 22.00, Sun 11.00 
- 19.00, ends F0b 2Su 


Rom 

vma Medici and Palazzo DegU 
UEQcL A homage to Andre Mas- 
sea*: over 350 works by the 
French surrealist painter spread 
inconveniently over two rites, 
connected by a half-hourly bus. 
Ends Feb 15, 

Canada National* D’arto Mod- 
ern*. Jeon Dubuffet Drawings, 
paintings and sculpture from 
the Twenties up to the last works 
of the early Eighties, with salient 
and ai ummatiag quotations from 
Dubuffet's writings, ends Feb 
25. . 


pay-ast!" (Think about It: X still 
am.) And we have made - 
good grief - $68m at the Amer- 
ican box office. 

Only possible explanation: 
people eitfoy seeing did troup- 
ers trouping away. Directed 
with few concessions to cinema 
by Herbert Ross (Nijinsky, The 
Turning Point), the film is a 
hen party for half-a-dozen 
Oscar-hungry divas. With the 
exception of Miss Field, who 
gives her appfcchedked best 
even in the rix-kleenes finale, 
they all deserve to go away 
empty-handed. 

Indeed three deserve to go 
away with rapped knuckles. 
Miss Hannah, simpering and 
cringeing as the l ?"ky Plain 
Jane, is plain embarrassing. 
Parton whines out her fines in 
a pancake-flat monotone, as if 
rehearsing +ho lighting c ue> at 
the Grand OI* Opry. And 
MacLaine. with this perfor- 
mance following hard upon her 
Madame Sousatzka. must be 
set on winning an annnal 
Crazy Overacted Crone award. 
Wait for the video and barbe- 
cue it 

* 

At least one ondtastands, even 
if one regrets, the reasons why 
Steel Magnolias was made. 
< Meaty rotes in a hit play.) The 
process by which Family Busi- 
ness advanced from script to 
screen is an enigma. Sean Con- 
nery, Dustin ffttffma n ai yf Mat- 
thew Broderick are three gen- 
erations in a Scottishrltalian- 
Jewish-American (sic) family. 
They plan a robbery. They 
commit the robbery. One of 
tihwm is HbW Will the 

others get him oat? 

Sounds okay In summary. 
But on screen, even though 
directed by crime veteran Sid- 
ney Lumet (Dog Dag After- 
noon, Serpico), the film is what 
Mr Hoffman would call a dawg. 
The robbery Is excitingly 
staged, but the scenes sur- 
rounding ft are as stimulating 
as a Mickey Finn. 

Vincent Patrick's screenplay 
runs to corpulent ironies about 
generational differences within 
one petty-crime dynasty. Brod- 
erick is a drop-out biology 
scholar, Hoffman a meat 
trader, Connery an unrecon- 


ger at disintegration. Gable’s 
intention is well adapted to his 
dance forces, though it poses 
real problems as yet for the 
company's danceacting skills. 
But I frit at ail times on Tues- 
day night that I was seeing 
GfeeHe - which is not always 
the case with small-scale pre- 
sentations. 

. The one serious defect in the 
first act Is a miscalculation in 
dramatic logic. We accept in 
the theatre the idea that life 
continues inside a cottage 
whose exterior is all that the 
staging shows ns. Gable has 
decided, for impenetrable rea- 
sons, that we must be taken 
inside Albrecht's abode, must 
see Hflarion discover dues to 
his identity, must even see him 
changing bis clothes. So Roger ’ 
Butlin lias provided a kind of 
drawer that rolls in from the 
wings, enclosing Albrecht’s 
diminutive apartment, and 
thus reveals these domestic 
intimacies. It is risible. The 
only other passage when our 
belief is strained is when 
GlseCe in her madness must 
seek to stab herself with a 
sword-stiefc here dm up-dating 
at the action runs into its one 
real difficulty. 

Production ideas at a first 
performance are susceptible to 
cbqmw, I hope that Gable and 
his designer will be able to find 
a more felicitous means of 


neously in the Loovze and in 
the Chateau de Versailles. Lou- 
vre closed Toe, Chateau de Ver- 
sailles dosed Mon. both exhi- 
bitions end Feb 12. 


making thk point, and also 
wfll be persuaded to less gener- 
ous with dry ice. Drifting mist, 
ideal for establishing an atmo- 
sphere in Act 2, seeps through- 
out the staging as if to distract 
Us y!™ 1 drama. 

But these quibbles apart, we 
can welcome this Giselle for its 
sin ceri t y and for the promise of 
a company interpretation 
which will persuade the public 
of the old belief a continuing 
power to touch the emotions. It 
would be unrealistic to expect 
those stellar interpretations 
which are the province of great 
opera house performance. But, 
as Ballet Rambert showed 
many years ago, sensitivity in 
teamwork can bring extraordi- 
nary rewards in a small-scale 
version- Grariala Kaplan and 
Duncan de Gntchy, the Giselle 
and Albrecht on Tuesday, 
offered performances marked 
by tender feeling and good 
maimers; Victoria Westall was 
an imposing Myrtha, leading 
wilis who wear long shifts like 
grave-clothes (as did Pavlova’s ; 
company) rather than the 
usual tarlatans, to fin** effec t. ! 
The effect will be even more 
convincing when the second 
act lighting is calmed down 
from its present multicoloured 
vivacity. 

dement Crisp 


Centro de Arte Reina Sofia. 
Antonio Sauza. TO works by the 
Spanish artist painted between 
1966 and The exhibition 
focuses on four themes: Ladies, 
Crurfflxfoas, Goya’s does and 
Multitudes. Fnrtm March 19. 
Mxzseo del Prado. Following the 
highly successful Velazquez exM- 

hWnn at tfw M wh-n noUlan. flw 

Plado is now host to the largest 

show to date of works by the 
great 17th century artist. Ends 
March 15. 


Falsa de la Vhrrina. Meret 

Oppenhrim 0923-1963). Retro- 
spective «saiMti0c Some 130 
works by the German surrealist 
artist Whwflny painting s, fteulP- 
tures, drawings, objects, collages. 
Ends March 25. 

Frankfurt 

SAki) Vi m aH mlUi, Am Hrtmafr 

berg 6. The Surrealists. Around 
500 paintings, drawings, photos 
and objects are an display with 
works by Masson. Tanguy, Man 
Ray, Tanning and Ernst Until 
Feb 18. 


Casteflo Sfomsto. Henry Moore 
retrospective. 49 sculptures cov- 
ering the years 1938-1983, the 
larger af which are seen to excel* 
lent effect in the courtyard of 

the isth oentury castle. Ends 
March 25. 


Ktmsthafle, am wall 207. Goto 
hfln! Op m hwn« pai n ti n g - «n 

paper. 130 watercbkmrs, 
gouaches and pictures with a 
mixture rftedmlQue by the 59- 
year-dii artist are exhibited until 
Feb 18. 

Hamqwfl 

Cmurti^ po ClnrinaHglwaiUTqwll. 



Dolly Parton and Daryl Hannah in *Steel Magnolias’ 


structed ex-con. And as always 
in Lumet movies, when other 
means of malting points fail, 
people hit each other. Huffman 
is the gold medal winner here. 
Not content with slapping 
Junior round the kisser, be is 
soon flat-palming Dad on the 
pate (as if losing patience with 
a childproof pill bottle) and 

later KWh rff mtn em the ehht. 

Two out of three perfor- 
mances win the Steel Magnolia 
award for distressing work in a 
same-sex ensemble piece. Hoff- 
man dons an W«u»n- tnwriwiw 
accent but looks as if he 
wishes he could take ft back to 
the sbpp. Broderick has two 
expressions: a grin and a 
frown. And only Connery, 
voice barring and features 
a-twiri with Celtic mischief, 
rises above the carnage like 
the buoyant superstar he is - 
astonishingly, at 59 - becom- 
ing. 

-A 

The oft -filme d thrillers of palp 
writer Jim Thompson, author 
of The Getaway, are about the 
dirt that gathers in the turn- 
ups of people's moral doifring 
Even the best-pressed lives col- 
lect grains of corruption; and 
in Maggie Greenwald's mean, 
moody and mesmeric adapta- 
tion of The KiU-Off the dirt 
spills over and ends in murder. 


Shot on half a shoestring 
and set in an East Coast resort 
that resembles Coney himut in 
a nuclear winter, the film is 
about six characters in search 
of an exit door. Young Myra 
and Bobby want to get out of 
town with their love and their 
drugs. Pete and Rags, owner 
and barman of the town’s ter- 
minal saloon, want to escape 
bankruptcy. And dimwitted 
married man Ralph falls for 
the saloon’s frowzy stripper 
Danny Lee, who could make a 
career as the "before” picture 
in dieting advertisements. 

Gathering together all their 
destinies is Ralph’s wife, the 
bedridden gossip Luane, played 
with rasping splendour by Lor- 
etta Grass. She lies at home 
knitting not bedjackets but 
murder, and using telephone 
lines for wooL Maggie Green- 
wakTs camera has a high time 
panning along the wires as a 
hideous, wttchy babble engulfa 
the soundtrack. Before we are 
five minutes in, Luane has 
inspired an incestuous brother 
and sister to suicide, and by 
curtain-time the movie is car- 
peted with corpses. 

It could only happen in 
America. (In Britain she would 
have to deal with British Tele- 
com.) Greenwald’s grip Slack- 
ens only in the last red, when 


the movie assumes whodunit 
shape with the suspects gath- 
ered in the darkmiiwg saloon 
for police questioning. Since 
we already know whodunit - 
"ft” being the first and crucial 
murder - this set-up seems 
rather pointless. Better to rel- 
ish the grim command of 
(freen wald’s early scenes and 
her picture of a seedy, needy 
town waiting for the Devil to 
make it an offer ft can’t refuse. 


‘They're young They're inde- 
pendent. They live on roof- 
tops." They also dance, fight 
and deliver terrible dialogue on 
rooftops. Rooftops is a musical, 
cum gang-movie cum West 
Side Story rip-off from WSS’s 
very own director Robert Wise. 
It goes straight into the "Worst 
films of 1999” file. In a movie 
seething with comball chch£, 
everything is so bad that noth- 
ing gtanric out although the 
whole press show audience 
seemed to enjoy hero Jason 
Gedrick’s line after his attrac- 
tive timbered residence atop a 
Manhattan tenement bag been 
torched by baddies. "It was 
only a water tower . . . but I 
made it my own.” 


Nigel Andrews 


Karin Vyncke 


ICA THEATRE 

I menstruate, therefore I dance. 
Behold the unwritten motto of 
much choreography. Hfs there 
in file rhythm aid the dynam- 
ics. I am tense; Z am wracked; 
the pain abates; the cycle 
starts .again, maybe iBffaw itly 
this time. Ain’t (push) life 
(pull) a (reach) hitch (crash). 
Come share ft with me, bare- 
foot in this trough cC pain. 

Life, said Pina Bansch in her 
Carnations, is a meadow foil of 
flowers; by the end, the caraa- 
ttonetage had been trodden to 
pulp and filth, life, in her Vik- 
tor, was a deep dirt pit; during 
the work's course spadefuls of 
more dirt kept faffing down to 
stage-level. In her Saere du 
Printemps the floor was all 
earth; dancers ran barefoot 
ainng it and ffamg tbemselves 
to f t repeatedly. All t hese 
weeks 4rflniH^ to y ipjmi dmxn£ 
c u rre nt d a n ee 4hertre show at 
the ICA, the Belgian choreogra- 
pher Karin Vyncke's Sous tes 
vitementsblancs. 

The main stage area is a 
coop; you see it through wire 
fencing. Four men strew it 
with bird-feathers. A few min- 
utes later, from the back of the 
stage, they pelt the wire with 
the carcases of dead pigeons. 
Those that do not stick to t he 
wire lie on the flora:. The men 
advance towards you and open 
their jackets; and suddenly the 
breast-pockets of their shirts 


■ooze purple juice, like thfelr 
hearts’ blood. Yon don’t see 
ft™ again. 

Most of the action is for two 
women. They wear the v£te- 
ments Moses. They proceed, 
barefoot, through sdl the feath- 
ers and dead birds. They slump 

onto each other, move parallel 
to each other, catch each other, 
drop each other. The move- 
ment is the kind familiar fr om 
Bansch and from Belgium’s 
best-known choreographer 
daughter, Anna Teresa de 
Keexsmaeken pedestrian, ges- 
tural, mechanical. Non-virtu- 
oso gestures and movements 
are recycled and accumulated. 
As with Bansch and de Keens- ■ 
masker, thin language is some- 
toes taken to masochistic 
extremes. 

You notice, within the move- 
ment’s spasmodic dynamics, 
an occasional luxuriance: X 
glory in my angst (And the 
fi ghting s ometim es njabw the 
feather-floor beautiful, like a 
field at melting snow or spring 
flowers. Why keep beauty out, 
after all? It can’t help.) So 
often do the two women - 
Vyncke and Laura Girotto - 
crash to the floor or onto sofas 
that, on Tuesday night, one 
ripped her [dart and gashed her 
leg. I dance, therefore I am a 
martyr. And my martyrdom is 
my glee. For these two women 
also direct wide-eyed deadpan 


looks, and knowing smiles out 
front to the audience, as in 
Bausch et aL 

The women harp on one 
mo tif in particular. They i sft l 
feeing the' ahdiende, 'knees 
together. Slowly, they peel 
their skirts high up their 
thighs, then part their legs. 
(Those who have seen David 
Poontney’s Rusalka staging, for 
English! Naticfoal Operia ifnl| 
surely find it hard not to read 
this separation of the thighs as 
an image of menstruation.) 
And all the white, they cast a 
coy stare at the audience. 
When one woman performs 
this routine one last time, a’ 
flood of red apples suddenly 
pours out from between her 
legs. She picks one up, walks 
barefoot with ft to the wire, 
takes a .bite and then smears 
the bitten face of to apple 
down the wire. Meanwhile, her 
comrade, supine in the feath- 
ers, caresses bird-carcases to 
her bosom. 

As wordless theatre. Sous les 
Vetements Manes Is often coan- 
pellingty horrid, ft is the kind 
of Eurotrash that all theatre- 
goers should sample once. 1 
thrash, I bleed, I roll in feath- 
ers, and all for you, you like 
me but out there beyond this 
cage. 

Ajflgfarir Macaulay 


February 2-8 | London Philharmonic 


Tan Hamilton Finlay with works 
from the French Revolution. TBn 
of the Scottish painter' s proje cts 

snacks are. On stum untSjFOb** 5 


Col o gne 

IWmtf ipm Tafltrig. Rfet- hn ftm iyt im . 
strasse 1. The most comprehen- 
sive retrospective on Andy War- 
hol. who died in 1967, with 
around 160 pieces from New 
York. 

Mnafob 

MMtfaff lw ft alurte fat TAwha ri w 

ham. The most complete retro- 

upeetta* nf thw w t prfci w hnki' 
painter Karl Schmidt 
to date with almost 370 works 
from 70 private and puh&ccoflec- 


Vfoama 

TV fCtw w rfm flM K fa hart to Mof . 

cury and the Muses, a vast col- 
lection of artifacts, docmafints 


Feb 18. 

Mm York 

Plerpont Morgan library. The 
library's superb collection on 
Gflbert and Sidlivan, lndnttng 
.autograph scores and libretti, 
letters and DumnrahfUa, is the 
centrepiece at this exhibit Ends 
Feb 18. 

New York Public Library. Docu- 
ments of the Abolitionist Move- 
ment. Including photographs, 
letters and rare books, display 

the spirit and drive of the long 
effort to free the slaves. Ends 
Sept 15. 


FESTIVAL HALL 

Ctmdncting Tuesday's concert, 
Kurt Mas or was manifestly 
and exuberantly delighted with 
his colleagues, not only his 
soloist Cdcile Onsset in 
Schumann’s piaho 1 concerto 
but all the members of 
the LPO - first-desks, 
sections, the whole band - in 
to Seventh Symphony of 
Brodmec. 

J Gertainly j t he i concerto 
sounded much better-rehearsed 
than their Schumann on 
Saturday (which probably fell 
martyr to their teg Debussy) 
and Onsset was in splendid 
form. She and Masur behaved 
like the closest of partners, 
and often the result sounded 
like tot; yet tore were 
places where a stitch got 
dropped in the expressive fine, 
somewhere between piano and 
orchestra. 

Not in the Allegro affetuoso, 
which found the pianist more 
generously Romantic than she 
has usually been in the 
| German repertoire. Everything 
Immaculately graded, of 
course, and big-booed - miles 
away from the fashion for 
playing this concerto as an 
Introspective chamber-piece; 
but with candid personal 
feeling, too, which set 
the seal on an outstanding 
account The Intermezzo came 
nearer to salon-manners, and 
O us set and Masur diverged 
oddly over their raUeatandi at 
the dose. 

The Finale fairly leapt with 


character, including Masur’s 
surprising softbrush treatment 
of the syncopated "march." 
Onsset’s pianlsm was 
phenomenal, though 
inadvertently she highlit 
Schumann’s indulgence in 
figuration: having executed 
all those passages with 
brilliant clarity first 
time round, she Insisted on 
doing them with the same 
imperturbable perfection when 
they recurred. One had the 
strong impression that Masur 
would have preferred to let 
rip. StOl, piano-playing of 
tot order offers its own 
rewards. 

Let rip Masur certainly did 
in the Bruckner Seventh, 
without either baton or score. 
It was a far more “subjective" 
performance ton expected, 
though very well prepared: 
pngnariously athletic, bold and 
free with tempi- The effect was 
of an pressing sequence of 
strongly contrasted gestures, 
many of them cast in 
unfamiliar lights. Orthodox 
readings are considerably more 
hieratic (and allow for more 
pianissimo - though at their 
most stentorian, the LPO never 
made a raw noise). It was plain 
tot Masur finds a quite 
individual sense in the score; 
one was impressed, without 
always fathoming exactly what 
ft was. 

David Murray 
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The counsel 
of despair 


IN THE Middle East, violence 
has its own nhffling logic. A 
moment when diplomacy 
appears to be inching forward 
is also a moment to fear a hor- 
rifying new act of violence by 
someone with an interest in 
disrupting the process. 

So it was again this week, 
with the ambush in Egypt of 
an Israeli tourist bus. The 
attack, the bloodiest incident 
involving Israelis on Egyptian 
soil since the two countries 
signed the peace treaty In 1979, 
was evidently timed to cause 
maximum political harm. The 
onus is on everyone concerned 
to ensure the perpetrators do 
not succeed in this aim. 

The Palestinian or Islamic 
extremists responsible for the 
attack had two related pur- 
poses: to undermine Egyptian- 
Israeli relations and to upset 
the faltering diplomacy that 
optimists call the Middle East 
“peace process”. 

On the first count at least, 
the terrorists seem to have 
foiled. The attack, for from pro- 
voking fresh strains in the 
always uneasy relationship 
between the Camp David part- 
ners, has if anything caused 
them to close ranks. 

Less dear is the likely effect 
of the incident on current Mid- 
dle East peace moves, which 
focus on an attempt to arrange 
talks between Israel and the 
Palestinians on an Israeli plan 
for elections in the occupied 
West Bank and Gaza Strip. 

Even before last Sunday, 
progress had been filarial Mr 
James Baker, the US Secretary 
of State, who has been trying 
for weeks to lure his Israeli 
and Egyptian counterparts to a 
preliminary meeting to set the 
terms for a dialogue, has run 
into procedural obstacles at 
every turn. The question now 
is whether the inevitable grief 
and anger in Israel over the 
bus incident will serve to kill 
the process altogether. 

It is not that the outlines of 
an eventual negotiation are 
obscure. The US, Egypt and 
the Israeli Labour party - 
junior partner in the fractious 
national unity Government — 
have all long since agreed on 
the basis on which Israel 
would talk to Palestinians bom 
the occupied territories. 

Local Palestinians^, fearful 
that their two-year-old uprising 
against Israeli rule is losing 


Ireland's decision back in 1979 
to break free of the pound 
sterling and hitch its fortunes 
to the D-Mark, through its fall 
membership of the European 
Monetary System, is at last 
beginning to bear some fruit 

There was a lot of politics in 
that decision, of course, and 
during most of the 1980s, as the 
UK economy prospered and the 
Irish pound had to be repeat- 
edly devalued against the 
D-Mark, the pay-off seemed for 
away. 

But recently the Irish cur- 
rency has been approaching 
parity with the British pound, 
and as the UK has encountered 
an awkward period of stagfla- 
tion a window has opened for 
the Irish to feel free to criticise 
their eastern neighbours. 

Thus the Dublin-based Eco- 
nomic and Social Research 
Institute suggested in its quar- 
terly commentary, published 
last week, that “with common 
sense all round” Ireland could 
avoid the UK’s fate. “Even a 
cursory look across the Irish 
Sea," it said, “should convince 
any participant in policy for- 
mation of the dangers of exces- 
sive short-term growth in the 
absence of an agreed form of 
income limitation." 

Certainly the grandly-named 
Programme for National 
Recovery has helped the 
Republic to crack the problem 
of chronic pay inflation, 
although it is revealing that a 
country should actually need 
any kind of formal pay 
restraint when its unemploy- 
ment rate is 16 per cent 

With earnings rising at some 
5 per cent and output quite 
buoyant wage costs per unit of 
output in manufacturing axe 
still foiling. That pnahipg Irish, 
exporters to accept the appreci- 
ation of the Iri6h pound 
against the UK currency with 
some confidence, althnngft the 
weakness of demand in the 
UK, Ireland’s biggest export 
market is going to be a prob- 
lem in 1990. 

This time, however, there Is 
no question of Ireland devalu- 
ing in sympathy with sterling, 
as ft did in 1986. 

With satisfactory economic 
prospects elsewhere in Europe, 
GDP is officially forecast to 
grow by 4ft per cent in 1990, 
against 414 per cent in 1989, 
and inflation is predicted to 
ease to around 3 per cent The 
Minister for Finance, Mr Albert 
Reynolds, was able to celebrate 


keep the prospect of talks alive 
- and were prudently swift to 
dissociate themselves from this 
week’s bus attack. Even the 
FLO, whose leader Mr Yasslr 
Arafat has been coordinating 
closely with Egypt appears to 
have accepted the invisible 
role assigned to it by Mr Baker. 


Power struggle 

The nub of the problem 
remains Mr Yitzhak Shamir, 
Israel's Prime Minister, and 
more particularly the power 
struggle which has been 
unfolding In his Likud p arty 
for much of the past year. 
From the moment Mr Shamir 
announced his election plan 
last May, it was clear that he 
was moving reluctantly under 
pressure from Washington. 

There is not the least sign 
that he has moderated Ms view 
that Israel should keep the 
occupied territories in perpetu- 
ity, indeed, he recently pro- 
voked fresh Arab anger by 
arguing that "a big Israel" was 
needed more than ever in order 
to absorb th» mounting infhro 
of Jewish Immigrants from the 
Soviet Union. 

But he has since been under 
constant fire from right-wing- 
ers for making even the mint 
mal concessions he has so for 
offered. 

Those voices, led by Mr Ariel 
Sharon and strengthened by 
the bus attack, will be mount- 
ing a renewed challenge to Mr 
Shamir’s i gputorwhip at a post- 
poned meeting of Likud’s cen- 
tral committee on Monday. 

Mr Sharon and his cohorts 
have no desire to see any 
Israeh-Palestinian tallra They 
argue that Mr Shamir’s plan, 
however tightly circumscribed, 
would lead inevitably to talks 
with the PLO and ultimately to 
the creation of a Palestinian 
state, anattipma to the Greater 
Israel brigade. 

Their arguments, like those 
of the rcjectionlsts on the other 
side, are a counsel of despair - 
and especially dangerous at a 
time when Arab feelings are 
running high over Soviet Jew- 
ish immigration to IsraeL 
Despair may Indeed be in order 
at the dismal prospects for 
resolving this most intractable 
of conflicts. B ut th e only 
option for those.. trying^ to pre-u 
vent more explosions la to pre- 
serve at least the notion that 
progress is possible. 


with some modest tax cuts in 
his Budget last week, cutting 
the standard rate of income tax 
by 2 percentage points to 30 
per cent and the standard rate 
of VAT by 2 paints to 23 per 
cent 

But the Republic has a long 
way to go if it is to succeed in 
harmonising its tax rates with 
those of the rest of the 
Community. 

Hie emigration figures (over 
30,000 a year) represent not 
just jobless seeking work but 
university graduates fleeing 
high taxation. With relatively 
low output per capita, Ireland 
still endeavours to pay gener- 
ous social security benefits. 

There is also the huge bur- 
den from the borrowing spree 
of the early 1980s. 

National debt 

Since 1986 government 
borrowing has fallen from 13 
per cent to 2.4 per cent of GDP. 
But servicing the I£25bn 
national debt absorbs almost 
all the yield from PAYE 
income tax. 

A secure position within the 

BMS has fralp pH Ir eland in thfc 

respect 

There has been substantial 
buying of Irish Government 
bonds by German investors, 
who have been attracted to 
D-Mark-liriked securities offer- 
ing a slight yield premium. 

But the rise in short-term 
interest rates to 12 per cent has 
been disappointing. An impor- 
tant reason appears to have 
been the need to finance port- 
folio investment outflows fol- 
lowing the partial removal of 
foreign exchange controls. 
Interest rate differentials 
should therefore recover once 
the one-off portfolio adjust- 
ment is complete, but the pro- 
cess may be erratic. 

A few years of steady growth 

could allow Ireland to tackle 
many of Its imbalances, except 
perhaps the labour surplus. 
The country will be lucky if 
externa} conditions continue to 
be so favourable, and to that 
extent its prospects are fragile. 
But at least it has achieved the 
transition from high to low 
inflation, and from a weak to a 
st r on g currency, and can trans- 
mit the message across the 
Irish Sea with a degree of satis- 
faction. 

From the British point of 
view, however, the message Is 
that the transition proved long 
and hard. 


T he West German caM- 
net’s decision yester- 
day to support imme- 
diate talks with East 
Germany on setting up a cur- 
rency union will have for-rang- 
ing r e percussions beyond the 

borders of the two German 
states. 

Prices of the West German 
bond market fell sharply yes- 
terday providing a timely 
warning that the closer ties 
between East and West Ger- 
many will mean higher D-Mark 
interest rates. 

Higher German interest 
rates are almost certain to 
have an impact on nations that 
are outside the EMS’s fixed but 
adjustable exchange rate 
regime. In the exchange rate 
mechanism of the European 
Monetary System, the Bank of 
France was believed to be 
intervening to support the 
French franc against the West 
German currency yesterday. 

And the financial markets’ 
reactions to developments in 
eastern Europe could well play 
a big in determining the shape 
of Britain’s Budget, due on 
March 20. 

The prospective path and 
timing towards a unified Get- 
man currency remain 
extremely vague following yes- 
terday’s West German cabinet 
decision. But governments in 
Bonn and East Berlin are being 
propelled forwards by events 
outside their control, which 
are outflanking the delaying 
instincts of the Bundesbank in 
Frankfurt 

A month ago, any suggestion 
that currency onion would be 
the subject of an offer of talks 
by Bonn before East Ger- 
many’s first democratic elec- 
tion would have been dis- 
missed as fanciful. 

The speed of events sfoce 
then, including the bringing 
forward of that election to 
March 18 under pressure of 
demonstrations in East Ger- 
many and Bonn's derision yes- 
terday, must now cast doubt 
on the timing of proposals put 
forward by Mr Helmut Hauss- 
mann, the West German Eco- 
nomics Minister, to phase in 
currency union over a period 
as long as that to the end of 
1992. 

Conventionally, currency 
onion is seen as the final stage 
of a lengthy process of eco- 
nomic integration, as in the 
Delors Committee programme 
for economic and monetary 
union in the European Com- 
munity. 

Currency union between the 
two Germanys would bring 
together two states which are 
economically more divergent 
than the economies of West 
Germany, the Community’s 
most powerful economy, and 
the poorest EC members, Por- 
tugal and Greece. 

But the crisis in East Ger- 
many and the political pres- 
sures that it is creating in the 
..West are . forcings much more 
"radical progre ss . - ~ ■ 

East Germany is simply run- 
ning out of time as fast as it 
runs out of people. 

Since the opening of the border 
-between the two Germanys 
last November, East German 
workers have been able to 
move westwards in search of a 
better life and benefit Immedi- 
ately from West Germany’s 
generous social security provi- 
sions. Some 58,000 did so last 
month alone, draining East 
Germany's enterprises of 
labour and putting an increas- 
ing strain on West Germany's 
social services. 

New Zealand 
fling 

■ There Is a story about New 
Zealand House in London told 
by the now Lord Peyton. When 
he was a Government Minister, 

be said that discussions on 

the permitted height of the 
buflning took more time in 
committee meetings than any 
other subject 
In the end, a building that 
was taU by the standards of 
tiie time went up. Everyone 
w elcomed t he s plendid view 
across St James’s Park that 
was offered from the top floor, 
and wandered afterwards what 
the foas had been about 
The party on Tuesday cele- 
brating the 150th anniversary 
anniversary of the treaty with 
the Maoris, however, was held 
an the ground floor. This was 
not because there were so 
many people that the top floor 
would not bold them. Bryce 
TTwriaTri l th« High Commis- 
sioner, says that the ground 
floor, containing the ballroom, 
is the grandest of the lot 
Hariand produced not only 
Mrs Thatcher, but her four 
predecessors as Prime Minis- 
ter. Lords Callaghan and Wil- 
son, Edward Heath and Lord 
Home. Practically all senior 
members of the Cabinet, past 

and present, were there. 



The Bank of England was out 
in force; so were the Perma- 
nent Secretaries of Govern- 
ment Departments. 

Mis Thatcher told a stray 
about the grandfather of her 
husband who went to New Zea- 
land to make his fortune. His 
son came back to do tire same 

thing In Kn gtaTiri and , aHhmtgh 

he did not quite pull it off, 
there was a happy ending for 
her. 

Outside, there was a demon- 
stration in favour of Maori 
rights. The High Commissioner 
says that it was a one-off 
staged affair that disbanded 
as soon as Mrs Thatcher left 
Yet it may be a sign of the 
times that it was rather bigger 
than the regular protest out- 


m omentum, are anxious to 

Economic lesson 
from Ireland 

IT HAS taken a long time, but 


Peter Norman considers the talks 
on German currency union 

A shared 
D-Mark 
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winn mark. 

The second phase of this 
plan envisaged the exercise of 
an anti-inflationary economic 
policy in East Germany includ- 
ing budgetary discipline, the 
liberalisation of as many prices 
as possible, the creation of a 
capital market and a joint 
internal market between the 
two Germanys, and the linking 
of the East and West German 
marks with full convertibility 
and li beral isation of capital 
movements. 

In the third phase, the two 
countries would create joint 
institutions to manage eco- 
nomic or monetary policy or 
the adoption by East Germany 
of the D-Mark. 

As the WanwKmunTi plan was 
bring put forward, however, 
Mr Theo Waigd the West Ger- 
man finance minister was 
azguing that events were mov- 
ing so fast in East Germany 
that a rapid substitution of the 
D-Mark for the East German 
mark would be unavoidable. 

Whatever route fallows from 
the Bonn Government’s offer 
on immediate talks about cur- 
rency union, it is likely to 
prove expensive for the West 
German government 

On Monday Ms Christa Luft, 
the East German Economics 
Minister, demanded between 
DMIObn and DM12bn immedi- 
ately to boost East Germany's 
economic potential and facili- 
tate the move towards a par- 


Fearing a backlash among 
West German voters in the 
general election at the end of 
this year. Chancellor Helmut 
Kohl has every incentive to 
take measures to keep East 
Germans at home. 

With this in mind, one Euro- 
pean central banker yesterday 
suggested that the Bonn cabi- 
net’s decision could be simply 
a "political trick” to win thna 
by holding out hope among 
East Germans of better times 
ahead. 

The need to win time is high- 
lighted fay the likely complex- 
ity of any comp reh ensive plan 
fix: moving towards currency 
union. The three-point plan for 
currency onion advanced by 
Mr Hausstnann earlier this 
week marked out a programme 
at radical changes in East Ger- 
many that would be difficult to 
Introduce 2 overnight. 

In their first stage, the 
Haussmann proposals envis- 
aged fundamental reforms 
such as permitting entrepre- 
neurship, private ownership of 
the means of production, free- 
dom for foreigners- to invest in 
East Germany, gradual easing 
of wage and price controls, the 
creation of a commercial bank- 
ing system, the abolition of the 
state’s foreign trade monopoly, 
the reduction of the large 
liquidity overhang denomi- 
nated in East German marks 
and transition to a realistic 
exchange rate for the East Ger- 




tiaRy co nv ertible currency. 

Next week, the West German 
cabinet is expected to agree a 
DM7hn increase in £be federal 
Budget to help East Germany. 
The increase, which will lift 
federal spending In 1990 to 
around DM307bn, will have to 
be financed by increased tar- 
rowing that will raise the fed- 
eral deficit to DM33.5bn this 
year from an estimated 
DM21.5bn last year. This 
higher borrowing requirement 
is a sign of laxer fiscal policy 
gnd has been one factor behind 
the recent rise in West German 
band yields. 

Whatever happens in the 
proposed folks on currency 
union, the large scale immigra- 
tion of East Germans into West 
Germany and the ever closer 
economic ties between the two 
Germanys will act as a Anther 
drain on the available pool of 
capital in West Germany. 

As immigrants from East 
Germany borrow from banks 
to set up home in the West and 
West German companies raise 
funds to invest in the East, the 
Bundesbank is expected to 
keep a tight rein on money 
supply to curb inflationary 
press u res in the West German 
economy. 

While the liberalisation of 
eastern Europe has given a big 
boost to West German eco- 
nomic activity and morale, its 
effects will be felt in the wal- 
lets of any West German citi- 
zen or company that depends 
on borrowed money. But in a 
world of free-flowing interna- 
tional capital, the impact of ris- 
ing West German interest rates 
will be felt further afield. 

Higher German interest 
rates are likely to subject the 
kms exchange rate mechanism 
to further strains. The EMS 
has been markedly stable since 
the Tnint -T- pflHgnmgnt of Janu- 
ary when the Italian lira was 
devalued and placed in the nar- 
row 225 per cent fluctuation 
band. Until now the markets 
have believed the in the 
French government's determi- 
nation not to devalue the franc 
against the D-Mark. 

But Mr Giles Keating, an 
economist with Credit .Suisse 
First Boston in London, argues 
that Mr Pierre B&dgovoy, the 
French Finance Minister, may 
yet deride to ease his "franc 
fort" policy if faced with 
double-digit short-term interest 
rates in West Germany. In that 
case, an EMS realignment 
involving a D-Mark revaluation 
would fallow. 

la tiie case of Britain, which 
is still not a foil member of the 
EMS, higher West German 
interest rates could play an 
important part in framing Mr i 
Major's first Budget 

Until now, the consensus 
view of the Budget is that Mr 
Major will aim to tighten fiscal 
policy, with perhaps a £lbn 
Increase in taxes, in the hope 
that he might be able to ease 
interest rates later- this year 
once it is clear that British 
inflation Is on the way down. 

Tighter monetary conditions 
in West Germany could ruin 
this calculation by making the 
pound notably less attractive 
to international investors cam- 
pared with the D-Mark. 

Unless Mr Major were to risk 
a significant foU in the pound’s 
value that would undermine 
the Government’s anti-infla- 
tionary efforts, be might have 
to keep interest rates higher 
for far longer than he has 
admitted - with all that 
implies for UK businesses and 
mortgage payers. 


BOOK REVIEW 

Prism of the 
Reagan era 


P eggy Noonan’s speech- 
writing talents had 
become so famous by 
the late 1980s that a Reagan or 
a Bush speech would be known 
as a Noonan speech, like a Dior 
dress or Gucci shoes. She 
■ developed and refined George 
Bush’s "Read my lips, no new 
taxes” p todg g of the 1968 cam- 
paign andthe phrases “a kin- 
der, gentler nation” and “a 
thousand prints of light" in his 
convention acceptance speech. 

Ms Noonan argues that 
speechwiiting .cannot be sepa- 
rated from policy: “a speech- 
writer fs obviously not free to 
invent out of whole doth, but 
by articulating a policy he 
invents it” 

Her breezy memoir of her 
two and a half years in the 
Reagan White House and on 
the Bush campaign in 1988 can 
be enjoyed, at several levels, 
despite her occasional smug- 
ness. it is a saga of a work- 
ing-class Irish Catholic girl 
from New Jersey who moved 
from idniKiriTig the Keonedys to 
adoring Reagan. It is a guide to 
the poetiy and frustrations of 
speech writing and & vivid 
account ~of life in political 
Washington, wwid i ftninlw and 
less vindictive than earlier 
White House books of the Rea- 
gan era. . 

Above all, the book explores 
the nature of the Reagan revo- 
lution through its central, elu- 
sive character. Ms Noonan is 
fascinated by Ronald Reagan 
and takes every opportunity to 
observe him, talk to him and 
I talk about him- Personally 
decent, Mr Reagan Is also por- 
trayed as remote and detached. 
James Baker is quoted as say- 
ing of bis former boss “he is 
the kindest and most imper- 
sonal man Z ever knew.” 

Ms Noonan compares the 
battle for the mind of Reagan 
to "the trench warfare of 
World War One: never have so 
many fought so hard fin: such 
barren terrain." She tries to 
understand the private Rea- 
gan, but he seems incapahle of 
reflection.' “Where is the 
anguish that usually comes 
with greatness?" shewanders. 

Reagan won two of the larg- - 
est electoral landslides in US 
history. He inspired ahd 
brought to Washington eager 
young supply-riders, anti-com- 
munists, and religious funda- 
mentalists. They were the ories 
who wore Adam Smith ties at 
working lunches. “No one had 
intentions, they had an 
agenda,” says Ms Noonan. 
“There were phrases. Person- 
nel is policy and ideas have 
consequences and ideas drive 
politics and it’s a war of ideas.” 

It is questionable whether 
there really was a Reagan revo- 
lution. There has in any event 
been no electoral realignment 
to match that achieved by 
Roosevelt in the 1930s. 

The sharpest insights come 
from a conversation Ms 
Noonan had with Richard Dar- 
man, initially her overall 
White House boss and now 
Budget director. Darman is a 


WHAT I SAW AT THE 
REVOLUTION: 

A POLITICAL LrFE 
IN THE REAGAN ERA 
By Peggy Noonan 

Random House. £I9SS 

reluctant hero of the book;, an 
arrogant, roguish uncle pro: 
the author, offering 
advice with a twinkle 
folds eye. 

^ “TO - understand Reagan," 
said Darman, “you have to 
realise he. is not a Republican 
and net a conservative. To 
u n d erst an d him you must real- 
ise he is a populist, an expres- 
sion of the American populist 
movement and spirit” But this 
did not trigger a deeper 
response because Reagan was 
surrounded by people who 
excluded political newcomers, 
among them Mrs Reagan and 
her superrich coterie. 

Noonan concludes that for 
an Ms dislike of big govern- 
ment and communism (cou- 
pled, paradoxically, with his 
-almost naive willingness to 
trust Mikhail Gorbachev), Rea- 
gan- was not a revototionary - 
"he wasn’t a missile drawn to 
the heat of a new idea." • 

Yet if this ultimately fruit- 
less odyssey for the inner Rea- 
gan is the theme of the book, 
its life comes from the anec- 
dotes. The enemy are the staff- 
ers who want to amend Ms 
Noonan’s speeches. One aide 
took out “read my Zips” 
because lips are organs and 
there was no history of presi- 
dential candidates making per- 
sonal-organ references in 
acceptance speeches. Another 
“pudgy young mover” wanted 
to amend the ending of Rear 
gun's tribute after the Chal- 
lenger disaster from “touch the 
face of God” to. “reach out and 
touch someone - touch the 
face of God” because he had 
heard it in a commercial. Ms 
.Noonan vowed to.kfll if this 
were added: It was not .. 

There are memorable 
sketches of the Reagan circle 
- the automaton Irangate 
national security adviser Bud 
McFarlane (who had derided 
that “intelligent 'people speak 
in an by^wnp wh^wwihlA irian- 
ner”), the cartoon character 
OUle North (who lacked 
"insights into his own weak- 
nesses”), and forma: chief of 
staff Don Regan (who could not 
“resist appearing to be tough 
and mean”). 

The flaw of the book is that 
Ms Noonan comes to accept 
her self-created image as a 
celebrity speechwriter whose 
words were always right. She 
takes too seriously a remark 
by Darman at a colleague’s 
farewell, party - “it was in 
speechwriting that the political 
and philosophical tensions of 
the Reagan administration 
were worked out day by day." 
The speechwriters may have 
been the prism, but the light 
came from elsewhere. 

Peter Riddell 



Observer 


ride the Sooth African 
Embassy not for away. Now 
that President F W de Klerk 
has moved, it couM be that 
Maori rights have become the 
fashionable cause. 

It was also the last party 
to be given in the ballroom 
before refurbishment. It may 
be that the bunding will be 

wold J in which cam ft will fetch 
a high price. But there win 
nl«i be a political and senti- 
mental loss. The decisiou lies 
In New Zealand. 


King falls 

■ Not even Lord King, the 
chairman of British Airways, 
can open every door. King has 
been in Argentina to celebrate 
BA’s return to the Buenos 
Aires route, and a party of 
assorted MPs and journalists 
wait iriHi him . inchwllng rmr 

own pictures editor. ’ 

One simp le idea was to take 
a shot of the Argentine Presi- 

Amt Carlos Menem. whaHwg 
bands with King. This was pre- 
vented by tte Argentine 
bureaucracy on the grounds 
that the photographer did not 

have the proper accreditation. 
And there was nothing that 
Lord King or anyone else could 
do about ft. The lady official 
who gave the order said that 
she had been in hear job for 32 
years and was not changing 
qow. 


Free parkas 

■ It is not not dear why the 
Nato and Warsaw Pact Foreign 
Ministers chose Ottawa for 
theft Open Skies conference 
on aerial surveillance next 
week, except perhaps that 
there Is plenty of sky between 
North America and the Soviet 
Union. February temperatures 
in the Canadian capital are 
usually prinns io to minus 20 
degrees centigrade. 

’pMHfca tO the flanadiMfl goV- 

ifimniant, how e ver, the 23 mto- 



•TH say this for my 
electronic tag - it’s cured 
soy rheum atism." 


isters, whose meeting is in a 
way rather historic, should 
be able to step outside in com- 
fort. Each visitor will receive 
as a gift a royal bine parka 
with for-trimmed hood and 
‘EfiMmoilflsignft. 

A parka - derived from the 
Aleutian Eskimo word for skin 
or outer coat — Is a heavy 
jacket with a fur-lined hood 
worn in winter throughout 
Canada, fa its original Eskimo 
form, it was made of caribou 
hhfcg, sewn in a decorative 
mosaic pattern. These days, 
most parcas are made from 
less exotic materials, including 
synthetics- The visitors are 

getting a cloth rather than a 
cariboo vexrion, but - hand- 
embroidered - It Is still a pres- 
ent worth having. 

While the parkas will be on 
hand when they arrive, minis- 
ters and officials should not 
forget to take their own ice 
skates. One of Ottawa’s few 
treats at this time of year is 
stating on the frozen Ridean 
CanaL Many of the locals go 
to work that way. 

On the other hand, neither 
the parkas nor the skates may 
be necessary. The weather in 


the last few dayB has been . 
untypically mild, and the fore- 
cast is temperatures well above 
freezing today, and rain tomor- 
row. 


Hancock’s back 

■ The man who did mo re th an 
any other to create the UK’s 
biggest management consul- 
tancy business during the 
1980s is back in London after 
three years in America. 

airinowvritha shock ofvrtiite 
hair, was the brains behind 
turning Coopers & Lybrand 
from Just another accounting 
firm into the market leader 
in consultancy almost over- 
night His (and Coopers’) 
opportunistic thrust into the 
market in the early 80s came 
just as the traditional market 
leaders appeared to lose-their 
.way. 

Hancock departed suddenly, 
at the height of his (and Coo- 
pers') success, amid rumours 
that he had fallen out with 
the chairman. Brandon Gough. 
He is back and looking to 

another business - as the UK 
head of a young US economic 
and strategic consultancy, Put- 
nam Hayes & Bartlett 

The firm specialises in the 
eriergy sector, but has ambi- 
tions to move into growth 
areas from environmental pol- 
icy to privatisation in eastern 
Europe. At present, it has 25 
consultants. Hancock regards 
50 as the critical mass and wiQ 
now set abort raising the num- 
bers. 


New records 

■ New entries to the Guinness 
Book of Records Include Lee 
Wheetis of Texas who spat a 
melon seed 68 ft 9% in at the 
Luting Wat er mel o n Seed Spit- 
ting Contest, &238 participants 
who held the largest game of 
musical chairs at the Anglo- 
Chinese school in Singapore, 
and R Meenatahisundaram 
(deceased) who gave the lon- 
gest known afler dinner 
speech. It lasted 40 hours at 
Madurai, Tamil Nadu. 



Only JAL have 33 flights a week 
from Europe to Japan. 



Japan AMbws 
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Friends and Neighbour* the tacts art 
vtdeed very teqvy,. and if Huso laid on 
off the Qootrrimen t mat Qtt aaiff ones 
toe had ta rn, toe. mtoht-wore tasBy 


ers, and much more t 
us. We art taxed tube as much bffom 1 
Idleness, three states as much by our 
Pride, and four, times as much by our 
FoUy; and from these taxes the Com- 
missioners cannot deBoer it* 

Beniamin Fttadflta. im 

T he Institute for Fiscal Studies, 
in conjunction with Goldman 
Sachs, produces every year a 
“Green Budget” for the UK, which Is 
much the best guide available to the 
options facing the Chancellor. The 
fact that one one as two senior mem- 
bers of thelFS and Treasury happen 
to vibrate on the same tetrifrctmit 
wavelength Increases the document's 
value further. 

The overwhelming impression 
given Ibis year is the return of the 
conventional wisdom. The current 
balance of payments returns to the 
centre of attention. Bo does discretion- 
ary fiscal policy. The old. discredited 
phrase "Budget Judgment” is pro- 
claimed once more in the land. As 
part o i the softening up process the 
Prime Minuter has. mentioned at 
Question Time fiscal as well as mone- 
tary policy as counterinflationary 
weapons. The- time is thus ripe for 
restoring the quotation from Benia- 
min Franklin at the head of this 
article to its original place in the 
Chancellor's waiting ran from which 
it had been removed by Sir Geoffrey 
Howe in 1981. 

So much for the mood. Tla mn m 
prosaic discussion starts from the 
Treasury’s original forecast of a Bud- 
get surplus of £Mbn for 1938-90. The 
IPS now expects an outturn of only 
some £10bn in 1989-90. But most of the 
factors making for decline - such as 
the unexpectedly large take up of per- 
sonal pension plans and the shortfall 
in National Insurance contributions 
- are one-off. The Green Budget 
authors expect another surplus of a 
similar size in the next fiscal year, 
even without net tax changes. 

Nevertheless they both advocate 
and predict a discretionary increase of 
taxation, over and above the indexa- 
tion of the specific duties and the 
personal allowances. awwwintiiM to 
£ihn to £l%bn to raise the projected 
199041 surplus to £U% bn and delay 
the return to balance. 

As all this public discussion feeds 
mfft financial yfnHmwit, ttw> Chancel- 
lor may have no option bat to 
increase taxes toy at least this amount 
if he is to avoid being written off as a 
softie by the ffnanefai markets — 
especially if disappointing January 
and February Exchequer returns sug- 
gest a shortfall in tills year’s surplus 
below the Green Budget’s ElObn. 

The advocated chasms are too min- 
iscule to affect inflation or the bal- 
ance of payments, even on the Green 
Book’s own arithmetic, given a GNP 
of well over ESOQtm. Moreover; even 
some believers in fiscal demand man- 
agement would now accept that a tar 
increase has little effect if it is expec- 
ted to be temporary. Yet on the Green 


ECONOMIC VIEWPOINT 

Fiscal puritanism 
makes a return 


By Samuel Brittan 


arithmetic the advocated tight- 

r. would still leave £2%bn at tax 

cots in both 1901 and 1982, just before 
♦ha ejection. 

WiH the Chancellor instead try to 
shock ns all by far larger tax 
increases? To repeat the 1981 fiscal 
tightening in the case of recession - 
which provoked 364 economists into 
protest tat is regarded by same keen 
Thatchezites as the high point of their 
lives - would involve on today’s 
numbers raising by yi shn- 
- The analogy with 1981 is however 
badly misplaced. For in that year ster- 
ling really was overvalued and the 
Government needed a fig-leaf behind 
which it could nudge sterling 
dowards. This time - as the Green 
Budget authors stress - a strong 
pound is essential to counterinflation- 
ary policy. The political p r ess u res are 
also dearly against any repeat of 198L 

Unfortunately even the very modest 
tightening in prospect could provide a 
pretext later in the year for an exces- 
sive reduction in interest rates and 
depredation of sterling; Entry into 
the EMS with the pound at just above 
DM 2J&, in the win ter of 1990-91. expec- 
ted by the Green Budget authors - 
although far too low a rale - is the 
best slight hope of damage limitation. 

Much the most likely way for a 
Chancellor to increase bis tax-take by 
Green Budget nmannta would he not 
to Index personal allowance hi line 
with inflation. This would faring in 
about £lKfan, at the cost of putting 
more neonle ft* tax net 

John Malor will also need at least 
another £%bn to finance the indepen- 
dent taxation at husbands and wives 
already in the pipeline. Further 
increases in tax on company cars 
could' bring in say £Ubn. Why not 

Fiscal tightening could 
provide a pretext for an 
excessive reduction in 
interest rates 

however go the whole hog and do 
away with this concession altogether, 
thus more than paying for indepen- 
dent taxation? 

The Chancellor has expressed well 
justified scepticism about savings 
ince ntiv e s, but some ex te nsio n of Per- 
Banal Equity Flans is on the cards. 
The IFS is glad to report little pros- 


Prospective Budget Surplus 


Pubflc Sector Debt Repayment 
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pect of raising the mortgage interest 
relief above £30.000. which 

would provide a stimulus to the better 
off end of the housing market, which 
is th* last th*wg tile Annnrwtiy 1 
have written earlier that I will Judge 
Mr Major more by how he stands up 
to pressure to raise the mortgage ceil- 
ing than on any other issue. The judg- 
ment will not be made h^hi his final 
budget in the run-up to the election. 

Mr Major’s best chance of capturing 
a fashionable mood would be to bring 
in an environmental budget, even 
though there is nothing in it from the 


point of view of fiscal puritanism. 
(For a package that really raised reve- 
nue would also increase the Wnem 
Prices Index). 


* * * 


FS 


Meanwhile let ns not overtook some 
favourable features of the Green Bud- 
get economic prognosis, whether or 

The current payments 
deficit stems from excess 
demand, not an 
overvalued exchange rate 

not they are relevant to tax policy. 
The most important is the healthy 
expansion of UK export markets as 
the world boom continues, despite the 
current US slowdown. The OECD 
expects markets for UK exports to 
grow by nearly 7% per cent in both 
thin year and nwi; and in the last few 
years it h as undere s timated the buoy- 


ancy of the world economy. 

The Green Book correctly argues 
that the British current deficit ema- 
nates from excess demand and not 
from an overvalued exchange rate. It 
expects real domestic demand to fall 
by nearly 1V4 per cent in 1990 and to 
recover by no more than 2 per cent is 
1991. The way should thus be dear for 
a decline in the current payments def- 
icit, which is expected to fell below 
£13bn this year and then remain at 
around 2% per cent of GDP, compared 
with over 4 per cent in 1989. 

It is of course impossible to switch 
resources instantly from the home 
market to exports or import substitu- 
tion without an intervening period of 
near recession. The central forecast, 
emanating from the Goldman Sachs 
part at the exercise is that real Gross 
Domestic Product, excluding North 
Sea oil, will rise by only <U per cent 
— that is. g*« gn gtp — in IMP and ricp 
by 2.1 per cent in 1991. This is still 
hardly disastrous after several years 
of very rapid output growth. 

The authors spotlight two dangers 
to this moderately reassuring pros- 
pect. One is that inflationary pres- 
sures prove larger than expected. Pay 
settlements are a good 2 'A percentage 
points higher than a year ago, even if 
they have now levelled aft, as the CB1 
Databank suggests at the very high 
level of 8 per cent before varying 
amounts of wage drift are added. 

Falling profit margins can partially 
offset lower productivity growth and 
pay acceleration in 1990. But overseas 
margins are expected to recover next 
and pressures on the home market to 
ease, because of the predicted sterling 
depreciation. The imriw lyin y inflating 
rate, excluding mortgage payments, is 
shown by the Green Book authors to 
rise to peak of 7 per cent in the course 
of 1990 and then to drop back only 
slowly towards 6 per cent in the 
course of next year. These cost pres- 
sures are like the grin on the Chesh- 
ire cat, reflecting past excesses of 
home demand and expected future 
foils in sterling. Altogether the cat 
tats too much cream. 

But the more novel risk is on the 
downside. Stocks are way above 
trend, measured in relation to output, 
and the corporate sector is under 
pressure from, a finanrfai rieftrit run- 
ning at £20bn a year. A move to liqui- 
date unwanted «tnri« hnirting s could 
send the economy into a recessionary 
spiral, but would also bring rapid 
relief to the balance of payments, 
involving some months of balance or 
even surplus. 

I cannot however see any British 
stock recession lasting long against a 
buoyant or inflationary world back- 
ground, The worst effects would be 
the irresistible political pressures it 
would release for premature and 
excessive monetary relaxation - 
pressures which would be legitimised 
by an overstrict Budget beforehand. 

The fiscal One toners could be left 
to fiddle away at their pleasure mak- 
ing ti tife iMffarwffee either way. The 
trouble is the fflnwirm that they have 
an effec t. This illusion could give the 
many covert devaluationists in White- 
hall and industry the excuse for 
which they are looking. 


Lombard 


Debt relief and 
the poor 


By Ivo Dawnay 


ANOTHER OUTBREAK of 
agonising over the Third 
World’s crippling foreign debt 
burden has seized the business 
press in recent weeks as pun- 
dits muse over the merits or 
otherwise of the controversial 
Brady initiative. But, for some 
of those who live in debtor 
countries, there is once again 
the feeling that those who 
favour largo doses of debt relief 
are foiling to address a key 
political aspect of the issue - 
relief for whom? 

The given assumption and 
principal justification behind 
all discussions of debt reduc- 
tion gflhOTnftg is that they will 
release more resources for 
improving the lot of impover- 
ished people. Stop servicing 
the largely written-off loans 
of the banks, the argument 
roes, and the liberated dollars 
will flow into vital investment 
and thence, downstream 
through tax revenues. Into the 
provision of desperately 
needed schools and medical 
programmes. This presumes, 
however, that the relief is 
being made to competent gov- 
ernments dedicated to social 
reform. Often, this is not so. 

Take, for example, Rrarii — 
both the holder of tha Third 
World's largest foreign debt 
($U5bn) and Infamous for the 
world's worst wealth distribu- 
tion profile. The country’s 1990 
budget showed that, of the 
total revalues, more than two 
thirds would be used to service 
the growing internal debt that 
has soared to fill the gap left 
by its public sector deficit. A 
great deal of government 
spending goes into subsidies - 
many of which go to consump- 
tion rather than investment. 
There are also myriad tax 
exemption schemes and incen- 
tives. Revenues or potential 
revenues therefore are largely 
redistributed back to busi- 
nesses whose taxpayer -subsi- 
dised profits are then used to 
buy government debt at real, 
above -inflation interest rates. 

Those whose privileges 
cause the deficit are also its 
greatest beneficiaries. Once 
civil servants are paid, only 25 
per cent of the federal govern- 
ment’s total resources are left 
for spending programmes. 
Even these, moreover, often 
tend to favour the wealthy. 
World Bank reports have 


shown that a disproportionate 
amount of social expenditure 
goes to middle class interests 
like universities and high-tech 
hospitals at the expense of 
basic education and health pro- 
vision. In short, the whole 
machinery of state is devoted 
to government by the haves for 
the haves. The principal moral 
case for debt relief - to help 
the poor - is baseless. Indeed, 
it is arguable that while a tiny 
proportion of "new money” 
may fall beneath the rich 
man's table, such relief merely 
shores up an unjust system. 

All of this may appear like 
an argument for the ortho- 
doxies of the International 
Monetary Fund. But cuts in 
subsidies, deficits and sheer 
waste do not in themselves 
guarantee the efficient reallo- 
cation of resources in a way 
that benefits the most needy. 
Some economists say it would 
be in the longer term interests 
at the foreign banks to see the 
current interest moratorium 
winintfliwpri in order to lift the 
quality of the country as a 
debtor via an improved social 
and political profile. 

Then payments could 
resume. But that bets heavily 
on Mr Fernando Collor de 
Mello, Brazil’s new reforming 
president-elect, being able to 
change radically the archaic 
model that he inhe rits. 

The politically unpalatable 
fact is that many countries 
need either better government 
or substantially more, not less, 
conditionality attached to their 
loans. Yet the left-wing par- 
ties whose working-class 
interests this should serve are 
easily manipulated by their 
conservative masters. Any 
mention of conditionality is 
greeted with howls against 
“economic imperialism.” 

None of the above is a case 
for maintaining the status quo 
nor ammunition for intransi- 
gence from the banks whose 
foolhardy lending must take 
some blame for the current 
Impasse. There an sound argu- 
ments for Third World debt 
relief, as there are those 
against. But for many poor 
countries debt rescheduling or 
reduction is meaningless with- 
out root and branch political 
reform. 

Rcflcf from bad government 
should be the first priority. 




Employers need to act collectively on pay 


From Professor WUUam Broum. 

Sir, It is surprising that Mr 
Bantam, the Director-General 
of the CBI, (Letters, February 
5) is so ready to disclaim the 
function seen as central by the 
employer organisations of most 
of Britain’s competitors . His 
member firms may not require 
lectures on how to raise pro- 
ductivity, but they do need to 
act collectively if the benefits 
are not to be squandered in 
escala t ing pay rises. . 

As Professor Layard made 
dear (“The fallacy about pro- 
ductivity and pay,” January 
3D, there is no necessary rela- 
tionship between particular 
pay rises and productivity 
increases. Employers acquire 
considerable ingenuity in 
using pay to cope with the 
uneven disruption caused to 
their workforces by Che techni- 


cal change that underlies most 
productivity growth. The pecu- 
liar British difficulty to that 
our employers do so mere gen- 
erously and less stra teg ically 
than their overseas competi- 
tors. They do so partly because 
- dented a forma which will 
assist' them to restrain each 
other — they individu- 

ally forfeit the goodwill of their 
workforces by setting examples 
of pay restraint. 

it- would be unfortunate If. 
the Director-General were to 
deride any sort of concerted 
action by employers as “corpo- 
rate state mentality of the 
1970s.” A major weakness of 
the pay policies at those years 
was surely not that they 
involved* but that they 
exchuted the CHL in the very 
di ffe rent circumstances of ft* 
2990$, the CBL wffl be denying 


its members one of the more 
important bargaining advan- 
tages enjoyed by their Euro- 
pean competitors if it refuses 
even to contemplate a more 
coBeotive approach to pay. The 
“spur of competition” to not 
enough when one’s overseas 
competitors actively collude 
with each other to restrain 
pay. 

William Brown, 

Faculty of Economics 
and Politic* 

University of Cambridge 

From Prt tf essar Patrick 
Mtafard. 

ffir, Professor Layard Is right 
that wages growth in a sector 
cannot equal its average pro- 
ductivity growth. What hap- 
pens is that sectors with below 
average productivity growth 
are forced to raise prices to 


A Soviet and democratic route to market 


From Mr Demid Richards. 

Sir, John Lloyd (“Perestroika 
and the iron hand,” January 
28) poses the question: the 
masses hi the Soviet Union do 
not want a market economy, so 
if we tHtnfc authoritarian impo- 
sition of markets Is not neces- 
sary, what to the democratic 
way? 

The state owns all the land 
and natural resources, so it 
could without prejudice to 


markets incorporate socialist 
values by offe rin g each 
a common entitlement unre- 
lated to individual enterprise. 

To create a land market the 
Soviet state to not obliged to 
sell the land to private owners, 
it need only let the land (not 
buildings end improvements) 
at market rents determined by 
competitive auctions. The 
terms of individual leases 
must, h ow ever , guarantee com- 


plete sec urit y and freedo m of 
enterprise to tenants in return 
for frequently reviewed rents. 

The rental income could be 
distributed equally to citizens 
or used to offset taxa ti o n , thus 
satisfying the first demand of 
the -Communist Manifesto. 
David Richards, 

Research Officer. 

Economic and Social Science 
Research Association. 

177 VauxbaR Bridge Road. SW1 


Carli and monetary convergence in Europe 


From Professor Roland VaubeL 

Sir. Guido Cart! (Baly*a Trea- 
sury Minister) ptewfa for “co- 
ordination, not competition” to 
bring about monetary conver- 
gence in Eurqpe (January 17, 
IW- 

However, competition is a 
mechanism of co-ordination (as 
Hayek has. always empha- 


sised). It is a more efficient 
mechanism of co-ordination 
than cnihMiim among suppli- 
ers. Competition among the 
suppliers of money leads to 
convergence at a lower rate of 
inflation than a cartel of cen- 
tral FmwVgwt does. 

' Guido Carli to right that 
such competition wffl “inevita- 


bly make monetary manage- 
ment a more delicate task.” 
Consumer sovereignty to never 
in fhe interest of existing sup- 
pliers. But is this a good rea- 
son to restrict the citizens’ 
freedom of choice? 

Boland Vanbri. 

UntaersRy of Mtamhem, 

West Germany 


match wages elsewhere and 
will pro tanto contract 

Nevertheless, It remains true 
that in all competitive sectors 
wage growth will equal the 
growth of marginal productiv- 
ity (the productivity of the last 
man employed). In other words 
for a sector to be competitive 
when it feces rising wages it 
must cut its labour force if it 
cannot raise (marginaD produc- 
tivity any other way. When 
applied to the public sector, 
ftfif principle in ef fec t 

that competitive practices 
must prevail there. In the 
crude terms, therefore, that 
must be employed in popular 
economic debate, the principle 
that “wages must be paid for 
by productivity” Is entirely 
valid. 

Patrick MInford, 

Dnwersity of Liverpool 

Soccer fans arid 
insurance cover 

FrtmMrPhBxp Mtekelbarough. 

Sir, The Government 
still avoid losing face over the 

football identity card s chem e if 
it applied the same principles 
to football as it has elsewhere; 
self-regulation and market 
forces. 

One possfidfity would be to 
make the club responsible in 
civil law for the activities of its 
supporters at or around a 
match; the two sides could 
share responsibility where alle- 
giance could not be deter- 
mined. 

This would probably be 
unen fo rceable on its own, but 
it a requirement for third-party 
insurance against those liabili- 
ties were added a very effective 
control would result 

Marlborough, Wiltshire 


The malign influence of a school-leaving examination at 16 


FromMrDamdM&bcmd. 

Sir, Michael Prowse’s persua- 
sive advocacy for tertiary 
colleges (“An end to educa- 
tional seg reg ati on ,” February 
5) is a welcome contribution to 
the debate on education and 
♦ ygrfwing ’ provision in Bri t a i n . 

The case for a tertiary 
college-based syst e m is indeed 
strong. But successful policy 
will need to challenge the idea 
that the two years after 16 are 
pt wf fli either in an education 
or social seise. This has two 
immediate policy implications. 


First, Mr Browse suggests 
that following John MacGre- 
gor’s commitment to “core 
skills” after 16, consensus has 
been achieved on the type of 
curricula reform required. 
However, this neglects the 
TnaHg n influence of aa p,yam at 
16 (currently GCSE). No other 
country in the industrialised 
worid considers 16 a suitable 
age at which to establish a 
school-leaving qualification, hi 
Britain ff HWfr CXUnS SCTTC tO 

undennine prectoely the partic- 
ipation that tertiary colleges 


are intended to promote. The 
message from experts in the 
fiel d is that until we establish 
a wjng fe qualification at 18 - 
perhaps modelled on the bacca- 
lattr&at - no amount of insti- 
tutional tinkering will solve 
Britain’s educational problems. 

A second problem, created 
by our examination system, 
concerns the most appropriate 
age breaks in a tertiary col- 
lege-based system. Liberated 
freon the mnfmea of a school- 
leaving certificate at 16, we 
should think carefully whether 


an earlier starting age might 
be more appropriate for ter- 
tiary college-based education. 
The trnmHtinn from junior to 
senior high school in the US 
takes place at 15 and perhaps 
this model would be more 
appropriate to a changed edu- 
cational culture in Britain, in 
which leaving school at 16 is 
no longer considered to mark 
entry to adnhhood. 

David Mfiiband, 

Institute for Public Policy 
Research, 

18 Buckingham Gate. SW1 
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France asks banks to reveal drug accounts 


By William Dawkins in Paris 

FRANCE is planning to require banks 
to call in the authorities if they suspect 
an account is being used for ear n ing s 
from drug trafficking, the first practical 
result of a 15-nation campaign against 
money laundering. 

Mr Pierre Bdrdgovoy, the French 
Finance Minister, said he would present 
a draft law at the next parliamentary 
session, opening on April 2, to make 
bankg lift their normal secrecy condi- 
tions as soon as they suspected wrong- 
doing. At present, hanks can only sus- 
pend confid entiality rules without fear 
of being sued if they are asked by police 
or customs in the context of an official 
inquiry. 


The new law wfll bring French rules 
e hyuyr to those in Britain, where banks 
have been obliged to reveal suspect 
accounts to the authorities since 1987 
when the Drug Trafficking Offences Act 
rynmp into force. That gave the m the 
legal duty to reveal suspected money 
laundering, plus protection against 
breach of confidentiality. 

The French proposal follows the com- 
pletion of a report by officials from 15 
western countries, meeting in Pa risia n 
common action to block the laundering 
of profits from drug dealing The docu- 
ment cafig for a joint evaluation of the 
methods used to conceal Illicit earnings, 
internationally compatible systems for 


making Tcp n ? jmmjries a Study Of 
how to boost co-operation between 
banks and the public authorities 
involved. 

The group was formed last September 
on the initiative of the Group of Seven 

natirmG theft* enmnmin g ii mm ft in 

Paris in July, but also includes Switzer- 
land, Luxembourg, Austria, Australia, 
Belgium, the Netherlands, Spain and 
Sweden. France wanted the report to 
call for the automatic lifting of bank 
secrecy in drug investigations, bat Lux- 
embourg and Switzerland, with their 
tough bank confidentiality rules, could 
not agree. 

R is now up to the participating coun- 


tries to adjust their own legislation 
within the spirit of the report, which 
will be sent to heads of government and 
be on the agenda of the next Group of 
Seven summit at Houston in the US 
next summer. 

Ass tuning Mr Bdr€g xrvoy’s proposal 
wins parliamentary approval, France 
and Britain will be the only two of the 
15 nations in the group to oblige banks 
to t ake the tnitiattve on reporting sus- 
pected drug dealers. 

Several others,- such as the US and 
Italy, insist that banks must register 
t ransactions above a certain size with 

the tax authorities, but do not ask them 
to watch out for illic it earnings. 


Japanese 
TV channel 
will keep 
expatriates 
in touch 

By Raymond Snoddy, 

Media Correspondent, 

In London 

LIFE IS about to become a 
little less strange for expatri- 
ate Japanese businessmen in 
Europe. 

From next month they win 
not have to mfag Hagure kelji, 
Fu-un sanada yukimura or 
even Soko ga shiritai anymore. 

The three favourite Japa- 
nese television pro- 
grammes - respectively The 
Outlaw Cop, the tales of a 
famous Samurai warrior and a 
documentary series called 
That’s What We Want To 
Enow - will be available on 
Europe's first Japanese satel- 
lite television rimwnrf- 

The test card far Japan Sat- 
ellite TV (Europe) la already 
being transmitted from the 
Luxembourg satellite Astra. 
Test transmissions start on 
February 15 and the regular 
service, which will also 
Include 30 minutes of daily 
news from Japan, begins an 
March L 

The new riunqie i is accessi- 
ble with a 60cm dish in Lon- 
don, Paris, Brussels or Dnssel- 
dorf and an 80cm dish In 
Warsaw, Madrid or Athens. 
Apart from being a boon to 
hard working Japanese busi- 
nessmen, it will also be uscfal 
to Europeans trying to learn 
Japanese or Interested in Japa- 
nese culture. 

The number of Japanese 
expatriates In Europe already 
represents a sizeable - and 
affluent - minority which is 
expected to increase In the 
run-up to 1992 and the single 
European market. 

Mr Michihiro Hirata, a 
d i rector of Japan Satellite TV 
(Enrqpe) said yesterday: “Mare 
than 100,000 have registered 
with Japanese embassies but 
we think there are about 
200 , 000 .” 

The company - which 
counts Marubeni UK, the Brit- 
ish arm of the large Japanese 
trading company and MKsnko- 
shi, the Japanese department 
store fhain among its share- 
holders - will broadcast two 
hours of programmes daily 
from Monday to Saturday. 

On Sunday there will be 
three hours of programmes. 
The hours wfll be extended if 
the venture Is a success, says 
Mr Hirata. 

London-based Japan Satel- 
lite TV (Europe) says it will 
have available q uality televi- 
sion programmes from the sbe 
large Japanese networks, Fuji 
TV, TV Tokyo 12, TV Asahi, 
TBS, NTV and NHK, Japan’s 
public service broadcaster. 

For the first year, the ser- 
vice will be freely available 
but It will subsequently cost 
£10 ($17) a month . Adv ertising 
worldwide for JSTV will be 
sold by Media and Air Time 
Sales, Yorkshire Television’s 
advertising sales company. 

In future more and more 
scattered minorities in Europe 
will probably get their own 
Ump nwpw television Channels, 

BBC programmes are 
already available to expatri- 
ates in Spain and apart from 
the Japanese channel, there 
are plans for specialist chan- 
nels aflwiad at Asian communi- 
ties in Europe. A second 16- 
channel Astra satellite is doe 
to be launched later this year 
nwj a third is discus- 

sion. 


Washington to upgrade EC 
status to ambassadorial level 


By Peter Rlddoll, US Editor, in Washington 


THE US has agreed to upgrade 
the diplomatic standing of the 
European Community by treat- 
ing its representative in Wash- 
ington like an ambassador of 
an independent nation. Previ- 
ously the EC has had the sta- 
tus of other international 

nr pmi'mnHnnii 

The Change, sought by Mr 
Jacques Delors, president of 
the EC Commission, symbol- 
ises the much, gre at er impor- 
tance which the Bush Adminis- 
tration now attaches to the EC 
and to closer formal ties with 
officials ftnd poli ticians in 
Brussels. 

Earlier this week Mr 
Andreas van Agt, the new head 


of the EC Cammifisian’s delega- 
tion to the US, pre s e nted his 
credentials to President George 
Bush. In the past the delega- 
tion head has been accredited 
to the State Department 

Negotiations over this 
change in status took about 
two months and contributed to 
the six-month delay between 
Sir Roy Denman retiring as 
head of the EC delegation last 
June and Mr van Agt succeed- 
ing him last month. . 

A further problem was that 
Mr van Agt, a former Prime 
Minister of the Netherlands, 
was not appointed until 
August and there was a 
hold-up before he left his previ- 


ous post as head of the EC del- 
egation in Tokyo. 

This delay produced some 
criticism among di plomats of 
EC members countries that 
there was no head of delega- 
tion at a time of important 
changes in US-EC relations. 

There will now be an 
increased number of contacts 
between the EC and the US, 
both through visits by individ- 
ual commissioners and in 
building m suggestions 
last December by Mr James 
Baker, US Secretary of State, 
for strengthening institutional 
links and political as well as 
economic co-operation. 


Killings force CRA group to 
withdraw from Bougainville 


By Chris Sherweil in Sydney 

CRA. the Australian re s our ces 
group, yesterday announced 
plans to withdraw all its 
employees from the giant Bou- 
gainville capper and gold mine 
in Papua New Guinea, raising 
tile possibility that the mine 
might never reopen. 

The Australian Government 
again urged all its citizens yes- 
terday to leave Bouganville. 
Senator Gareth Evans, the 
Australian Foreign Minister, 
said the 600 Australians on 
Bougainville should leave as 
soon as possible after flights 
from the island - suspended 
on Tuesday because security 
forces said their safety could 
not be guaranteed - resumed. 

A soldier was shot dead on 
the island, 500 miles east of the 
capital. Port Moresby, yester- 
day. He was the 11th soldier to 
die there during a 15-month 
campaign of murder and sabo- 
tage by militants seeking per- 
manent closure of the mine, 
one of tire world’s largest, and 
secession from Papua New 
Guinea. 

The mine has been a source 
of controversy for islanders 
ever since it began operations 
in 1972 and has provided a 
focus for secessionist rebels 
who want the island of Bou- 
ganville to become indepen- 
dent of mainland Papua New 
Guinea which itself gained 
independence from Australia 



in 1975. 

The mine has been shut 
since May because erf the trou- 
bles and was mothballed at the 
Bp ri of December. But Bougain- 
ville Copper, CRA’8 54 per 
cent-owned subsidiary, is now 
considering proposals for local 
contractors to provide surveil- 
lance of the company’s assets 
“with a view to wfthdr 
all our people from the 
for the time bring.” 

In the company’s first letter 
to shareholders in six weeks, 
Mr Don Carruthers, chairman, 
confirmed yesterday there had 
been a marked deterioration in 
security on Bougainville 


Mftrnl- 

He said employees’ safety 
was the company's first prior- 
ity and that it now doubted 
whether they would be safe in 
Bougainville "over the coming 
months.” 

Under a change of operation, 
a small managerial group 
would be retained elsewhere in 
Papua New Guinea to facilitate 
the resumption of operations 
as soon as ft was safe. 

Mr Carruthers' .comments 
coincided with a second day of 
suspended Air Niugini Sights 
to Bougainville because secu- 
rity could not be guaranteed at 
the airport near Arawa, the 
Bougainville capital. Separate 
reports said all plantations on 
the island had also closed 
down. 

The Australian Government, 
which has repeatedly urged 
expatriates in non-essential 
positions to leave the island as 
soon as possible for their own 
safety, said yesterday it hoped 
flights to Bougainville would 
resume today. 

Canberra’s appeals have 
hitherto attracted a lethargic 
response and many extra 
flights fold on by Air Niugini 
have departed with empty 
seats. More than 600 Austra- 
lians remain on the foiand and 
the Australian Air Force has 
made contingency plans for an 
emergency evacua tion . 


Communists abandon grip 


Continued from Page 1 
immediately. Yesterday's deci- 
sion must be ratified first by a 
full party congress - brought 
forward from October to June 
or July - and then put into 
law by the Supreme Soviet and 
Congress of People's Deputies. 

The decision amounts to a 
considerable victory not Just 
for Mr Gorbachev, who has 
forced it thro ugh a gainst a con- 
servative majority, but a vindi- 
cation tor the last battle of Dr 
Andrei Sakharov, the human 
rights campaigner, who died in 
December after calling a 
national strike on the issue. 

At the time he was 
denounced by Mr Gorbachev 
and the entire Communist 
Party establishment But yes- 
terday, Just two months later, 
they gave in. 

Yesterday’s vote came after 
a string of conservative 
speeches, openly a tt a ckin g the 
ership, including Mr 
\ and the reform pro- 


cess of perestroika, for causing 
a disintegration of the author- 
ity of both party and state in 
the Soviet Union. 

At the end of the day, how- 
ever, party discipline held and 
the Politburo, including con- 
servatives like Mr Yegor 
ligachev and Mr Vitaly Vorot- 
nikov, backed Mr Gorbachev's 
new party platform. 

Mr Vorotnikov confessed 
that he had been persuaded to 
accept some of Mr Gorahadb- 
ev's reforms from a previous 
position of opposition. 

Mr ligachev also expressed 
his support for the pr og ra mm e, 
though with some reserva- 
tions. 

However, he told the ple- 
num: “You have already noted 
that the p olitical demagogues 
and Intriguers are attacking 
(Mr Gorbachev), trying to com- 
promise the leader of the party 
and the state. I think we must 
give this a decisive rebuff.” 

In the end, the Politburo 


united behind the idea that the 
party must act decisively for 
reform 

With clear allusion to grass- 
roots apposition to the party, 
manifest in the recent toppling 
of a string of city and regional 
party chiefs and a pro-democ- 
racy rally which brought 
200,000 to the walls of the 
Kremlin on Sunday, Mr Vadim 
Medvedev, the party’s Ideology 
chief warned: 

“Either we prove able to lead 
a rapid but controlled process 
of transformation or it will 
become an uncontrolled del- 


Mr Nikolai Ryzhkov, the 
Prime Minister and Politburo 
member, said that the party 
could sustain authority only by 
being seen to lead rather than 
lag events. “It is already too 
late to discuss the question of 
whether a multi-party democ- 
racy Is needed or not,” he told 
the plenum. “It virtually exists 


US Treasury 
tells banks 
to negotiate 
solutions to 
debt problem 

By Peter Riddell, US 
Editor, in Washington 

COMMERCIAL banks should 

not be using the strong reserve 

positions on their balance 
sheets “as a screen for failing 
to negotiate solutions” with 
debtor nations, Hr David Uni- 
ford, the US Treasury Under- 
secretary for International 
Affairs, warned yesterday. 

Testifying to a Congressio- 
nal committee, he noted prog- 
ress in achieving debt and 
debt service redaction agree- 
ments for Mexico and Costa 
Rica. 

Bathe added that “good per- 
formance deserves su pp ort by 
the commercial banking com- 
munity. Debtor nations cannot 
resolve their external debt 
problems through their own 
efforts alone.” 

Mr Mnlford argued that 
banks should not use their 
large reserves against bad 
Third World debts as an 
excuse not to be involved with 
further debt reduction. 

“Perpetual rescheduling, 
with minimal debt reduction 
and debt service reduction, 
can only contribute to fixture 
arrears and undermine the 
reforms needed for sustained 
growth." 

His comments follow warn- 
ings from some banks that 
they are relnctant to become 
involved in further large-scale 
debt reduction deals of the 
kind signed with Mexico last 
weekend. 

Separately, Mr Halford said 
that Panama must first elimi- 
nate $540m in debt arrears to 
the International Monetary 
Fund, World Bank and Inter- 
American Development Bank 
before it could benefit from 
any debt redaction arrange- 
ment . 

He noted that the US had 
provided some funds ear- 
marked for reducing these 
arrears and, combined with 
money from other sources, 
Panama would come close to 
this goaL 

• A survey of 1,500 plant 
managers by Dim and Brad- 
street shows the gloomiest 
short-term outlook since the 
poll was launched in 1987, 
with output falling in the cur- 
rent quarter, prices rising and 
producers striving to pass on 
rising employment costs, 
writes Anthony Harris in 
Washington. 

However, the slightly lon- 
ger-term picture shows a bet- 
ter mix, with some recovery in 
orders through 1990 as a 
whole - though, the growth 
projection is still at a two-year 
low - and reduced price 
increases leading to a severe 
squeeze on profit margins. 

The new-ordera index fell 3 
points to a positive balance of 
56 per cent, Don and Brad- 
street reports. At this level, 
demand is seat as too weak to 
allow producers any hope of 
being able to make higher 
prices stick. 

Plant managers therefore 
project the lowest seDing-price 
Increases since the survey 
began by the end of the year 
- along with record Increases 
in tmtt costs. 

At the same time the 
National Association of Real- 
tors have reported that sales 
of existing houses had 
rebounded by 2.1 per cent In 
the final quarter of 1989, 
although sales for the year as 
a whole were still 48 per cent 
down on 1988. 
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Baker unveils European Magna Carta 


Continued from Page 1 

staniial progress” was made on 
a US-UK proposal to enshrine 
free elections in east Europe; 
an agreement reducing conven- 
tional forces and setting up 
new arrangements to deter mil- 
itary aggr wwwl cm; and a s ummit 
agenda including other propos- 
als, particularly economic. 

ff these conditions mere met, 
Mr Baker aats, the US might 
consider how CSCE could 
develop Institutions to foster 
and monitor free elections, 
security and economics. This 
was originally a West German 
suggestion but Mr Baker 


suggested that all CSCE mem- 
ber states join the US in send- 
ing observer delegations to 
make sore “the people power 
elections of 1990 genuinely rep- 
resent the will of the people.” 

Mr Baker’s support for closer 
regional co-operation in Cen- 
tral Europe suggests that the 
US is c oncerned that pre-Sec- 
oud World War animosities 
amid emerge from the disinte- 
gration of the Warsaw Pact, 
thereby endangering stability 
on the Continent. He stressed 
that the US was not twisting 
arms, but “if you do work 


together, we will respect your 
decision by providing assis- 
tance.” 

Mr Baker said the US would 
back Czechoslovak entry to the 
International Monetary Fund 
and the lifting of trade barriers 
to the country’s exports, along 
with other investment Incen- 
tives. 

In addition, the US would 
support Czechoslovakia's hid 
to locate the new European 
Development Bank in Prague 
and would try to make Czecho- 
slovakia eligible for export 
credit guarantees. . 
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No escape from 
German bonds 


A fortnight ago it was Japan 
that was worr y in g the rest of 
the world’s bond markets. Now 
it is West Germany’s turn; and 
if today’s US Treasury long 
bond auction flops, it could 
fetire up the running. If Mr Gor- 
bachev b ad zmt sur vive d yes- 
terday's plenary meetin g, th e 
global fmannifli markets would 
have been in turmoil. But the 
long-term Implica- 

tions of the end to Communist 
domination of the Soviet Union 
are so subjective that equity 
markets are rightly ranch more 
concerned about the bea rish 
sentiment in bonds for the 
moment. 

. West Germany’s combina- 
tion of rapidly falling bond 
prices, a strong exchange rate 
and an equity market going up 
while other world markets 
have gone down has looked 
decidedly odd. Something has 
to give, and yesterday’s near 2 
per cent drop in the FAZ index 
comes as no great surprise. 
Any suggestion that the Japa- 
nese are losing their enthusi- 
asm for things West German 
and the fall-out could be much 
more severe. 

On the other hand, the local 
bond market may be over-re- 
acting, despite the increasing 
pressure for early monetary 
union with East Germany. 
Bond yields have risen by 
almost 100 basis paints since 
Christmas, one baa to be 
exceetfingly bearish to believe 
talk that West German infla- 
tion could double to 5 per cost. 
The sharp correction in global 
bond markets over the last 
month reflects rising inflation- 
ary worries. But if it continues 
for much longw recessionary 
fears are bound to resurface, at 
least in the US. 

Really Useful 

Mr Lloyd Webber’s bid to 
take Redly Useful Group pri- 
vate at 233p per share need not 
he a fott accompli. With Mr 
Maxwell's stake & the bag, giv- 
ttae composer more than 
the shares, the non-execu- 
tive dir e ctors led by Lard Gow- 
rie are in a weak, position, 
especially since Mr Lloyd Web- 
ber's contract with Really Use- 
ful finishes in 1992. But Lord 
Gow lie's camp seems rightly 
worried., about whether that 
233p is fair, and Mercury Asset 
Management, with 17 per cent 
of the shares, should be both- 
ered too. 

It is not enough for Mr Lloyd 
Webber to say that 233p is 
more than double the 1986 flo- 
tation price, and that Cots is 
flagging slightly on Broadway. 
Shareholders have had a good 
ran from capital appreciation 
and from dividends compound- 
ing up at 15 per cent per 
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ann um ; all the mare reason to 
want to stay in the game. 

At the heart of the matter 
lies the valuation of Really 
Useful’s copyrights on six 
Lloyd Webber musicals. 
According to the flotation doc- 
uments, the Cots copyright 
could stQl be producing income 
in the second half of the 21st 
century. Really Useful’s share- 
holders should not accept from 
Mr Lloyd Webber anything less 
than a fair present value for 
those relatively risk-free cash 
flows. Lord Go wife must tell 
them what it is. 

Hungary fund 

The $100u Hungary fund 
floated this week by John Gov- 
ett epitomises the risks and. 
rewards of backing, the East 
European revolution. The 
opportunity lies in the chance 
of Hungary regaining economic 
parity with its neighbour and 
erstwhile relative, Austria. The 
risks, as set out with exem- 
plary candour by the fund's 
promoters, are equally daunt- 
ing. 

Hungarian accounts cannot 
be trusted, either at the 
national or company leveL The 
economy is hampered by slow 
growth, bifint fon and overseas 
debt. There is no guarantee 
that reforms will continue or 
that Hungarian companies will 
be aide to adapt to than. Sfoce 
the Hungarian stock ezch&ngB 
has yet to be formally consti- 
tuted, there is mi guarantee of 
li quidity far the fond’s invest- 
ments. And since 80 per cent of 
thB fteuUa.to.go into Forint-de- 
nominated securities, the like- 
lihood of inflation In a 
reformed economy poses a for- 
midable currency risk. 

There are some important 
safeguards. If the stock 
exchange does not get off the 
ground, the Hungarian author- 
ities will redeem the invest- 
ments at net asset value. And 
provided the Investments earn 
hard currency through exports 
or tourism - a familiar theme 


in developing countries - the 
authorities will partly under- 
write the currency risk. But 
John Govetfs own view of the 
risks are implicit in its fees, 
which are at the top end of the 
range for country funds. 

Suspended shares 

As the -BOM Holdings 
ahOWS, the UK 
authorities are tryin g for 
greater rigour in their investi- 
gations of quoted companies. 
The number of inquiries under 
the wide-ranging Section 432 erf 
the Companies Act has 
increased. But in terms of 
investor protection, this is 
equivalent to making goalkeep- 
ers more efficient at picking 
the bail «nt of the net. What is 
needed is remedial action 
■ before companies warrant an 
expensive and time-consuming 
inquiry. 

Tackling share suspensions 
could be an important step for- 
ward. The argument In favour 
of suspensions is that they pre- 
vent shareholders from dealing 
in the dark. But that is surely 
better than preventing them 
from dealing at alL BOM share- 
holders have been unable to 
sell since December 1988; Fal- 
con Resources investors have 
been adrift since October 1985. 
While the shares are 
suspended, investors are pow- 
erless. An entire board came 
and went between Eagle 
Trust's suspension in May last 
year and the AGM in Decem- 
ber. 

Nor has the Stock Exchange 
any further sanctions beyond 
suspension. It should be made 
compulsory for directors to 
hold an EGM to update share- 
holders once suspension has 
lasted, say, a month; and the 
lhmhwngn should endeavour to 
provide some basic dealing 
arrangements beyond that 
point Liquidity is always pref- 
erable to limbo. 

Union Discount 

Reports of the death of the 
UK discount houses are prema- 
ture. Most of the ted privileges 
may have disappeared, but 
Union Discount has shown 
that by dint of sensible dzverai- 
fication and astute dealing It 
can still make a reasonable 
return in a hostile climate. A 
trebling in disclosed 1989 prof- 
its to £10.5in is still well short 
of the glorious returns of 1982; 
but if the quality of Union's 
profits really have tmprovedjt 
may no longer be right to treat 
the sector as such a financial 
outcast. Union now looks 
expensive relative to its peers, 
but then they may be cheap 
relative to the market 


BERKELEY GOVETT 
& COMPANY 
LIMITED 


1989 RESULTS 


Operating Profit 

US $37. 9m 

+ 37 % 

Net Income 

US $32. 9m 

+ 26 % 

Earnings per Share 

42 cents 

+ 25 % 

Dividends per Share 

16 cents 

+ 23 % 


“These results reflect an active strategy to broaden 
bur business and earnings base while maintaining 
strong financial performance. ” ° 

A. I. Tnieger — Executive Chairman 


Copies of the annual report will be available from 
Dr.J.B. Morrison, Chief Financial Officer, TeL 0534 38578 
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INSIDE 


IBM welcomes a new 
addition to the family 

IBM ha* high hopes 
for the new addition 
to Us extended fan*" 
m ^ lly. On February 15, 

? £3 the world's largest 
computer manufac- 
turer will launch a family of powerful small 
computers which It hopes will restore Its for- 
tunes In an area where it has failed to make an 
impact. The System/6000, code-named Rios, la 
IBM's latest effort to capture a share of the 
S6.5bn market for workstations and network 
servers. This is the fastest growing sector of 
the computer market, but has been dominated 
by Sun Microsystems , Hewlett Packard and 
Digital Equipment Page 17 


Winter of discontent 

The experience of the Securities Exchange of 
Thailand Is proof of the adage that all goad 
things must come lb an end. After a record- 
breaking performance last year, the SET has 
had a harrowing start to 1990. Accusations of 
market manipulation, growing domestic politi- 
cal uncertainties, the likelihood of higher inter- 
est rates and a four-day port strike have 
contributed to a 17 per cent drop In the SET 
index from its January 5 peak of 918j67. 

Page 39 


Homing in on the p rope rty glut 

Mr David Goldatone - - 
(left), chief executive of 
the RegaHan property: 
developer, might well 
have found a way out of 
the UK housing slump. 
The group’s London 
offices were yesterday 
Inn undated with 500 
calls, following news of 
a scheme to allow hard- 
pressed buyers to put 
down a 50 per cent 
deposit for an Immediate 
half interest In their home. Regal lan thus 
expects to release up to £90m (SI 53m) of cash 
presently ¥ed up in' residential properties 
which continue to be extremely difficult to sell. 
Page 21 


FuU of eastern pr om ise 

The only east European hind to be listed on a 
leading stock exchange came to. the London 
market yesterday with an offer for subscription 
to raise up taSIOOm. The Hungarian Invest- 
ment Company . is the latest in a spate of . . 
vehicles to invest in developing countries and ' 
one of the first to target eastern Europe follow- 
ing last year's political upheavals. The com- 
pany plans to invest 80 per cent of Us assets in 
Hungary in load currency securities, reports 
Martin Dickson. Pa go' 18 ' 



New-found ofl sot to flow 

A C$8.5bn ($7.2bn) oil 
project likely to receive 
the green light within the 
next few weeks will be a 
badly-needed shot ki the 
arm fbr Newfoundland, - 
one of North' America's poorest regions. Con- 
struction of a platform on the Hibernia oilfield 
Is expected to start by June 30 and production 
Is due to start in 1996. The Newfoundland Gov- 
ernment is confident that Hibernia marks the 
start of a series of east-coast projects. Rage 24 
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Companies in tills section 


Amax 

American Barrick 

Andrews Fasteners 

Anheuser-Busch 

Apple Computer * 

Ashton-Tate 

BOM 

BP CHI 

Berisford Inti 

BsrWin 

Boots 

British Island Air 
Burmine 

Cannon Sheet levs 
Chase Manhattan 
Chloride 
Christies Inti 
Citicorp 

Coca-Cola Amatil 

Courr6ges 

DFC New Zealand 

Dominion 

Dunton 

Esseite 

Europe Minerals: 


18 Eurotunnel 22 

18 GTE 18 

. 22 Guyomorc'h ' . 17 

IB Halslund Nycomed . . 17 
1* Hartwell 20 

16 Haziawood Foods 20 

20 IBM 17 

22 Island Sun 21 

22 Jameel 20 

21 Johnson A Johnson 18 

22 Kemp. (PE) 21 

21 Lawson Mardon - IB 

21 Luljckx Beheer 20 

22 Mercurlus 22 

17 Nomura Securities 21 

22 Northern Engineering 16 
21 Paribas ' ' 17 

16 Polaroid 16 

16 Scania - •- ' ••• -17 

17 St Mpdwen Properties 22 

16 Texes Air. 18 

21 Triton Europe 21 

22 Union Discount - 2t 
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21 York Trwft -21 
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Lloyd Webber 
to take Really 
Useful private 


By Andrew Hill in London 

THERE will be so Final 
Performance By Popular 
Demand; Mr Andrew Lloyd Web- 
ber, the popular British com- 
poser, is to take Us Really Useful 
Group private. In the City of Lon- 
don, if not in the West End, the 
Lloyd Webber phenomenon 
seems to be over. 

The company, floated: in 1986, 
owns the rights to some of his 
most successful musicals (includ- 
ing Cats, Phantom of the Opera 
and Aspects of Love). 

However, the 233p-a-sjbare buy- 
out - which values the group at 
about £77.4m (S132m), more than 
twice its flotation price - has 
irritated the company’s nonexec- 
utive directors and may yet 
stumble. 

The composer has already won 
control of 5&5 per cent of the 
shares - his own 38 per cent 
holding in Really Useful and a 
144 per cent stake controlled by 
UK publisher Mr Robert Maxwell. 
Mr Maxwell wants to continue a 
business relationship with the 
composer, for example by exploit- 
ing his musicals in eastern 
Europe. 

Mr Lloyd Webber bought Mr 
Maxwell's holding on Tuesday, 
precipitating yesterday’s 
announcement. The shares, 
which stood at about Z96p before 
buy-out rumours began to circu- 
late last October, rose lOp to 228p 
yesterday. Really Useful's nonex- 
ecutive directors - including 
such luminaries as Lard Go wile, 
the former UK arts minister, and 
the broadcaster Mr Mghryn Bragg 
- are annoyed that Mr Lloyd 
Webber presented them with a 
fait accompli late on Tuesday 
night. 

They are commissioning an 
independent valuation of the 
company’s principal assets. The 
valuation, which should take 
three to four weeks, will draw cm 
the lwpn™ learned from other 
copyright valuations, for example 
in bids for publishers. If it 
reveals that the righto to Mr 



Lloyd Webber, fait accompli 

Lloyd Webber’s musicals have 
been undervalued, the minority 
shareholders could rally to pre- 
vent Really Useful draping its 
stock market listing. 

Mr Lloyd Webber said yester- 
day that he had decided not to 
renew his songwriting contract 
‘.which 


with Really Useful, 
at the end of 1992. FOm was now 
his chosen medium and he did 
not want to have to manufacture 
further m usicals simply to sus- 
tain the group’s share price. 

He made it dear that he was 
not upset with the City, which, 
has seen profits rise at the com- 
pany from £A3m in 1986 to £7.4m 
before tax in 1988-89. 

Mr Lloyd Webber is funding 
the buy-out with a debt facility 
bom his bank. Coutts & Com- 
pany. Separately, he is support- 
ing Aunxm Press, a Really Useful 
subsidiary, in its attempt to 
reach an amicable settlement of 
legal action with Mr Maxwell 
over an unauthorised biography. 
Lex, Page 14; Background, 

Page 20 


Liquidator appointed 
to Westmex group 

By Chris Sherwell in Sydney and Clare Pearson in London 


A PROVISIONAL liquidator was 
yesterday appointed -to Westmex. 
The company is the principal 
vehicle of Australian entrepre- 
neur Russell Go ward and holds 
59.6 per cent of CharterhaH, the 
UK shoe retailing; clothing man- 
ufacturing grid investment com- 
pany. 

. Mr Goward, the largest share- 
holder in Westmex - a diversi- 
fied investment group - an- 
nounced the move after the 
National Australia Bank (NAB) 
acted to appoint a receiver to 
AncoL the biggest Westmex sub- 
sidiary which supplies news- 


However, CharterhaH is retain- 
ing the support of the State Bank 
erf New South Wales, its principal 
tender. 

CharterhaH, whose shares were 
suspended in December pending 
emergency discussions with its 
lenders, said: “The bank is hold- 
ing discussions with manage- 
ment regarding the formulation 
of a new, long-term business 
plan.* The State Bank - where 
CharterhaU’B borrowings, guar- 
anteed by Westmex, amount to 
about £75m ($126m) - is making 
additional borrowing facilities 
available. 

Mr Goward said in his state- 
ment to the Australian Stock 
Exchange that, with the excep- 
tion of Ancol, none of the Austra- 
lian operating subsidiaries were 
being placed in liquidation or 


receivership. “They are 
allowed to trade in the nc 
course of business pending fur- 
ther asset sales,” he said. West- 
mex's shares have been 
suspended from trading. 

Earlier this week a bank lend- 
ers’ moratorium on debt repay- 
ments expired, precipitating the 
latest moves. Borrowings are 
above A$100m (US$78m) and may 
be as high as A$300m. 

The rapid corporate rise of the 
36-year-old Mr Goward has been 
based on the philosophy of seek- 
ing maximum returns from 
counter-cyclical Investments in 
inefficient and unfashionable 
businesses. 

CharterhaH, where Mr Goward 
took over in 1966 and established 
a downmarket shoe retailing and 
cinthing manufacturing business, 
recently called In Coopers & 
Lyhrand, the UK accountants, to 
report on its operations. 

CharterhaH ’s investments in 
UK companies were put up for 
sate last year. 

Westmex's first signs of trouble 
appeared last October and coin- 
cided with the difficulties of 
entrepreneurial companies such 
as Qwifaa and Bond, a mini- crash 
on the share market and high 
domestic interest rates. 

The provisional liquidator for 
Westmex was named as Mr Tony 
Sherlock of Coopers & Ly brand, 
while Ancol’s receiver is Mr John 
Murphy of Arthur Andersen. 


T he large write-downs on 
loans to Mexico being pre- 
pared by Japanese banks 
provide compelling evidence of 
the strength of Japan's financial 
system. In the first place, the 
move means that Japanese 
banks, which largely for tax rea- 
sons have lagged their counter- 
parts in Europe and North Amer- 
ica in building up cushions 
against Third World debt, will 
now be able to overtake them. 

The fact that Japanese banks 
have found a way, at last, of put- 
ting the effects of the debt prob- 
lem behind them has significant 
potential consequences for the 
future course of the eight-year- 
old debt crisis. 

The banks, which are writing 
off up to 70 per cent of YX300bn 
($9bn) in medium- and long-term 
loans to Mexico, will rely on their 
cosy system of corporate cross- 
holdings and their substantial 
unrealised gains on stocks to 
minimise the bruising of the bad 
debts. Dai-Ichi Kangyo Bank has 
unrealised securities gains of 
Y4,850bn; Mitsubishi Bank, 
Y4J>40bn. DKB, the world’s larg- 
est bank, has a total Third World 
debt exposure of around Y346bn, 
while Mitsubishi’s exposure Is 
about Y376bn. 

The catalyst for the change is a 
debt restructuring for Mexico, 
signing of which started last Sun- 
day. It Is the first restructuring 
to incorporate debt write-offs for 
foreign bank tenders, encouraged 
and partly financed by govern- 
ments of industrialised countries. 

Twenty-nine Japanese banks 
face a double hit on their balance 
sheets. The majority will swap 
their loans for bonds with a face 
value of 65 per cent of the value 
of the debt they replace. On top 
of that, because the banks are 
swapping their loans for bonds, 
which are marketable instru- 
ments, they will have to be 
marked to market prices daily. 
Current indications suggest that 
the bonds are now being valued 
at less than 40 per. cent of the 
face value of the original 

Since last March, b anka have 
been allowed by the Ministry of 
Finance to set a 15 per cent debt 
provision, on which tax of 
approximately another 15 per 
cent must be paid, so the banks 
generally estimate that their pro- 
vision is equal to 30 per cent, as 
the tax paid on it will be 
refunded after it is utilised. 

The Finance Ministry has 
already Indicated to banks that 
they can raise the provision level 
to 25 per cent by the end of 
March, the end of the fiscal year, 
before which the hanks will have 
sold off shares to cover the out- 
standing amount of debt 
write-off, basically wiping the 
Mexico problem from the books. 

An unexpected hitch could be 
the softness of the Tokyo Stock 
Exchange, which has been unset- 
tled by political uncertainty, but 
could recover if the ruling Lib- 
eral Democratic Party wins a 
general election on February 18. 
However, one bank indicated that 
when fts shares in another insti- 
tution were put on the market, 
that institution would be, 
directly or indirectly, a buyer to 


SBC London 
management 
in reshuffle 

SWISS BANK Corporation is 
restructuring its top London 
management following a tumul- 
tuous period at the UK division, 
writes David Lascelles. 

Hr Rodolfo Bogni, previously 
a managing director of Midland 
Montagu, the toternatbraal cor- 
porate bank, 2s to succeed Mr 
Hang de Gier as London ehfef 
executive. Mr de Gier becomes 
president of SBCs interna t i o nal 
investment banking business. 

Last year SBC shut down the 
balk of Savory Milln, its UK 
equities business. The remaining 
London operation now provides 
specialised services. 

Mr de Gier said a priority was 
to strengthen ties between SBCs 
continental European investment 
hanking operations. 

Full story, Page 17 


Cockerill takes stake in Ymos 

By Katharine Campbell in Frankfurt 


COCKERILL SAMBRE. the 
Belgian steel conglomerate, is 
taking a majority stake in Ymos, 
a family-controlled car compo- 
nents supplier based in Obert- 
shausen, Hesse, West Germany. 

Ymos is one of Europe’s largest 
car component suppliers, with 
group sales for the year ended 
June 30 totalling DM637m 
($386m). Mr Jean Gandois, chair- 
man of Cockerill Sambre, said 
the deal represented an invest- 
ment for the company of between 
BFriLSbn ($72m) turn BFrSbn for 
more than 80 cent of Ymos voting 
shares. The exact purchase price 
was not disclosed. 

Mr Gandois described the move 
as a significant step In his com- 
pany’s continued industrial 
diversification within Europe. 
With, a group turnover of 
BFrUOObn. for the year to Decem- 
ber 1988 and operations through- 
out Continental Europe, Cockerill 
folt it was still relatively under- 
represented in Germany. 


Ymos, which last year made a 
small operating loss, has suffered 
along with many other car com- 
ponent suppliers from the high 
levels of investment demanded 
by its manufacturing customers. 
Smaller companies fold the costs 
difficult to recoup. Ymos has 
been looking for a partner for at 
least a year. 

Meanwhile, Cockerill has 
undergone a massive restructur- 
ing programme, bringing the 
company into profitability after 
heavy losses in the early 1880s. 
Still majority-owned by the Bel- 
gian state, Cockerill last August 
raised BFr7bn capital from stock 
market investors as a mark of its 
return to health. 

The company has been expand- 
ing recently through acquisitions 
in several service-related areas: 
the Ymos addition provides an 
important complement to its own 
auto parts business, through the 
German company’s technological 
skills. For example, Ymos has 


Invested heavily in a state-of-the- 
art spraying plant. 

At Tuesday's close in Frank- 
furt, Ymos’s ordinary shares 
were quoted at DM172 with the 
preferred stock at DM117. In con- 
trast with the ordinary shares, 
which were largely in family 
hands, the preferred stock Is 
mainly publicly HuM. Trading in 
Cockerill and Ymos shares was 
suspended yesterday. 

The heavy Investment pro- 
gramme at Ymos - amounting to 
some DMGOOm over the last five 
years - has taken Its toll on the 
company’s bottom line and inter- 
est costs last year amounted to 
DM25m. It pud no dividend to 
ordinary shareholders for that 
period. 

fts sole foray abroad has been 
its English operation In Telford, 
West Midlands. It said that the 
competitive nature of the indus- 
try demanded a considerably 
stronger non-domestic presence, 
in terms of sales and production. 
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Japanese banks escape 
with cuts and bruises 

Robert Thomson in Tokyo and Stephen Fidler in London report on 
the near 70% write-off on medium- and long-term loans to Mexico 


ensure that prices remained 
strong. 

Governments of industrialised 
countries, friritaiting Japan, have 
agreed to issue 30-year zero cou- 
pon bonds for Mexico to use as 
collateral for the new Mexican 
bonds. Those bonds are expected 
to be listed in Luxembourg an 
March 28, giving the banks time 
to write off the differ ence in their 
accounts for this fiscal year. 

Mr Stuart Matthews, of Bar- 
clays de Zoete Wedd, said the 
writeoff would have little impact 
on the short-term or long-term 
profitability of the banks 
involved and that a downturn in 
earnings thin year was due to an 
unfavourable yield curve. He said 
the ease with which Japanese 
banks were able to cope with 
such a hefty write-off contrasted 
sharply with the difficulties faced 
by US and Eur o pean banks in 
frirUfog their Third World debt 
problems. 

Most Japanese banks, bearing 
in iriinH the unfavourable inter- 
est rata fluctuations and losses 
on the bond market, reckon that 
profits this year will fall by 10 
per cent in a few cases or rise by 
a small margin in others. Foreign 
brokers estimate variously that 
the earnings of the dty and sec- 
ond-tier banks will rise by 1 5JS 
per cent to 25 per cent next 
year. 

The Bank of Tokyo has the 
largest exposure of Japanese 
banks to Th ird World debt at 
around Y679bn and one of the 
smaller pods of unrealised gains 
on securities at YlJB80bn, while 


share capital and reserves are 
Y742bn. The bank expects a fall 
of only around 7 per cent in net 
profit this year, suggests that the 
Mexico deal "could prove useful” 
and ha» I ffpn expanding its inter- 
national operations in recent 
months. 

It baa indicated that its actual 
provision level is close to 55 per 
cent of the write-off when the 
new Finance Ministry debt provi- 
sion allowance is taken into 
account It is also believed that 
the ministry is mwgirtering a tax 
write-off for some of the loss 
incurred on the debt swap bonds. 

Asked whether the bonds 
would be disposed of quickly, a 
senior official at a city bank said 
the issue had political connota- 
tions and that relations with 
Mexico would be damaged if the 
bonds were immediately dumped 
by the banks. 

A spokesman for the Federa- 
tion of Bankers’ Associations 
said that banks could have cov- 
ered some of the losses by selling 
tracts of their «i«aaWa land hold- 
ings, which were also conserva- 
tively valued in the books, but 
that it was mare convenient in 
the present circumstances to sell 


The longer-term consequences 
are likely to be on the unfolding 
of the debt crisis. The big four 
Latin American debtors are aft 
lining up for deals as dramatic as 
Mexico’s. One for Venezuela is 
under negotiation. The US is 
likely to put its weight behind a 
restructuring for Brazil’s new 
administration, provided there 


are attempts to put the country's 
economic house in order. Argen- 
tina , too, waits in the wings. 

The prospects for new bank 
tending to I-^Hn America from 

Japanese banks appear to be 
receding: There had been disap- 
pointment that none of the 29 
Japanese banks took an option to 
make new loans under the Mexi- 
can settlement However, once 
they had indications of more 
favourable tax treatment from 
the MoF, hanks decided that they 
wanted to reduce their share of 
outstanding debt as much as pos- 
sible so that their future re- 
sponsibility would be mini- 
mised. 

Several Japanese banks indi- 
cated yesterday that they would 
taka an unforgiving Hue on credit 
to debt-stricken countries. A 
senior manager at one regional 
bank characterised some Latin 
American borrowers as “lazy" 
and said that his bank would 
concentrate on countries closer 
to borne. An o ther said his bank 
would be reluctant to lend to 
Mexico. 

The other side of the coin is 
that Japanese banks, while as 
resistant as any others to taking 
losses, can now see a way to clear 
their decks of Third World loans. 
Since the international commu- 
nity has decided that debt write- 
downs, rather than new loans, 
are the way to resolve the debt 
crisis, the moves in Tokyo, by 
encouraging this process of con- 
trolled default, make a resolution 
tear 
much 


This announcement appears as a matter of record only: 
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Texas Air 
losses climb 
as Eastern 
slips further 


Insurance rule blow to Citicorp 


By Anatcrfe Kaletsky In New York 


By Roderick Oram 
in New York 


TEXAS AIB, the airline 
holding company controlled by 
Mr Frank Lorenzo, has 
reported increased losses for 
the quarter and year. The poor 
performance of its Eastern Air 
Lines subsidiary offset a better 
performance by its Continen- 
tal Airlines unit. 

The net loss for the three 
months ended December was 
$362. 8m or 99.17 a share, 
against a year-earlier loss of 
3224.4m or $5.78. Revenues fell 
to $L73bD from f&OZbn. 

The full-year loss climbed to 
3885.6m or $22.71 a share, 
from $718. 6m or 31&88. Reve- 
nues fell to $6.68bn from 
$8.57lm. 

Eastern continued to strug- 
gle to rebuild Its operations 
muier protection of tiie bank- 
ruptcy court. It was thrown 
Into disarray last March by a 
m«lfflt^n^^rt!a , strike an ^ a pilots* 
walk-out, as they protested 
against Mr Lorenzo’s demands 
for big wage concessions. 

“Eastern’s unique situation 
in 1989 obviously bad a major 
impact on Texas Air’s consoli- 
dated results, " Mr Lorenzo 
said. “But as Eastern finalises 
its reorganisation plans, we 
are confident that a far more 
competitive airline will 
emerge.” 

However, increasing unhap- 
piness among creditors could 
yet lead to liquidation 

Eastern reported a fourth 
quarter net loss of 3282.6m, on 
revenues of only $482^m. A 
year earlier it reported a loss 
of $101 .7m on revenues of 
3844.4m. For the full year. 
Eastern lost $85&3m on reve- 
nues of $l^bn. 

Continental bad a net loss of 
356.1m on revenues of 31.21m 
in the fourth quarter against a 
loss of 599.2m on $l.ltm a year 
earlier, giving It a net net 
profit for the year of 33.1m 
against a Joss of $31&5m in 
1988. 


US BANK regulators have told 
Citicorp, the nation’s biggest 
bank group, that it baa to treat 
its large financial guarantee 
insurance business as an off- 
balance sheet liability. The ini- 
tiative could force Citicorp to 
choose between raising billions 
of dollars of new capital or 
pulling out of the lucrative 
flnq yirifll insurance business. 

The bank could be forced to 
sell Its two financial guarantee 
Insurance subsidiaries, Ameri- 
can M unicipal Bond Assurance 
Corporation (Ambac) and Capi- 
tal Markets Assurance Corpo- 
ration (Capmac). 

Ambac, which was acquired 
in 1985 by Citicorp’s domestic 


banking subsidiary. Citibank 
NA, is the second biggest 
issuer of credit pnhflnrwnwit 
insurance to US municipalities. 
By the end of 1988 it bad guar- 
anteed $85bn of principal and 
Interest payments on US 
municipal bonds. 

Ambac currently accounts 
for 30.6 per cent of the market 
for this kind of insurance, 
which enables municipal bond 
issuers to increase the credit 
tatingB on their bond issues. 
Capmac provides similar ser- 
vices for corpor ate bond issu- 
ers. 

According to c o rresp o ndence 
released this week by Senator 
Steve Symms of Idaho, a mem- 


ber of the Senate Finance Com- 
mittee, the US Comptroller of 
the Currency and Federal 
Reserve Board has stated that 
the liabilities and capital of 
Ambac and Capmac would 
have to be fully consolida t ed 


with those of Citicorp. 

The tmpHraHnm of the regu- 
lators’ statements appears to 
be that Citicorp will have to 
treat the risks borne by its 
financial guarantee subsid- 
iaries as banking, rather than 
insurance, As such, 

the bank may have to set aside 

T pnnh larger amnnnts of cap ital 

to support these risks under 
the international risk-based 
capital guidelines which are 


gradually being implemented 
by hank regulators around the 
world. Under the US interpre- 
tation of these guidelines, 
banks will need capital equiva- 
lent to 7.25 per cent of their 
risk-based assets fay the end of 
1990, rising to 8 per cent by the 
end of 1992. 

According to Financial Goar- 
anty Insurance Company, one 
of Ambac’s principal competi- 
tors In municipal credit-en- 
hancement Citicorp would 
require $3.6bn of capital by the 
end of this year to support 
Ambac’s business if the Basle 
definitions of risk-based capital 
were applied to municipal bond 
insurance. 


Amax slides to third-best result US brewer 

By Kenneth Gooding, Mining Correspondent in 13th year 


AMAX, the US natural 
resources group, reported an 80 
per cent drop In fourth-quarter 
net paming g which left its fhll- 
year profits down by more 
than half. 

However, Mr Alan Born, 
chairman, pointed out that it 
was the third-best financial 
year in the group’s 102-year 
history. He said Amax had 
maintained strong earnings 
and cash flow, reduced its 
debtequity ratio from 37 per 
cent to 31 per cent - its lowest 
level for 15 years - and 
increased the dividend from 20 
emits a share to 80 cents. 

"We are well positioned for 


the slower economy expected 
in 1990 and have a healthy bal- 
ance sheet to support the com- 
pany’s fixture growth,” he said. 

For the fourth quarter, 
Amax reported net earnings of 
$58m or 67 cents a share on 
sales totalling 3903m, com- 
pared with 3228m or $8.50 a 
share on Bales of 3999m in the 
last three months of 1988. 

Net earning^ for 1989 were 
3360m or $4J9m a share, down 
from tiie record 1988 earnings 
of S74lm or $8.42 a share. Sales 
were little changed at $3£bn. 

The 1988 result included 
non-recurring gains totalling 
3288m, whereas gams last year 


were 319.6m and there were 
charges totalling 1642m. 

Amax shipped 179,400 tonnes 
of primary aluminium last 
year (279,600 in 1988) and 
576,300 tons (552400 tons) of 
fabricated aluminium.- 


of growth 


By Karen Zagor 
in New York 


• MM Holdings, one of Aus- 
tralia’s biggest mining compa- 
nies, said yesterday that.it had 
built a 4J> dot coot stake in 
Renison Goldfields Consoli- 
dated, another mining concern, 
AP-DJ adds from Sydney. 

Consolidated Gold Fields of 
Britain, acquired last year by 
TTawavn, owns 49 per cent of 
Renison and may sell its stake. 


Software supplier in red as sales drop 

By Roderick Oram in New York 


ASHTON-TATE, a leading 
supplier of software for per- 
sonal computers, has reported 
a loss for the fourth quarter 
ami year caused mainly by a 
steep decline In sales while its 
dealers worked off excess 
inventories. 

The net loss for the three 
months ended December was 
$lm or 4 cents a share, against 
a net profit of $l3.4m or 51 
cents, in the previous fourth 


quarter ended Jasnazy 31 1989b 
The company switched to a cal- 
endar year-end year. 

The loss for the foil year was 
$28^m or 5L09 a share, against 
a net profit of $47_8m or 3L83 
in the year that ended in Janu- 
ary. 

Most of the red ink came in 
the third quarter ended Sep- 
tember, with a loss of 319.4m. 

The company struggled last 
year with e x cessi v e inventories 


of the latest version of dBase 
TV, its popular spreadsheet pro- 
gram which constitutes most 
cl its Bates. 

It had over-estimated 
demand and was forced to sub- 
stantially reduce dealer stocks 
through measures such as 
write-offs. 

"The losses for the year and 
fourth quarter were primarily 
due to reduced revenues,” said 
Mr Edward Esher, chairman. 


ANHEUSER-BUSCH, the 
biggest US brewer, yesterday 
logged a 13th year of unbroken 
growth with record sales and 
earnings, in spite of slower 
growth in the fourth quarter as 
the company felt the impact of 
Its decision to cut prices oh 
some premium brands. 

The St Louis-based company 
reported net income in. the 
fourth quarter up 2 per cent to 
31284m or 45 cents a share, 
from $125Jjm or 44 cents a year 
earlier. Sales In the three 
months increased 5 per cent to 
324 lbn freon $2.l9bn. 

For the whole of 1989, net 
earnings grew 7 per cent to a 
record 37674m or $2.68 a share 
from 37154m or $2.45 the previ- 
ous year. Sates improved 6 per 
cent to S9.4Sbn. 

Mr August Busch, chairman 
and president, said the com- 
pany was encouraged by the 
results of its competitive pric- 
ing programme. 

"We anticipate that our 
kmg-term market share growth 
strategy will ultimately pay off 


NOTICE CONVENING MEETING OF NOTEHOLDERS 
THE MOLSON COMPANIES LDffTED 
(the “C om p any ”) 

U.S. 375,000,000 Floating Rote Notea 

U.& 335,000,000 Floating Rate Notes (""tranche 1”) issued on 14 July 1986 and maturing an 14 July 1991 
U.S.320,000,000 Floating Rase Notes fTfandie2”) issued on 18 Marofa 1987 sod maturing on 18 Nodi 1992 
U. 5. 820,000,000 Floating Rate Ndtmf ‘Traacbfi ?*) uaned on 21 May 1987 and maturing on 21 May 1992 

NOTICE IS HEREBY GIVEN that meeting* of ibeboldem(the* < Noieb(Jdem'*) of the above tranches of . . 
Notes will be bald at the office* efOiflard Chance at Rcyw House. AWermaniwy Square, London EC2V7L0. 
England OB 1st Mardil990. ihe meeti n g of the holdera of Trnn c hn 1 being heid at ll.OOam London time, tfao 
meeting of tbo boldeiv of Thuwfae 2 bring hdd at 11.15 am London dmo and the meeting of the boldoco oflsuiidie 
3 being beld at II. 30 am Londoontune for tha ptupoae of considering and, if thought fit, pawing at each meeting ; 
as an Extraocdiiiaiy Resolution in relation to (bo Notes of the relevant Tranche (be following:- 

"That this Meeting of die holdem of (be Floating Rata Notea (dm “Notea”) ofTbo Hainan Companies Limited 
comprising the Tranche in respect of which this Meeting bos been convened hereby;- 
(i) assents to the modi fi c a t i ons of the Toms and Cond i ti on s applicable to the Notes by:- 

(a) amending Condition 1(B) thereof so as to read os set oat in the fann produced to this Meeting and 
initialled by tbe Chairman hereof lor the puipose of idendficatkn, the effect of which will he that the 
Company shall be requited to give notice in writing only to the Rrieience Agent and Credit Suisse Fust 
Boston Limited if the duration ofan Interest Period is to he three m o nth s rather than six m o nths ; 

(b) amending Comfitioa 5 thereof so as to read os set out in the fotm produced to this Meeting hnd 
initialled by the CWrniw 1 hereof for the purpose of identification, the effect of which will be to sanction 
the execution by the Company of an assignment by way of seenrity of its interest in a partnership entered 
into between the Company and CsrCng O^Kcefe Bre weries of Canada S mi led to Bant of Montreal sa 
agent far certain financial institutions; sad 

(c) amending Condition 8 tbereoT so as to read ss Bet out in the farm produced to this Meeting and 
initialled by tbe nutjprqm hereof for the purpose of identification, the effect of which will be that until 
such time as Notes ore issued in definitive fama notices, instead of being published in a leading English 
!■ "B""Er if m-pu pa r with rilOlllsticn in Euwope, may ha delivered to Eirroetear and CEDEL S-A. for 
communication by them to the persons shown in their recoxds as having interests in the relevant Global 
Note credited to them and, in any such case, such notices shall be deemed to hare been so published on 
the date of delivery to Entodear and CEDEL S. A. 

(ti) sanctions any modification, abrogation or compromise of the rights and privileges of the Noteholders as is 
or may be involved in, or arising from, this Extraordinary Resolution; and 

(iii) approves the execution of any document and the doing of any sot or thing necessary to give effect lo this 
Extraordinary Resolu ti o n . 1 * 

A Noteholder wishing to attend and vote at a Meeting in person must produce at that Meeting a valid voting 
certificate or valid voting certificates issued by Enrodeor or CEDEL S. A. relative lo the Notefs) or the interest in 
tbe Global Note credited to him in respect of which he wishes (o vote. 

A Noteholder not wishing lo attend and vote ata Meeting in person may either deliver his voting certificates) 
to the person whom he wishes to attend on his behalf or give a voting instruction (on a voting instruction farm 
available from Euroclear or CEDEL S-A.) instructing Euroclear or CEDEL S. A to appoint a proxy to attend and 
vote at that Meeting in accordance with his instructions. 

Copies of any regulations made by the Company with respect to tbe Meetings, copies of the voting certificates 
and instruments for the appointment of proxies and (he form ef the amended Conditions may be obtained from 
Euroclear or CEDEL 5. A, 

The Paying Agents are Morpm Grenfell & Co, Limited of 23 Great Winchester Street, London EC2P SAX 
and Morgan Guaranty Trust Co mp a n y of New York of Avene des Arts 35, B1040 Brussels, Belgium. 

This Notice has been approved by J.P. Morgan Securities Ud., an authorised person for tbe purpose of the 
Financial Services Act 1986. &h February, 1990 


Polaroid income improves 
despite sluggish sales 

By Karan Zagor • 


POLAROID. the US 
photography group, reports 
improved income for the fonrth 
quarter and year, although 
sluggish consumer spending 
resulted In essentially Oat 
sales in both. - 

The Massachusetts compa- 
ny’s net income for file three 
months ended December 31 
was $4&5m or 72 cents a pri- 
mary share, against a loss of 
$7.5m or 10 cents In 1988. 

The 1988 results iraduded a 
pre-tax charge of $54J3m, con- 
nected with rest r ucturi ng and 
the company’s defence against 
a $2£bn hostile takeover bid by 
Shamrock Holdings, a private 
investment group led by Mr 
Roy Disney. Polaroid paid 


Shamrock $2Qm in late 
in exchange for an agreement 
imd«r which Shamrock would 
.refrain from seeking control of 
Polaroid for 10 years. 

Sale s in file quar ter i nched 
ilp to 3538.1m from 35333m in 
1988. • ' 

For the frill year, net income 
was $145m or $1.96 a share, 
against a loss of 322.6m or 34 
cents. Sates of $L90bn were a 
little up on the $L86bn in 1988. 

Results for 1988 were 
affected by a pre-tax charge of 
$151.9m connected with the 
restructuring and bid defence, 
white tbe 1989 earnings indude 
a pre-tax charge of $40 -5m, pri- 
marily from Shamrock litiga- 
tion expenses. 


Johnson & Johnson 11% ahead 


By Karan Zagor 


JOHNSON & Johnson, the US 
health and household products 
group, has reported an 11 per 
cent increase in net earnings 
m 1989 led by strong growth in 
pharmaceuticals. 

Net income in the fourth 
quarter increased by more 
than 10 per cent, in line with 
market expectations, to 3203m 
or 61 cents a share from $184m 
or 55 cents a year earlier. Sales 
in 1989 increased 12 par cent to 
$2.47bn from fitJZbn. 

For the whole of 1989, net 
earnings grew to a record 
3L08bn from 3974m a year ear- 


lier. Earnings per share 
advanced 14 per cent to $845 
from 32J36 a year ago. Sales 
improved 8 per cent to $9.76bn. 

The consumer business, 
which includes healthcare and 


baby products, produced a 6 
per cent rise In worldwide 


per cent rise In worldwide 
sales to $3.9lbn. Although 
international sales improved 10 
per cent to $1.95bn, thanks 
largely to im p rovements in the 
Brazilian economy, US sales 
increased by only 2.6 per cent 
to$L96bn. 

Pharmaceutical sales were 
up 13 per cent at 32.651m. 


GTE jumps 20% In last quarter 



Battery Park City Authority 


Requests Proposals for Development 
of a Hotel 


. The Battery Park City Authority is pleased to announce that it has 
issued a Request For Proposals for the development of Site 1 at the 
southeastern tip of Battery Park City overlooking New York Harbor 


GTE, the largest US 
tplt ^wmmniratin ns group out- 
side the Bell system, completed 
a year of steady growth by 
reporting record earnings and 
sates for the fourth quarter and 
full year, writes Karen Zagor. 

Net income for the three 
months ended December 31 
jumped 20 per cent to 3392m or 
$1.15 a share, from 3326m or 96 
cents a year ago. Revenues 
grew 7 per cent to $<L6bn from 
$43bn. 

For 1989 as a whole, net 
income improved 16 per cent to 


31.4fan or $4.16 a share, from 
$L2bn or $3£8 in 1988. Reve- 
nues increased 6 per cent to 
$17.4bn from $l&5bn. 

Revenues from telecommuni- 
cations products and services 
Increased 9 per cent In 1989 to 
99JZ bn from $2.6bn. Excluding 
an extraordinary charge in 
1968, revenues increased 16 per 
cent in 1989, reflecting higher 
sates of, for example, govern- 
ment communications systems 
end mobile telephone services. 

Operating income rose 21 per 
cent to 3128m. 


DFC lost 
NZ$667m 
— statutory 
managers 


By Terry Hall in Wellington 


DFC New Zealand, t he faile d 
merchant bank, lost NZ$687m 
(US$40 lm) in shareholders’ 
funds In' file right months to 
last November and the total 
Loan Into provision has leapt 
to NZ37O0XH, the government 
appointed statutory managers 
say in their detailed report to 
creditors released yesterday. 

The bank was privatised and 
sold to the the National Provi- 
dent Fund, the former state 
pension, scheme*- and Sal om on 
Brothers of the US in May 
1988. The directors unsuccess- 
fully sought government 
financial as s istan c e last Octo- 
ber. 

The collapse has cans* - " dif- 
ficulties between banKs in 
Japan, which were big lenders, 
and the New Zealand Govern- 
ment because it did not sup- 
port DFC . 

In toe consolidated balance 
sheet in toe report file statu- 
tory managers, Mr Don Fran- 
cis and Mr Tom Davies of 
Deloltte Haskins and Sells, 
note that at March 31, Dye’s 
shareholders* funds stood at 
NZ$1 81.3m. The report dis- 
closes that when the NPF and 
Salomon became aware of tiie 
mercha nt bank's problems in 
early September, they esti- 
mated the deficit on sharehold- 
ers’ fluids would be NZ$*L3m 
by the end of file month. 

On October 2 they advised 
the Reserve Bank that DFC 
was in an unsustainable trad- 
ing position without addi- 
tional equity. They said they 
were not willing to provide 
this, and unsuccessfully 
sought government financial 
support. Instead the Reserve 
Bank recommended the 
appointment of statutory man- 
agers. 

The managers say that after 
their appointment, revised fig- 
ures showed that there was a 
deficit of NZ$25Jbn at Septem- 
ber 30. This had grown to a 
deficit of NZ$485. 5m two 
months later. At a press con- 
ference yesterday Hr Frauds 
refused to identify c ustom ers 
involved in toe increased bad 
loan pm visimrlTig because of 
client confidentiality. Bui he 
acknowledged that these 
included around NZ$1 00m as a 
result of flic collapse of Qin- 
to, the Australian and - 
leisure group. 

The balance sheet showed 
that the provisions for losses 
at March 31 were NZ$82. lm. 
Directors* estimates at Septem- 
ber 30 were NZ$45-9m - file 
subsequent: stat uto ry manag- 
ers’ estimate for the same date 
was NZ3264.8m and the 
November 30 figure, as calcu- 
lated by Deloittes, was 
NZ$700m. 

He said that if a forced real- 
isation of assets occured, ah 
option the managers wished to 
avoid, further significant loan 
loss provisions would be 
likely. 

The balance sheet at Novem- 
ber 30 showed total debt at 
NZ$24bn. Of this NZ$391m 
was unsecured debt denomi- 
nated tn New Zealand dollars, 
with most of the international 
borrowings in US dollars and 
yen. 

He said that be expected a 
shortfall to all unsecured cred- 
itors of 20 per cent Until pres- 
ent work such as the sale of 
DEC’S off-balanoe sheet busi- 
ness was fi n a l i s ed , it would be 
prudent to expect that unse- 
cured creditors would see a 
recovery of 75 per cent, assum- 
ing further losses. Secured 
creditors would be paid in fCZL 
He said the objective was to 
ma ximi se the return to all 
creditors.- and to develop 
options for DFC’s future. 
These included liquidation, an 
equity Injection, continued 
statutory management, or 
some Dorm of creditor manage- 
ment. In his report, Mr Francis 
emphasised that such deci- 
sions were up to the creditors. 

He said he was opposed to 
liquidation, as in a difficult 
environment it would be diffi- 
cult to maximise asset realisa- 
tions as many DFC assets were 
concentrated in specific areas. 
The report shows that 44 per 
cent of the loans, or NZfgQ Sm, 
were in property and tourism. 

Mr Francis said It was 
unlikely to expect that DFC 
could find equity partners. He 
did not consider that the com- 
pany should continue under 
statutory management, 
although this was fea s i b l e . 


and the Statue of Liberty. 

Developers are invited to submit proposals for the development of a 
490,000 square foot first class to luxury hotel or hotel/residence of at 
least 250 hotel rooms plus associated retail and public uses in 
accordance with zoning regulations and the Battery Place Residential 
Area Design Guidelines. The Authority intends to enter into a long- 
term ground lease for the site. 

The RFP information packet is available by mail or in person from 


Bamck keeps faith with hedging policy 


By Bernard Simon in Toronto 


inewr information packet is available by mail or in person from 
the Authority. Tb be eligible for consideration, developers must 
submit their proposals by 5 p.m. June 1. 2990. All communications 
regarding the RFP should be directed to: 


Battery Park City Authority 
One World Financial Center 


One world Financial Center 
New York. New York 1 028 1 
Attn: Thomas Kozlowski 
Tfel; 212-416-6375 
FAX: 212416-5393 


Mario M. Cuomo 
Governor, State of New York 


AMERICAN Barrick Resources 
will stick to its policy of hedg- 
ing a huge part of its gold out- 
put. despite a more favourable 
outlook for tbe bullion price, 
Mr Peter Munk, the company’s 
chairman said yesterday. 

About 95 per cent of this 
year’s production from the six 
mines in which Toronto-based 
Barrick has an Interest has 
been hedged at an average 


minimum price of $421 an 
ounce. While It has protected 
itself In fids way against any 
drop In tbe gold price, Barrick 
said that, thanks to its use of 
put options, three-quarters of 
its production would benefit 
from an increase in tin gold 


Fabian G. Palomino 
Chairman 


Herbert B. Evans 
Vice Chairman 


Peggy L- Kerr 
Member 


David Emil, President 


price up to 3507 an ounce, and 
36 per cent over $507. 

The extensive use of hedging 
allowed Barrick to realise an 
average price of 3436 an ounce 
last year, compared to the free 
market average of about $380. 

Mr Munk said that the 
upheavals in eastern Europe 
have transformed his previ- 
ously pessimistic views on tbe 
gold market. He predicted that 
European countries’ g?ld 
reserves would play a key part 
in gaining wider acceptance for 
their currencies. Barrick said it 
expects to produce 565,ooooz of 
gold this year, up from 
468,00002 In 1989. It Is aiming 
for output of more than Lm oz 


by 1992, following completion 
of a Mg ex pan si on programme 
at its Goldstr&e mine in Nev- 
ada. 

Goldstrlke produced 
207J100OZ last year at an operat- 
ing cost of 3170 an ounce. Its 
output Is expected to rise to 
330.000oz this year. 

The company's chief finan- 
cial officer, Mr Jeremy Gar- 
butt, said financial plans 
would continue to be based on 
a mix of hedging, equity fund, 
fag andgold-linked financings. 
The reliance on gold teens held 
Barrick’s average borrowing 
costs to a mere 3 per cent last 
year with a 330m savings la 


Second Apple 
executive resigns 
after criticism 


By Louisa Ketroe In San Francisco 


ANOTHER senior executive at 
Apple Computer tendered his 
resi gnation yesterday- amid a 
serious m a nag ement crisis at 
the personal computer com- 
pany. 

Mr Jean-Louls Gassfie, presi- 
dent of Apple's product divi- 
sion ynd un t i l last week the 
number two at the com p any, 
will leave Apple “after an 
orderly transition” has heen 
arranged, the company said. . 

Mr Gass6e, a flamboyant 
Frenchman, has taken the 
brunt of criticism for Apple’s 
failure to come up with Innova- 
tive products aver the past two 


opment, raising questions 
about Mr Gassee's future. 

-Questions. voiced by several 
Apple employee shareholders 
at toe meeting suggested grow- 
ing dissension and uncertainty 
within the company. Apple’s 
USA division has been reorgan- 
ised six or seven times within 
the past 18 months, one 

enrol© vee complained. 

Another Apple employee 
questioned Mr Sc alley about 
huge hiring bonuses and 
"golden parachute” payments 
to top executives. 

Apple recently instituted a 
cost-cutting programme and 
said last week that it plans to 
lay off an unspecified number 
of staff at Its Cupertino, Calif- 
ornia, headquarters. 


Apple’s sales in the US were 
flat over the critical Christmas 
period, and the company faces 
intensifying competition from 
manufacturers of IBM-compati- 
ble personal computers. 

Mr Gassde's resignation fol- 
lows the abrupt departure last 
week of Mr Allan Z. Loren, 
president of Apple USA, foQow- 
ing a realignment of manage- 
ment responsibilities. 

The departures both appear 
to be related to the appoint- 
ment last week of Mr Michael 
Spindler, formerly . chief of 
Apple’s European operations, 
as chief operating officer for 
the entire company, placing 


NEI subsidiary buoyed by 
rise in private investment 

By Jfim Jones in Cape Town 


THE SOUTH African 
subsidiary of Northern Engi- 
neering Industries of the UK 
was helped last year by firm 
fixed investment spending in 
the private sector. 

Turnover rose- to R587m 
($i83m) from R439m and pre- 
tax profit increased to BSa.Gm 
from R50.5m. However, a 
higher tax charge led to a drop 
in bottom-line earnings to 519.7 
cents a share against 527.6. 
cents. The year’s dividend is 
unchanged at 211 cents. 

Mr “Blitz” Bfeber, the chief 


. executive, says exports have 
‘increased particularly well and 
sales to Africa, the East and 
Europe now account for 7.5 per 
cent of total turnover. The for- 
ward order hook is described 
as strong. . • 

• Messina, the South African 
raining company, has sold its 
copper and coal interests in a 
management buy-out, saying it 
is to concentrate exclusively 
on its platinum interests. The 
management consortium has 
paid RllAm for the veteran 
mining rights. 


Packaging group declines 


By Maggie Ifrry 


LAWSON MARDON, the 
packag i n g and printing 'group 
with operations in Canada and 
Europe, suffered a 37 per emit 
fall in net income during 1989. 
Net income for toe year was 
C$38.4m (US$2ZJkn) or C$1.45 a 
share, down from C$4L9mar 
92 cents. Sales for the year 
slipped to C$997.7m from 
C$141 bn. 

Mr Lawrence Tapp, presi- 
dent and chief executive. 


blamed .toe . fell on the rise in 
the Canadian dollar against 
other currenrijBS, the increase 
in thegroup’s interest charge 
on a higher level of debt, and 
the costs o£ restructuring the 
North American operations to 
be more competitive in the 
new free trade environment 
Fourth-quarter net income 
fell by 13.7 per cent to C$8.2m 
or 29 cents a share from 
C$94m or 33 cents. 


Coke unit posts A$87m net profit 

By Our Financial Staff 


COCA-COLA Am a til, the 
Australian beverage group 
which last year sold its tobacco 
Interests, has reported net prof- 
its of A$869m (US$66 .8m) for 
14 months to December on 
sales of A$2L65hn. . 

Although the figures are not 
directly comparable with those 
for the previous 12 months, the 
latest period represents a slip 
in profitsales ratio from 1988, 
when A$90.26tn was earned 


from turnover of A$2.28bn. 

The company is 59.5 per 
centrowned by Coca-Cola of the 
US, following a deal whereby 
Amatil. then an affiliate of the 
UK’s BAT Industries, spun off 
Its cigarette side as WD and 
H.0 Wills, controlled by BAT. 

Coca-Cola Amatfl is holding 
its dividend at 14 cents, paid 
from net earnings of 72.1 emits 
per share compared with 1988*8 
6841 cents. 
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him second in com ma n d to 
Apple ohah-man and chief exec- 
utive Mr John Scuiley. 

As part of the reorganisa- 
tion, Mr Gassde’s responsibili- 
ties were reduced. Product 
marketing and manufacturing 
were handed over to the new 
chief operating officer, leaving 
Mr Gassde with product devel- 
opment. 

At the company^ annual 
shareholders’ meeting last 
week, Mr Scuiley said he. 
would be mfcfag a closer per- 
sonal interest in product devel- 
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INTERNATIONAL COMPANIES AND FINANCE 


Esselte staff 
attack LBO 
due from 
Mobilia 

By John Burton ’ 

in Stockholm - 

THE ORGANISATION 
representing employees at 
Esselte, the Swedish office sup- 
plies and media group, has 
adtidred a proprad Imaged 
boy-oat of the company expec- 
ted to he announced today. 

Trading in Esselte shares 
was suspended on Monday on 
the Stockholm stock »*«•*> *"r* 
amid speculation that its prin- 
cipal shareholder, the HAMSwy 
company -klobilia, controlled 
by thabrothors Gerhard and 
Feo Lindholm, Is planning 
Sweden's biggest LBO to data.. 

Esselte has a market value 
of SKrSbn ttMa), bat ana- 
lysts beMeve selling off indi- 
vidual parts of the company 
could fetch a much higher 
mice, 

A statement tyiwJ by the 
employees* organisation. 
Including the six union repre- 
sentatives on the board, 
described the expected LBO as 
a “financial attack without 
precedence In Swedish busi- 
ness.” 

It accused the Lindholm 
br oth ers, who own 37 per cent 
of Esselte’s voting rights* of 
planning to obtain "short-term 
profits by dividing up Mil seU- 
tag" various parte of tha com- 
pany, which gin *««t< to be the 
world's biggest supplier of 

nfflro products. 

In 1988 Esselte had sales of 
SKrl4,4bn and pre-tax pro fl te 
of SKr921m after financial 
Hems. During the. past decade 
It has shifted born fits depen- 
dence ^on the printing and 
graphics business Into such 
areas as office equipment and 
the pay-TV channel, FBmneC . 


SBC restructures London 
division’s top management 


By David lasceHaa, Banking Editor 


SWISS -BANK Corporation Is 
' restructuring the top manage- 
ment of its London operations. 
• Ur Hans de Gier, the Dutch- 
man who bps been responsible 
for reshaping the division fol- 
lowing the decision to cut back 
the UK securities activities last 
year, it to become president of 
the bank's International invest- 

m«m t hmM w g business. 

He will be succeeded as Lon- 
don chief executive by Mr 
Rodolfo Bogni, previously a 
managing director of Midland 
Montagu, the futtewHmmi cor- 
porate banking arm of the Mid- 
land Bank* whore he was In 
charge of treasury activities. 

Tha rhfln gnu f fnTTm p g tlimnl- 
tuoos period at SBCs London 
arm where significant struc- 
tural changes have been made 
and a new strategy developed. 

These resulted largely from 
SBCs failure to make a suc- 


cess of its entry into the UK 
equities business through the 
acquisition of Savory Main, the 
stockbroker. 

Last year, the bulk of the 
operation was abut down with 
the loss of over 100 Jobs. The 
remaining London operation 
was also changed foam a UK- 
incorporated subsidiary into a 
branch of the parent bank to 
give it the racking of the 
parental balance sheet. 

The operations now consist 
of four main lines, with the 
focus on providing specialised 
services rather than a broad 
range: 

• A treasury dealing business, 
including fixed income and 
swaps, which is profitable. 

• A much-reduced equities 
business which now concen- 
trates on European shares, and 
serves mainly to support the 
bank's corporate finance activi- 


ties. It is currently breaking 
even but may need further 
changes. 

• Commercial baking where 
the emphasis is also cm corpo- 
rate finance deals rather than 
straight lending. 

• Corporate finance, mergers 
and acquisitions. 

Mr de Gier, who will retain 
responsibility for international 
investment banking, said he 
believed that as a result of the 
changes “our guns are all 
finally pointing in the right 
direction", though he would 
like to see than hitting more 
targets. 

The appointment of Mr 
Bogni marks a farther loss for 
Midland Montagu. Several 
senior people have left the 
bank recently, including Mr 
Ernst Brutsche, the deputy 
chief exec u ti v e and Mr David 
Potter, a managing director. 


Scania plans third truck plant 


By Kevin Done, Motor Industry Correspondent 


SCANIA, the Swedish truck 
awfl bus maker, b to build a 
third European track assembly 
plant as part of its {dans to 
increase truck-making capacity 
to Europe by around 50 per 
cent between 1990 and 1992. 

Mr Leif Qstling, general 
manager cf the Scania division 
of Saab-Seania, the Swedish 
automotive and aerospace 
group, said the company was 
considering sites to the UK, 
Spain and France. 

A on iocatimi of 

the plant, which would have a 
capacity to assemble between 


6jOGO and 7,000 trucks a year, is 
expected in the autumn . The 
staged investment could total 

as wwvfa as yen* nwH Sran<a 

hopes to have the plant to 
operation by early 1993. 

Sramfa is planning to invest 
around SKrlbn ($163m) over 
the next three years to Europe 
to fawna w its «t>tnwi capacity 
to 45^00 from 30,000 at present 
More than half the expendi- 
ture will be made in Sweden to 
expand its facilities for produc- 
ing pn ginpn anil 


Scanla's two European truck 


assembly plants in Sweden and 
Zwolle to the Netherlands will 

nlw be «»pamfail 

jteanin is the world’s fifth 
largest heavy truck maker 
(above 15 tonnes gross v ehicl e 
weight) behind Daimler-Benz 
of West Germany, Volvo of 
Sweden, and Paccar and Navis- 
tar of the US. 

• Peugeot, the French vehicle 
group, said consolidated reve- 
nue for 1989 rose by 10.5 per 
cent to FFrl52.9bn ($26 -3m) 
from FFrl38.4bn a year earlier, 
AP-DJ reports. 
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US bank boosts 
Dutch activities 

By Laura Ratm . 
in Amsterdam 

CHASE MANHATTAN Bank, 
the US bank, is bending up its 
activities in the Netherlands 
after cutting them far 1987. 

13te present .representative 
office is bung upgraded Into a 
bmk to advise and assist to 
domestic Dutch and croas-bor- 
dsr M wyw n i and ac nnftrtti fflifl. 

financial structuring and 
investment finaiming. 

Mr Willard Butcher, Quae 
rfifllrmnn. said in Aimito ifaw 
yesterday the '.subsidiary 
wooJdoperateas oh interned!- : 
ary : rather tbanafra nepost- 
toocy dr danoSteirTtais'TMily * 
modest balance sheet total of 
around FI 17 Jim ($&8u) is 
expected by tits end of 1990L 

“Chase’s European strategy 
for 1992 will focus on corpo- 
rate finance and investment 
banking, utilising the bank's 
core st re ngt h s of its mature 
global network and consider- 
able balance sheet, ** Mr 
Butcher said. 

In line with this strategy 
Chase sold its Dutch subsid- 
iary, Nederiandse Credtefbank 

to Credit Lyonnais in 1987. 


Paribas bids for feed producer 


By WIffiam Dawkins In Paris 

PARIBAS, the French 
investment bank, yesterday 
launched a FFr2Abn ($493m) 
fan hid for Guyomarc’h, a pro- 
ducer of animal foods, which 
wffl aRow the Paris institution 
to doable the size off ftsFFxSbn 
agri-food portfoUoL 
The h«wk ha« agreed to pay 
roughly FF*l.5bn for 54 per 
cent of GuyomarcTi, which 


employs 6,000 people and is 
based to Brittany. 

Paribas is paying BVr564 per 
share, valuing the group at 1&8 
times this year's forecast eazn- 
inra and is o ffer i ng the same 
price for the minority state. 

Paribas* majority stake in 
GuyomarcTi comes from Louis 
Dreyfus, an unquoted commod- 
i ti es trading group. 


Hafslund held to 37% 
by Nycomed Pharma 


By. Karen: FoasU in Oslo 

HAFSLUND . Ny'itomed^ 
Norway's second, largest pub-* 
tody quoted company best 
known .for its X-ray contrast 
media, yesterday announced a 
37 per cent increase to 1989 
pre-tax profits to a record 

NKr968m($149ra). 

Operating revenue reached 
NEr2J7bn versus NKr2.6Ubn 
to 1988 though sales growth 
was marginally towtt in 1989. 

Operating profits rose 21 per 
cent to NKr956m to qdte of 
research and development 
expenditure of NKr290m, up 
from NKr212m the previous 


todukiy/HaMundi*a growth 
area, acco un ted for 73 per cent 
of operating profits. 

Nycomed Imaging posted an 
increase to NKr703m from 
NKr558m; Hafslund Energy 
energy rose to NKzT8Sm from 
NKrl62m; while nmtals posted 
an increase to NKr78m from 
T WgrfiRm. 

Nycomed Phanna slipped to 
NErSSto from NEr38m in 1988 
because of weak sales develop- 
ment to the first half-year and 
higher research and develop- 
ment costs. 


INTERNATIONAL APPOINTMENTS 


Debt restructuring chief 
at Citibank is promoted 


By Stephen Fkflar, Euromarkets Correspondent 


CITIBANK, the -leading US 
commercial bank, said yester- 
day that Mr William Rhodes, 
head of tha bank’s debt 
restructuring committee, 
would be promoted and 
assume responsibility for the '• 
bank’s entire cross-border loan 
portfolio ami its relations with 
international organisations to 
Washington and worldwide. 

Mr Rhodes, who takes the 
position of senior executive - 
international, luw been a lead- 
ing bank negotiator in the ree- 


olntian of many debt restruct- 
urings involving large third 
world debtors over the last 
seven years. He led the bank 
negotiators to the complex 
Mexican bank debt restructur- 
ing curreotlybelng signed. 

His day-today responsi bi lity 
for debt restructurings wiQ be 
assumed by Mr Robert McCaxv_ 
mack, a vice president who has * 
been on the bank’s restructur- 
ing committee since 1987. He 
will report to Mr Rhodes. 

Mr Rhodes stated that he 


would not be leaving the debt 
arena, which continued to be 
an important issue at *b* bmic. 
*7 wmstm be spending a large 
proportion of my time associ- 
ated with itT he said. 

He would be less Involved on 
a day-to-day basis with 
restructuring talks, although 
he expected to spend signifi- 
cant thna on likely over 
the next year between Brazil 
smri A wwitlwB a yid th 1 ** 1 * fa ff*”, 

but would also look at eastern 
Europe." 


Management shake-up at BNE unit 


BANK OF New England, toe 
troubled Boston-based -bank 
suffering SL5bn in property 
losses and whose highly 
acquisitive and expansion- 
minded chairman and chief 
exe cuti v e , Mr Waiter Connolly, 
has been dismissed, announced 
farther departures fr om th e 
company a restructuring 
of wninr management at Bank 
of New England NA, Its main 
banking flfflt 

Mr Richard Driscoll has 
resigned as chairman of - the 
imft ynd vice chair man of the 
parent company at the request 
of the company’s boartL 

TaMng over a® president and 
chief operating officer of Bank 
of New England ffA. is Mr Leo 
Breitman, while , assuming the 
tides of chair man and CEO at 
this banking, unit is Mr H.- 
Ridgely Bullock, the parent’s 
recently appointed interim 
chalnpaw and CEO. 

The following- have left the 
company- Mr M. Thomas- Wit 
«nn, who was president of the. 
wunw banking unto Mr Hugh . 
Taylor, senior credit policy offi- 


cer of the corporation; and Mr 
James Sweeny, executive vice 
president, real estate lending; 
who last December had been 
"reassigned to other duties." 

TOYOTA MOTOR, Japan's 
largest automotive group, 
appointed Mr Tsutomn Otash- 
toa,-65, as vice fthatmuin- 

lass, Mr Ohshlzna, a 
41-year veteran of the com- 
pany, has been serving as exec- 
utive vice president responsi- 
ble for overseeing toe full 
range of Toyota operations, 
and particularly purchasing 
and corporate piddle affairs. 

. 

UNITED Technologies, the US 
aerospace and industrial can- 
glomerate, named former US 
Senator Howard H. Baker Jr a 
director, expanding toe board 
to 13 members. 

The company said that Mr 
Baker, who represented Ten- 
nessee to the Senate from 1966 
until 1965, recently assisted it 
to formulating a corporate 
code of ethics. 

Mr Baker served as Chief of 


Staff under Ronald Reagan's 
presidency during 1987 and 
1988. Be earlier concluded his 
Senate career by serving two 
terms as minority leader and 
two terms as majority leader. 
* * * 

MR Philip Deer, currently chief 
general manager corporate and 
international for Westpac 
Banking, Australia’s largest 
bank, has resigned to become 
deputy chairman and chief 
executive of Natwest Australia 
Bank, a unit of the UK’s 
National Westminster Bank. 

Mr Deer, 47, replaces Mr 
Keith ShackeU, who was Nat- 
west Australia’s acting chief 
executive. Mr Shackefi is pro- 
moted to a post to London with 
the UK parent 

. ★** 

PHILIPS, the Dutch electrical 
giant, appointed Mr Kevin Ken- 
nedy as chairman and senior 

manag in g itir pptnr of its infor- 
mation systems division. 

He was managing director, 
marketing for the former Phil- 
ips Telecommunication and 
Data Systems unit 


Guyomarc'h’s annnai sales 
have risen from FFrlAbn to 
FFT7.7bn in the 10 years to last 
December. Net profits have 
climbed from FFrl7m to 
FFrw.7m. 

The deal offers some consola- 
tion for Paribas after its failed 
FFrSfibn bid for Navigation 
Mixto, the di v ers ifi ed food to 
financial services group. 

Bang & Olnfsen 
op by DKr24m 

BANG & OLUFSEN boosted 
pre-tax profits in the six 
months -ended November from 
DKr 2 m ($300,000) to DKrtfim, 
and sales by 22 per cent to 
DKrl.lSbn. writes Hilary 
Wgww to Copenhagen. 

The company was helped by 
the launch of audio products 
and the introduction in the US 
of the company’s television 
and video products. The sales 
increase was mostly due to an 
incre ase in volume, said the 
group. 

Demand in some markets 
has turned d ownwards and the 
second half is therefore expec- 
ted to be weaker than the first, 
said the company. 


Bombardier 

appoints 

Canadair 

president 

BOMBA RDIER, the Canadian 
aircraft and transport equip* 
ment group based to Moatfreal, 
appointed Mr Robert Brown as 
president of its Canadair air- 
craft subsidiary. 

He replaces Mr Donald 
Lowe, who becomes deputy 
chairman of Bombardier and 

will wtimfai a mamhw nf fhwa. 
date’s executive committee. 

Mr Brown has held the post 
of senior vios president, strate- 
gic planning and corporate 
development, at Bombardier 
for tiie past three years. 

★ ★ ★ 

TRANS WORLD Airlines, the 
US carrier taken over in Octo- 
ber 1988 by Mr Carl Icahn, the 
New York investor, named Mr 
J.W. Hoar executive vice pnd- 
4e n* of operations and chief 
operating officer. 

Mr Hoar, formerly senior 
vice president, employee rela- 
tions, was also elected to the 
company's board. 

He replaces Mr Jerry 
Niehols, who becomes execu- 
tive vice president, adminis- 
tration, to the office of the 
dwitwuw (Mr Tfflhn). 

Mr Lance Carter was named 
senior vice president of airport 
operations and Mr Charles 
Thfinudean vice president of 
employee rotations. 

* ★ ★ 

BURLINGTON Northern, the 
US West Coast railroad com- 
pany, named Mr William 
Greenwood chief operating 
officer, effective February 15. 

Mr Greenwood, switching 
from executive vice president 
for marketing and sales, suc- 
ceeds Mr Gerald Grinstein. 

Mr Grinstein will retain his 
other titles of president and , 
chief executive officer. 


Itokin sells 
control of 
Courreges 
to French 

By Georga Graham 

in Paris and 

Alice Reanfhom in London 

ONE OF the longest-running 
feuds to F rench farfiinn came 
closer to resolution yesterday 
when Itokin, the Japanese 
clothing company, sold its con- 
trolling Interest in Conrr&ges 
- the Paris foshkat brase best 
known for its 1960s sdL-fl 
styles - to a group of French 
investors. 

The investors, led by Com- 
pagnie d’Investissement 
Astorg, an affiliate of the Suez 
group, hope to bring back 
Andte Courtages, who founded 
: the business in 1961, as its 
j designer. He has not designed 
for the house since 2985 in 
protest at Uokto’s decision to 
stop haute couture collections. 

Courreges heyday was in the 
1960s with its futuristic collec- 
tions. The actress Diana Rigg 
wore its catsuits and boots 
when she played Emma Peel, 
the karate-kicking adventur- 
ess, to the UK TV series. The 
Avengers. 

Courreges soon ran Into 
trouble. In 1968 it had to seek 
.the support of L'Oreal, the 
French toiletries group. Its 
losses mounted to the late 
1970s unto. In 1983, L’Ortol 
sold the fe«fafaw« bodiless, but 
kept the perfumes. 

Itokin tried to restore the 
wmni M iT to bv catting 

costs. Its decision to withdraw 
from haute couture — where 
all the Paris houses lose 
money - led to Courreges’ 
expulsion from the Chambre 
Syndicate de la Haute Couture, 
the exclusive club of top Pads 
fashion houses, and to the feud 
with Andri Co nn dg eg . 

Ttokln’s cost-cutting did not 
put a stop to the losses, which 
are estimated to have totalled 
FFr80m (914m) in the past five 
years, to 1988, the test year for 
which accounts have been 
filed, Co ur rtges reported a net 
profit of FFr876JM)0 on sales of 
FFr 50.9m, compared with a 
loss of FFr 16.7m to the previ- 
ous year. 

The French to v estma have 
■greed to acquire an faMni 
50.04 per cant of Courtages, 
with the «ini of ev e nt ually tak- 
ing 74 per cent They hope to 
imI»> peace with the Chambre 
Syndicate, as well as with the 
designer. 


Big Blue puts the byte 
on workstation market 

Lonise Kehoe and Alan Cane on IBM’s new range 


T he world's largest com- 
puter manufacturer will 
next week act to boost 
its fortunes in an area of the 
computer market where it has 
so far foiled miserably to make 
an impact 

International Business 
Machines is to launch on Feb- 
ruary is a family of powerful 
small computers, System/6000. 

Code named “Rios" while to 
development, the new 
machines represent the stron- 
gest evidence yet of IBM’s com- 
mitment to common in d u s t r y 
irtan^ yHg or “open systems. 0 

The Rios family will use 
IBM’s version of the "Unto* 
operating system, which seems 
certain to become the industry 
standard for hwHwh 

sized computers. 

Governments, to particular, 
are increasingly specifying 
Unto to invitations to tender 
for contracts. An industry 
standard operating system 
means hardware from different 
manufacturers can be intercon- 
nected and can ran software 
from a variety of sources, so 
generating cost savings over 
mixtures of equipment 
“We want to be the world's 
largest revenue producer to 
UNIX" Tony SteEanis. IBM 
executive, told software devel- 
opers at a recent conference. 

The Rios machines, whose 
launch has been delayed sev- 
eral times, are IBM's latest 
effort to capture a share of the 
3&5bn market for wor k stations 
and network s e r ver s, comput- 
ers used by scientists and engi- 
neers in workgroups connected 
by data networks. 

This market, dominated by 
Sun Microsystems, Hewlett 
Packard and Digital Equip- 
ment, is the fastest growing 
sector of the computer market; 
it has become particularly 
important to nty jn the light 
of stagnant sales Of maririVaTiiA 
computers and a slowing per- 
sonal computer market. 

Last year IBM reported pre- 
tax profits of J3.76bn. a decline 
of 35 per cent on the previous 
year. Sales were $82.7bn, an 
increase of 5 per cent 
IBM has been selling a fam- 
ily of workstations, the RT, 
since 1985. but has achieved 
less than a 3 per cent market 
share, chiefly because the RT 

mnphhn>ft compared nnfam mm. 

bly in price and performance 
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with the competition. Analysts 
expect the System/6000 
ma c hines to redress the bal- 
ance: “IBM will finally have a 
product that can compete In 
the w o rkst a tion market after 
the dismal failure of the RT,” 
VfcJd Brown, analyst at Inter- 
national Data Corporation, a 
market research consultancy, 
said. 

However, IBM has a lot of 
diffinnlttar to OVeitXBUe. 

“IBM must reverse the nega- 
tive image it has in the work- 
station market, ” says Ms 
Brown. “It must bnfltl momen- 
tum. That is going to be a diffi- 
cult process." 

To win a place in the work- 
station hierarchy, IBM must 
persuade Independent software 
companies to develop pro- 
grams for its new computers. 

“ IBM is expected to announce 
next week that hundreds of 
applications programs are 
being developed for Rios. Most 
will not be immediately avail- 
able, but tha Ifn pnrbmt qu6S- 

To win a place in the 
workstation hierarchy IBM 
must persuade independent 
software companies to 
develop programs for 
its new computers 

tion will be whether key soft- 
ware for industrial design, 
software development and pub- 
lishing is available. 

Last year US-based workstat- 
ion manufacturers shipped an 
estimated 250,000 wmchfogg Ms 
Brown thinks IBM will ship 
about 10^100 units of its new 
computers this year. 

Industry sources say six new 
workstations and network 
servers are expected in various 
configurations - desktop, floor 
standing and rack mounted for 
industrial applications. 

Prices are expected to start 
at about *12,000*15,000 for a 
machine processing 25m 
instructions a second (Mips} 
and rise to *55^)00 for the top 
of the range. Mips are a com- 
monly used measure of com- 
puting power. 

Analysts agree these num- 
bers suggest IBM has devel- 
oped immh h i w p which are com- 
petitive and aggressively 
priced. 

They argue, however, it has 
created problems for itself, as 
the price per Mips for the Rios 


workstations Is dramatically 
below the price per Mips 
obtainable on a m ainfr ame 
computer or midrange machine 
like the AS/400. 

Industry reports suggest 
extensive debate within IBM 
over the effect of Rios on sales 
of the AS/400. The midrange 
computer 400 has sold well but 
sales have been falling, accord- 
ing to industry analysts. 

This internal debate at IBM 
is said to have been a signifi- 
cant factor in delaying the 

introduction of Hire. 

Others say the price per 
Mips argument is flawed 
because the mainframes, mid- 
range computers and workstat- 
ions axe aimed at markets with 
different functional require- 
ments. They say Rios repre- 
sents a potent threat to every 
Unix-based manufacturer. 

Workstations get their power 
from a special kind of micro- 
processor called a RISC chip, 
which trades off simplicity in 
circuit design against complex 
software and high processing 
speeds. 

The leaders to RISC chips 
are Sun, Mips, Motorola and 
Intel. IBM has developed a new 
RISC chip for the Series/6000 
based on what it rails "second 
generation” technology. Code- 
named "America,” the chips 
are built into sperial modules 
to increase processing speed. 
The America chip set is said to 
process data five times more 
rapidly than a conventional 
RISC chip. IBM has also devel- 
oped a new version of its Unix 
software for the Series/6000. 

IBM will have to find new 
sales channels for the new 
workstations. It is expected to 
use a network of companies 
which take basic machines, 
adding special software and 
peripherals to meet their cus- 
tomers requirements (value 
added resellers). 

IBM faces a major challenge 
as most of the major value 
added resellers are companies 
already committed to others 
and unable to support more 
than a few different computer 


There is also a growing 
threat from Japan. Sony, the 
consumer electronics giant, is 
targeting the works latum mar - 
ket for a broad thrust into 
computers »™i has launched a 
range of impressive machines. 
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This announcement appears as a m a tter of record only. 

Oyston Cable Communications 
Group Limited 

including die franchisees 

Lancashire Cable Television 
Limited 

and 

Merseyside Cablevision Limited 


Lead Investor 


Southwestern Bell International 
Holdings 


a wholly owned subsidiary of 


Southwestern Befl Corporation 


The undersigned initiated this transaction, acted as financial 
adviser to the parries and arranged the private financing. 


PairtcWfebber International 


ASSET 

BACKED 

FINANCE 

The Financial 
Times proposes to 
publish this survey 
on: 

27 th March 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

EDWARD 
MACQUISTON 
on 01-873 3688 

or write to him at 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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U& Mortgage 
Sec urities Fuad 

Capital Variable 
L nxnuboB TE 

R.C. Lmrrmhrwirg : B24 S37 


Notice of Dnfcfcads 

A dSvidead of US. Dottass (L94 per 
dnn la to be ptid oa sad after 
rubrusty 8th, 1990 to ihwholbn 
mfmhm msittun c e of Coupon No. 3. 


Newly-formed subsidiaries of 

CSR America Inc. 

a vvtK3ffy<Nvned subsidiary of 

CSR Limited 


have acquired aQ of the shares of 
the operating subsidiaries of 


ARC America Corporation 

• - - - ...... a subsidiary of ... — 

Hanson plc 


The undersigned acted as financial advisor to 
CSR in this transaction 


Donald Ztlkha & Company 


January 31, 1990 




us. smjooo,ooa 1 3 M per cact 


mount to CtiuM 7(B) of ttw bu« Daod 
MMnTha8tfiomBartiLkl(Bw'B«*’) 
and tloigan Guaranty Trust Compart/ of 
Now Mart; m 9m ThaOte, M Oft May 
1387. to connection ortti the torn a- 
mandonad Bonds (the Durt OoocT), «• 
horabygtva notice aa loilaM: . 

Tha ter* w« maka pMc OttoUng i at 
con ro ntfa bonk (date a I tiauK 309 1 
FTOraoy. 1890 (Japan llma» and noM 
afwmi (data oliaaur. 21* Fobnw* 1890 
yapwtbrteS to Japan, 
ilia Cbmarabn ftfea of toa Bondi Mti to 
rt**" 1 puaan to CondBon 5 cl tha 
torn and CMHona d ton Bonk. 7to 
turthei OntaV of auch aCMtmenta wM ba 
pdtobad an or attar 2 iai FebraaiyL ifloa 

The SaHama Bank, Ud. 

DMod: 8to Fobruary. 1900 


PAN-HOLDING 

.. SOC3EIEANONYME 

LUXEMBOURG 


As of January 31, 1990, 
the unconsolidated 
net asset value was 
USD 331,951,491.58 Le. 
USD 539.76 per share of 
USD 100 par value. 

The consolidated net 
asset value per share 
amounted, as of January 
31, 1990 to USD 553.17. 


MCULfBERMUMILTD 
tint iiminumn 


7 ltk 


(In KllHons ofFTcndi Francs) 

1989 

1988 

198908 

I FIRST QUARTER 

1,199.7 

U027.S 

4-16.7* 

SECOND QUARTER 


1,063-5 

4-17A* 

THIRD QUARTER 

1,20 S3 

\/ns9 

4-122* 

FOURTH QUARTER 

IA64A 

U73-2 

4-3M* 


5JUAJ0 

434S0. 

»1U« 


The Bgtfw |>«J€Ht ad tertuda the feBoartngaubaSlIartf ; CANAL* PRCD UC POI WV 
CANAL + UHSIltS, CANAL * VIDEO. CANAL ♦ TSXKMADQUE. VdCABLE ♦, 
MONDIAL * nd far the fourth quarter 1980 ANTCNNES TONNA. KarJcdtng the 
later. the ttmid lcvcnuea growth would ban been 14.7th 

In 1080. 820,000 newubecifacio and aaaOQOcm cel la B e CT were reeerded. aunt 
fr ir re run of 20 0. 00 0 hounehcMa cannfcttrt. 

At the end of December ISSft, the number of private aubacribara reached 
2,875,000 to which nnatbe a d ded 105.000 tnatRnttonal wbKdpttn. 

For 198* CANAL ♦ capoeto net conanbriatad pcolba of 740 MV. a 1&5% tow n 
over 1988. 

According to 1900 Bat eattmatea. penp MmuM ibauld pew by 83* excbnbng 
AWTOWESTOWUMBd IT* axJudft^AtWENNESTOIMA. co mpar ed to lBBa Net 
ebnaoUdated pregte oboold be up by roout HHK after the Imp a ct of the new pre j cc te 
(CANAL * BELOigUE; CANAL * E5R9GNE, CANAL ♦ ALLEMACNS nd 8 m U» 



ALU SUISSE CAPITAL LIMITED 

* O&SBCMWO^OO 

8fc per cant. Guaranteed Convertible Bonds tiua 1993 
Convertible Into 

' Bearer Pwtidpatton Certificates of Sir. 25 par vatuseocfi 
of 

atri uneotidMonalty gttaramBsd by 

ALUSUISSE- LONZA HOLDING LTD. 

(formerly known as Swiss Ahantntum Ud.) 

Notice to hereby ghren that; 

1. Effective ITtiiJanuay 1990 SwtesAhimintumLbl changed Ha 
name to Alusuisse - Lanza Holding Lid. 

2. Tha above-mentioned Bonds w9 continue to be feted an the 
Luxembourg Stock E xch an ge undar AJusutoae Capital Limited 
as being convertibte Into B ea rer Participation Certiflcata a of and 
uncood W onaPy guaranteed by Afusuto s e— Longa Holding LM. 

3. The Bonds wfi neither be s ta m ped tics’ exch an ged tor new 
8onds. 


4. A tegai notice, as wefl as the revised sti 
Swiss Aluminium Ltd, tan be Oed with tiie 
District Court of Luxembourg. 


t documents of 
Registrar of the 


DAEWOO CORPORATION 

US$175,000,000 
Floating Rate Notes 1995 

(Coupon No. 6) 

Pursuant to Note conditions, notice is hereby given that 
for the interest period 8th February 1990 to 8th August 
1990 (181 days), an interest rate of 8% per cent, per 
annum, will apply. 

Amount per coupon (No. 6) — US$4,336.46 
Payable on the 8th August 1990 
Reference/ Agent Bank 


LTCB 


THE LONG-TERM CREDIT BANK OF JAPAN. LTD. 
London Branch 


NOTICE. 

MattopoOtan Estate anti Property I nte l na tio na l N.V. 

AS1 2.500.000 OK par cant Convertible Bonds 1 996 
Guaranteed by MEPC plc 

NOTICE S HCTEBY OVEN to ttw hoMara at fasabsw Banda tow. at rtw Acgowmd 
wro ng or A* H oni ara of tho obo»B mnmlcnart Bonds c o -rod by tho Nodes 
puWrtiod to too flnndi l Tams on IBth January. 1S90 and told on 2nd February. 
1880, ItoErowoadtosyftoaal u B uii ro rout toa tei iNtW wtotfiy passed. 
Pitofatwd by order of 
METROPOLITAN ESTATE AW 
PROPERTY INTERNATIONAL N. V. 

Dated: 8lb February. 1980 


NOTICE 

MetoopoBtan Estate and Piu pwrtY I n ternational N.V. 
U-S.S35.O00.000 814 per rent. Convertible Bonds 1998 
G maimni sd by MgCpic 

NOTICE IS HEREBY OWEN lo «he hoHoi «0 On aboro Bonds that, at die Adjoined 
Matting of tfw hgidan of tiw abovB-nwrioned Bonds co nvened by da Nodes 
published to iho Ftooneirt Tome on IStli Jnsnry. *1980 and held on 2nd Pabiuery, 
1890. the famordrary RaaoMon Meat to auch Notice waa <My passed. 

Pub t i h nrl by order of 

METROPOLITAN ESTATE AND 
PROPERTY MTHWAntMALNlV. 

Dated: fMiFsbnnry, 1990 


By Martin Dickson 

THE FIRST quoted fund to be 
dedicated to equity invest- 
ments in Hungary came to the 
London market yesterday with 
an offer for subscription to 
raise up to 8100m. 

The Hungarian Investment 
Company, a closed-end fond 
managed by John Govett (Jer- 
sey), is the latest in a spate of 
vehicles to Invest in developi n g 
countries and one of the first 
to target eastern Europe in file 
wake of last year’s political 
upheavals. It is claimed to be 
the only east European fond to 
be listed on a leading stock 
exchange. 

The co mpany plans to Invest 
80 per cent of its assets in Hun- 
gary in local currency securi- 
ties, mostly equity stakes in 
local privately-owned compa- 
nies, end 20 per cent outside 
the country in enterprises 
which are i nvo l ved in b u sin e ss 
with Hungary. It will focus 
particularly on parts of fire 
economy which generate sig- 
nificant earnings in convert- 
ible currencies, such as exports 
and tourism. 

Bear Steams, the US securi- 
ties house, set up a Hungarian 
investment fund last year but 
this issue was placed privately 
with i ns ti tutional and private 
investors. Govett said yester- 
day that its London listing 

Canada dears path 
for Amexco bank 

AMERICAN Express will be 
permitted to set up a bank in 
Canada before the Government 
re form s banking legislatio n Mr 
Gflles TAi»iifl i junior finance 
minister, told the Canadian 
House ox Commons, Reuters 
report s . 

Mr Laiselle had said Ameri- 
can Express would receive its 
license by April 1990 hut the 
wait for the new hanking act 
delayed final approval. * 
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Bank loans 
to China 
rise despite 
Tiananmen 


John Govett launches 
$100m Hungarian fund 


would give greater liquidity to 
file investment. 

Mr Kevin Pakenham, chief 
executive of John Govett, said 
the fund would help lay some 
of ib** foundations in “the res- 
toration of liberal capitalism In 
Central Europe.” Budape st, he 
said, had been described as 
" li iro Vienna In the 1950s, with 
cheap le nd, cheap labour and 
huge business opportunities-” 
However, the prospectus 
TTTwtarHnps that investment in 
Hungary involves particulariy 
high political and economic 

ricks. 

The fund has considerable 
barking and financial safe- 
guards from the Hungarian 
Government, which is privatis- 
ing state-owned enterprises 
and encouraging the develop- 
ment of the country’s HedgHng 
stock market 

The National u»mk of Hun- 
gary is providing up to 75 per 
cent protection from the risk of 
depredation of the Hungarian 
currency against the dollar 
until 1995, as well as free con- 
vertibility and repatriation of 
profits. 

It has also undertakes to 
procure buyers for the invest- 
ments if tip fund itself ««wwt 
dispose of them. 

The company’s directors 
Indude Mr Peter ReinJger, a 


de pu ty Hungarian Minister of 
Industry and senior executives 
from the tiae Budapest Bank. 
Local -consultants will - advise 
on particular investment 
opportunities and the Budapest 
Bank will act as investment 
administrator and carry out 
diligence. 

Most of the companiea in 
which the ftmd invests will 
also have western joint ven- 
ture partners, which Govett 
said should giro it a degree of 
uvtTfflgHinfmi; -control over the 
enterprises. The fond should 
be folly invested by next yea:, 
with about 15 to 20 stakes 
ranging in value from $3m to 
yism 

- The issue, sponsored by 
EMnwrat Benson, involves lm 
shares at a price of $100 each, 
with a minimum subscription 
level of $50,000 and with sepa- 
rately-tradeable warrants 
attached. The offer doses on 
February 14. 

Firm undertakings to sub- 
scribe have been received for 
75 per cent of the issue from 
several leading UR Investment 
companies. Mr Pakenham said 
he confidently expected the 
issue would be significantly 
oversubscribed but added that 
it would not be increased in 
size. • . _ . 

Lex, page 28 


German-T urkish bank venture 


DEUTSCHE Genossen- 
sebaftsbank, the umbrella 
organisation for the German 
co-operative banks and the 
country’s sixth largest bank is 
fanning a 5050 joint venture 
with TC Ziraat Wankari, Tur- 
key’s la r g es t credit institution, 
writes VartmHnp Campbell in 
Frankfort. . 

The operation, Deutsch- 
TQrkische Bank, will be based 
In Frankfurt with an initial 
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capital of DM33m. It is tot to 
open during the second half of 
this year concentrating mainly 
on finance for German-Turkish 
trade, joint ventures and proj- 
ect finance. There are plans to 
open a branch of the joint ven- 
ture in Istanbul, offering the 
range of German financial 
products. This would farther 
bolster DG's presence in 
Europe’s less sophisticated 
fjtenriai markets. 





By Stephen Fldlar, 

Euromarkets 

Correspondent 

FOREIGN BANES expanded 
leasding to Gblns in the third 
quarter, despite the Tianan- 
men Square massacre Which 
led to an ostensible ret reat of 
foreign hanks from the coun- 
try, ac c ord ing to figures from 
the Wank for international Set* 
tieirant f pu blishe d today. 

- -The figures show foreign 
hank, iroma to China rose to 
StRSlbn af the end of Septem- 
ber from J17J57bn at t he an d of 
June. This compares wifo the 
peak exposure of <28.88h n at 
timend of September 1988. •; 

The figures also show bank 
landing to east Europe rose to 
$16.37bn at the end of the 
thir d quarte r, from $15.62bn at 
the end of June. 

•In an artLrie <m nonhank 
deposits in the international 
banking market; the ms esti- 
mates total non-bank deposits 
internationally at Sl,027bn at 
file end of the tided quarter. 
TUs represents one-sixth of 
the gross cross-border liabili- 
ties of BIS reporting banks. 
However, it could account for 
one half of total deposits after 
eliminating double counting 
and other distortions such as 
deposits by non-bank trustee 
funds ypwde through banks in 
Swi t zer l and . 


Berjaya plans 
equity warrants 


By Urn SlonQ Hoon 

in Kuala Lumpur 

MALAYSIA’S Berjaya 
Corporation, after a string of 
corporate deals, is to lanheb a 
glOOm bond and after 315m 
ring g it In equity warrants to 
shareholders. 

. FoHowing a doubling of .Us 
capital last July and the acqui- 
sition at interests in Hong 
Kong and the US, Berjaya this 
week- agreed to acquire Can- 
ada’s Consumers Distribution 
Company. The C$165m pur- 
chase of the catalogue store 
chain Is the moat ambitions in 
six pyqriha Of Fwpli* » fcnBHInf - 

Tbfi warrants are priced at 
2JQ ringgit each and will be 
issued on a three for 10 bads. 
The five-year -US dollar bonds 
will carry a coupon at between 
45-and &5 per cent The issue 
will be Hsted iir Luxembourg: 

Berjaya, which is contraOed 
by Inter-Padfie^fodustrial, has 
interests ranging from textites 
and gaming to timbe r prod- 
uc ts, and steel wires to proper- 


Slongb Estates 
raises C$45m 
fixed-rate loan 

By Stephen Ffdter 

SLOUGH ESTATES, the UK 
property development and 
investment company, has 
raised a C845m fixed-rate loan 
from international banks to 
finance an equity injection 
into its Canadian subsidiary. 

The 10 -year loan waa pro- 
vided equally by four banks: 
Royal Bank of Canada, Indus- 
trial Bank of Japan, National 
Westminster Ra«k said Toron- 
to-Dominion. The fixed rate 
paid by Slough is 11.14 per 
cent semi-annually, which 
compares with the yield on 
10-year government bonds yes- 
terday of around 10.03 per 
cent. 

Royal Bank, which arranged 
the loan, also internally 
arranged a swap into fixed- 
rate Canadian funds, allowing 
the banks to fund themselves 
in floating-rate US dofiara. . 


Second fund by 
Tel Aviv group 

By Charles Batchelor 

ATHENA Venture Partners, a 
Tel Aviv-based venture ca p ital 
company which has speci- 
alised in investments in high- 
technology businesses in Israel 
“5 ^ e . DS » k to raise its sec- 
onu ftmd of Ecu20m to EcuSSm 
(£14m to sigtn) to Invest in 
Europe and Israel. 

Athena, which raised its 
first ftmd of $29m In 1985, Is 
seeking funds prima rily in the 
Europe and the US; One of 

the new fond is to help Israeli 
companies establish market- 
activities in Europe. 
Athe na ha s link* with Adler, a 
US venture ca pi tal company. . 
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appears every 
Saturday In the 
Weekend FT. 

For further In formati o n 
please calf ; 
Richard WaHington 
on 01-873 3307 - 
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Auction fears continue to check US bonds 


By Janot Buch In New York and Martin Dtekton In New York 


AN ENORMOUSLY successful 
auction on Tuesday of three- 
year bonds left US Treasury 
bonds yet again oh the defen- 
sive. There was concern - 
some think entirely unfounded 
- that Japanese investors 
would not have as many funds 
to commit to the 10-year and 
30 -year sales.. - 
At midsession, some long* 
dated maturities were quoted 

GOVERNMENT 

BONDS 


34 point tower. The benchmark 
long bond stood % point down 
for s yield of 8.61 per cent 

The price declines name in 
advance of yesterday's sale of 
SlGbxi in 10-year bonds. Given 
what are attractive yields on 
both the 10-year and 30-year 
issues, the continued pessi- 
mism about demand at the 
refunding seems to be partly 
an effort era the part of market 
makers to force the market 
down before each auction and 
therefore buy at cheap levels. 
Primary dealers appeared to be 
selling 10-year and 30-year 
bonds in advance of these a ac- 
tions, taking op short positions 
which could he tilted cheaply. 

Some of the pessimism about 
fhfa refunding was based on 


W.Germany 


Federal Government 7.25% 2000 
yield ad fUlng (%) 
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the feet that the yield spread 
between US Treasuries and 
their Japanese equivalents had 
shrunk to almos t inconsequen- 
tial levels. That was true in 
mid-January but, since then, 
the spread has widened out 
again, quite significantly. 

The three-year auction 
received the best demand for 
the last 2’/, years with total 
subscriptions tor the issue of 
more than. S34bn. There was 
substantial interest from 
Tokyo with Japanese investors 
fairing - as much as half of the 
entire $10bd issue. 

• VEST GERMAN Govern- 
ment bond prices plunged yes- 


terday - their steepest fell in 
four consecutive days of 
decline - ami dragged all the 
leading European government 
bond markets down in their 
wake. 

The main factor behind the 
fell - which took the yield on 
10 -year issues well past the 8 
per cent barrier - was concern 
over the prospect of monetary 
union with East Germany and 
its inflationary implications. 

The price of 10-year bonds 
have now fallen by three 
points in as many days this 
week. The Federal Govern- 
ment’s TA per cent January 
2000 bond was fixed today at 
94.55, roughly a mark lower 
than bn Tuesday, with the 
yield soaring to &06 per cent 
from 7.91 per cent on Tuesday. 
In late trading it was quoted at 
94.05 - down some 140 pfen- 
nigs from the overnight level 
- to yield 8J4. 

The Bundesbank's average 
yield Jumped to 8.33 per cent 
from 8 . 2 i per cent, the highest 
level since December 1963. 

A record number of con- 
tracts - 87,771 in the March 
Bund - were struck on the 
London International Financial 
Futures Exchange, represent- 
ing well over DM20bn of under- 
lying volume. 

Hie biggest drop in prices 
came as the Government 



BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Polo 

Price 


Yield 

Week 

■9* 

Month 

49» 

UK OU.T8 

10.000 

laooo 

9.000 

4193 

5199 

10/08 

93-25 

95-13 

88-22 

-7/32 
+ 902 
+ 5/32 

12.40 

71.30 

10.38 

12.18 

11.18 

10-28 

11.42 

7061 

9.78 

US TREASURY * 

7J75 
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11)99 
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85-15 
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JAPAN N0 119 
No 2 

4J00 

5.700 

eras 

34)7 

89.4210 

95.1380 

+ 0285 
+0.313 

6.63 

629 

0-64 

8.41 

548 

5.79 

GERMANY 

7.12S 

12/99 

94.7000 

-0.930 

7.92 

7JSt 

7.50 

FRANCe BTAN 
OAT 

8.000 

8.12S 

10/04 

5/99 
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69 9400 
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-0.530 

103B 
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10.32 

9.63 
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9-58 

CANADA * 

9250 
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-0.065 

1004 

10.12 

8.71 

NETHERLANDS 

7J500 

11/99 

83^600 

-0.520 

8.49 

8J2S 

809 

AUSTRALIA 

12.000 

7/99 

95^517 

•0.263 

12.74 

12.71 

12.98 

London dosing, "conotaa Now York morning soaaion 
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announced the cabinet was to 
start talks over monetary 
union with East Germany. 
Analysts said the main fear 
was that the value placed on 
the East German currency 
would have an inflationary 
effect on the Vest 
There was concern over an 
evident disagreement between 
the Government and the Bund- 
esbank over the pace of union. 

• FRENCH Government bond 
prices followed Germany down, 
amid fears of generally rising 
European interest rates. The 


March contract on Matif broke 
through the pyschologically 
important 100 barrier to close 
the official session down 106 
basis points at 99.76, with 
extremely heavy volume of 
133,000 lots. In the cash mar- 
ket the yield on the 10-year 
benchmark bond neared 10 per 
cent 

• THE LONDON gilts market 
dropped in response to Ger- 
many's slump. The benchmark 
11*4 per cent Treasury stock 
due 2003/07 closed at 104%, 
down A- to yield 11.029. 


Birmingham Midshires in £100m floating-rate deal 


By Deborah Hargreaves 

BIRMINGHAM Midshires 
building society joined a recent 
rush to the Eurosterling mar- 
ket yesterday with its issue of 
£i 00 m in floating-rate bonds. 

The sterling floating rate 
sector remains extremely com- 
petitive with underwriters 

INTERNATIONAL 

BONDS 


working on slim mazgbzs.and 
this deal waa no . exception. 
Although it was rather tightly 
priced - paying three-month 
London Interbank Offered Rate 
plus 10 . basis points - the 
issue was selling fairly well to 
London institutions late yester- 
day.. 

The deal, which was issued 
at par, was trading at a level of 
S9LS5 to 99.86 a s UK institutions 
took the -opportunity to buy. 
building society paper after the 
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societies* recent absence from 
the market. 

The issue carries a tap for an 
additional £50m which .can be 
activated 90 days after the dos- 
ing. 

. The popularity of the Euro- 
lira sector was underlined yes- 


terday with a L200bn issue for 
the World Bank which was 
given a warm reception in the 
market where it began trading 
at less 1.70 to L50. 

The deal was placed well is 
Switzerland, Italy and Ger- 
many and the proceeds were 


swapped into floating rate dol- 
lars. 

In the Swiss market, prices 
of recent issues came under 
pressure again from a continu- 
ing flow of new paper. 

Austria made its first 15-year 
public bond issue in Switzer- 


land since July last year with 
the launch of a SFrtOOm deal 
carrying a 7% per cent coupon. 
The market considered the 
deal to be priced aggressively, 
but this did not interfere 
with good demand for the 
Issue. 

Recent issues in the Swiss 
market continued to experi- 
ence volatile trading condi- 
tions with last week’s Kaon 
deal trading at less L35 to L32 
against its fees of 1%. How- 
ever, IBM held up well at a 
level of 1%. 

In line with a sell-off in Ger- 
man Government Bunds, the 
German Eurobond market 
plunged to knock several 
points off the trading levels of 
some recent issues. The recent 
Eurodeutschemark issue for 
Austria tumbled to a level of 
88 V4 late yesterday from Tues- 
day’s dose of SOM. Similarly, a 
recent EIB deal dropped from 
99% to 98%. 


CSFB plans to integrate 
European share trading 


By Deborah Hargreaves 

CREDIT Suisse First Boston 
launched an initiative to inte- 
grate European stock trading 
yesterday with an ambitions 
plan that could have far-reach- 
ing irw pfl-gtinn® for trading in 
the stock of m ultinational com- 
panies across Europe. 

The scheme involves trading 
Nestld shares internationally 
through Reuters with Euro- 
dear - one of Europe’s two 
leading clearing houses for 
bonds and shares - providing 
clearance, settlement and reg- 
istration for the shares. 

CSFB has kick-started the 
initiative with a placement of 
25,000 secondary shares in Nes- 
tle, the European food com- 
pany. 

A syndicate of banks will 


underwrite the deal which will 
be priced on Monday, and 
banks in London, Amsterdam, 
Frankfurt and Luxembourg 
will then act as market-makers 
in Nestle -registered shares 
through Reuters. 

The shares will be cleared 
through EurocLear in five busi- 
ness days at a settlement fee 
much smaller than that of 
many European stock markets. 

CSFB is hoping the initiative 
will force European stock trad- 
ing systems to be more closely 
integrated and standardised. It 
is also hoping to inject a 
higher degree of efficiency into 
the European markets by elim- 
inating many of the costs asso- 
ciated with cross-border trans- 
actions. 


At the same time. Nestle is 
launching a programme of 
American Depositary Receipts 
in the US which will also be 
settled within five business 
days. 

With JP Morgan acting as 
the US Depositary bank for the 
facility Euroclear as the 
custodian in Europe, GSFB is 
hoping to promote the rapid 
conversion of shares into ADRs 
and vice versa. 

CSFB says its stock initia- 
tive will have wide implica- 
tions for large companies 
which have until now seen 
their shares restricted to their 
domestic mar kets, it has grand 
ambitions to promote a Euro- 
pean-wide share trading net- 
work. 


Bank points to blurred boundaries 


By Stephen Fldier, Euromarkets Correspondent 


THE DEVELOPMENT of 
secondary trading in bank 
loans has resulted in banks 
developing many of the same 
skills that are required to oper- 
ate successfully in the bond 
market, according to an article 
in the Bank of England’s quar- 
terly bulletin. 

These skills involve “the 
ability to -market debt claims 
and to establish a major net- 
work of potential investors," 
according to the article, 
released by the Bank ahead of 
publication. 

The Bank said that the exis- 
tence of this market “could be 
regarded as part of a more gen- 


eral process in the Euromar- 
kets, where In recent years 
innovation and securitisation 
have ted to the gradual dissolv- 
ing of the boundaries between 
money, credit and capital mar- 
kets." 

It said the rise in the use of 
syndicated credits from its low 
point in 1985. where $19bn in 
new credits were raised, to 1989 
where a provisional $i49bn was 
raised, was attributable to 
three factors: the desire of 
companies to restructure lines 
of credit into more flexible fin- 
ancings, the growth in debt 
financed takeovers and buy- 
outs and the competitive fund- 


ing opportunities for compa- 
nies which Lack a sufficiently 
high credit rating to obtain 
access to the Eurobond mar- 
ket. 

Syndicated loans offered four 
advantages over other financ- 
ings: it provided a stable 
source of funds, allowed bor- 
rowers to raise larger sums 
more quickly and discreetly, 
and provided commitments to 
tend which could be cancelled 
relatively easily. 

The article concluded the 
market would remain a dura- 
ble component of international 
financing. 

UK News, Page 9 


Early return for Homey interest 


by Peter Wfcfcendon In Taipai 

H0ME7 Group, Taiwan’s 
largest underground invest- 
ment house, yesterday said it 
would resume paying interest 
cm deposits by the middle of 
this month, one month 
than originally scheduled. 

Raising fears that it was on 
the verge of collapse, Homey 
suddenly suspended interest 
payments and staff salaries, 
and froze withdrawals on Janu- 
ary 10. 

Homey’s President, Shea 
Chang Sheng, said the invest- 
ment house was to be wound 


up, but all 200,000 investors 
would receive the full amount 
of their principal. Mr Sheng 
says the company would pay 
interest at L4 per cent a month 
for at least another year. 

Hie company is the subject 
of an official investigation. At 
present Mr Sheng and 39 other 
senior Homey executives can- 
not leave the country. 

• The Securities Exchange of 
Thailand is lifting a one-month 
suspension against sub-broker 
Chao Thai Securities. From 
Monday member brokers will 


be able to trade with Chao 
Thai to help clients clear out- 
standing accounts, AP-DJ 
reports. Chao Thai, which does 
not have its own seat on the 
Bankok exchange, can resume 
trading shares through full- 
member brokers while police 
investigate allegations by a 
government panel that it 
manipulated share prices. At 
its peak Chao Thai handled 
about 900m baht of transac- 
tions a day or about one third 
of the Bankok market’s total 
turnover. 
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THE MARKET was busier 
yesterday as activity in stores 
and food retailing stock options 
Increased, reflecting brisk turn- 
over in the underlying equities. 
The FT-8E 100 index option also 
attracted some Interest as the 
cash market swung within a 21- 
point range. 

Total market turnover 
amounted to 32,791 contracts, of 
which 17,583 were calls and 
15,228 were puts. Yesterday’s 
total compared with 25,310 on 
Tuesday. 

The busiest contract was the 
FT-SE 100 which turned over 
7,018 lots, divided between 2.729 
calls and 4,287 puts. The -Febru- 
ary 2.350 put series was the most 
active, with 1,227 lots changing 
calls ran 

AH— kw id let ty Jd Act 

AUd (JOB 460 48 96 72 7 16 18 
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rittr) UQ 9 14 lb 9 U 13 


hands. Deals were mostly small- 
scale with investors still reluctant 
to commit themselves to the mar- 
ket Uncertainty about the direc- 
tion of the US market and the next 
move In West German Interest 
rates kept dealing in the stock 
and option market low. 

The FT-SE March futures con- 
tract was active, (hough this wss 
due mostly to arbltraglng by mor- 
ketmarkers between the cash and 
futures markets. Little of this 
seeped into the options market 
though dealers kept a close watch 
on the movements of the futures 
contracts. At one stage the gap 
between the future and cash 
FT-SE Index narrowed to 3 X 2 
points as the cash market looked 
as though It would break below 
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on Important chart point By the 
close, the gap had widened to 11 
points, as the futures markets fol- 
lowed Wall Street higher. 

Among the stock options, Sears 
was one of the most popular. 
Sears traded 2,525 contracts, of 
which 2,247 were calls and 278 
were puts. The busiest series was 
the June 120 calls, where 1,720 
contracts changed hands. Sears’ 
stock dosed 4 higher at 104p hav- 
ing traded 11 m shares. 

Asda also featured as BZW 
executed a calender put spread, 
selling 500 April 110 puts at 7p. It 
bought 500 of the July 110 puts at 

iop- 

The trade was said to be bull- 
ish and based on the possibility 
of rebound in the stock. 

GALLS PUTS 

Wta ■» Jw 5* He Ju S* 

AHky SSL 
(*185 ) 


<*51 ) 

Baidas 

F564) 

8 <ut Chcle 

noo) 

Brill* Ga 
rzz3 ) 

Dtuns 
<*127 } 

Uuo 

rt%) 


<*6531 

HflMan 

P2MI 

taatn 

<*2851 

Uhfland Bfc 

raw) 

A BWw 

P179) 

San 
PUB I 

THF 

P284) 

TtoaEMI 

nui 

TSB 
<*139 > 

Vul feth 
PS135) 

WMkaae 

P6%) 


180 

U 

17 

70 

" 7 

10 

12 

2D0 

2 

7 

U 

22 

ft 

27 

50 

6 

10 

13 

4 

7 

9 

60 

2V 

6 

9 

U 

12 

M 

550 

32 

47 

57 

17 

23 

30 

600 

7 

22 

33 

52 

52 

55 

220 

18 

23 

30 

4. 

10V 

13 

ft 0 

- 

13 

21 

- 

<ar 

23 

220 

11 

21 

23 

4 

8 

11 

240 

2V 

9V 

12 

U 

19 

22 

UO 

12 

17 

» 

2 

6 

7 

130 

5 

U 

M 

6 

10 

12 

675 

4b 

72 

_ 

13 

22 

_ 

TOO 

31 

67 

82 

22 

36 

40 

630 

32 

M 

88 

20 

36 

45 

700 

19 

35 

65 

55 

75 

60 

260 

16 

23 

32 

7 

U 

IS 

260 

7 

13 

ft 

20 

23 

26 

280 

19 

33 

43 

9 

16 

IB 

300 

10 

23 

33 

21 

26 

28 

360 

21 

32 

41 

20 

23 

33 

390 

/ 

20 

30 

46 

45 

52 

160 

ft 

2b 

.31 

IV 

5 

6V 

280 

«V 

M 

30 

auv 

15 

100 

9V13V 

15 

2V 

4V 

8 

UO 

5 

av 

U 

8 

11 

13 

280 

16 

22 

34 

8 

U 

18 

300 

tv 

11 

23 

19 

26 

29 

750 

37 

70 

80 

18 

33 

41 

800 

14 

44 

50 

44 

52 

68 

130 

a 

M 

19 

2V 

5 

7 

140 

5 

10 

13 

8 

10 

13 

UO 

12 

14 

23 

9 

13 

16 

140 

814V 

19 

M 

18 

22 

650 

75 ; 

107 


U 

30 

_ 

TOO 

40 

78 

105 

35 

50 

55 


EDU FT-SE BBKEX P2309) 

22E 227S 2325 237S 242S M75 £052625 


Poibtefc 

P406 ) 


3» 34% 47>a 62»j Uti 21h 25% 
420181,30*1 46 261, 37411, 


mints 

Water 140 18 22 27 h 2 7 

<*135 ) UO 5k 11 15 f 21 U 

180 lh 4 - 26 26 - 

Water Hid* 

pfcq 1600, 95 145 170 A 50 100 

P1W3) 1650 65 110 140 60 70 120 

1700 « 90 120 90 95 140 


CALLS 








i tor 

1ft 

90 

62 

41 

2b 

15 

10 

— 

Jos 

1B0 

ee 

120 

— 

77 

— 

46 

25 

to 

222 

— 

160 

— 

120 

m 

83 

53 

Dr 

268 

- 

203 

- 

152 

- 

U3 

83 

pots 









Bar 

20 

44 

67 

96 

128 

166 210 

re, 

Jw 

48 

— 

85 

— 

135 

— 

197 

zn 

St|i 

62 

— 

45 

- 

138 


192 235 

Dec 

75 

- 

in 

- 

138 

“ 

190 245 



FT-SE BOCC <*23091 




2100 2150 2210 22»23» 0502410 260 

CALLS 









Fen 

219 

170 

123 

82 

45 

23 10V 

4 

Mar 

232 

187 

147 

107 

75 

50 

30 

IB 

Apr 

- 

- 

168 

is 

48 

72 

52 

35 

U» 

— 

4* 

182 

147 

122 

87 

65 

49 

Jett 283 

— 

204 

m 

136 

— 

66 

ee 

dr t 

- 

- 

289 

- 

224 

- 

170 

- 

PUTS 









la 

3 

5V 

10 

19 

35 

63 

103 

148 

Mw 

U 

18 

23 

38 

65 

82 

118 

155 

Au 

— 

— 

33 

4/ 

65 

89 

121 

160 

May 

- 

- 

40 

65 

76 

102 

133 

165 

Jwt 

28 

— 

45 

— 

78 

— 

133 

re 

Dec! 

~ 

~ 

74 

~ 

U! 

- 

156 

~ 


Qptfff 


Frf A* Na Frf A* tm 


650 36 s * 38*1 19*r 171* 22h 254, 
70OUI.32V 5246L 501, 524, 


Mn 

(*1039) 


lOOO 

1950 


»91i* 119 829h 39 
22 62\ m 281, 52 1| 


Fetranr 7 Total Godradt 32,791 
C*th 17,563 Fas 15J28 
FTJE tadea CaHs 2729 Pots 4287 
Eora FT-SE Mb 25 Pots M2 
•Uiderlytog waritj okt tLong^atadarefayiiths 








UK COMPANY NEWS 


DTI to investigate BOM 
Holdings’ activities 


By Vanessa HouMer 

HR NICHOLAS Ridley, the 
Secretary of State lor Trade 
and Industry, yesterday 
announced an investigation 
into BOM Holdings, a property 
company. 

The investigation has been 
launched under Section 432 of 
the 1985 Companies Act, which 
has been used for some of the 
broadest ranging and most 
serious inquiries, includ ing 
Barlow Clowes, Guinness ana 
Blue Arrow. The justifications 
for launching such an investi- 
gation include potential fraud, 
misc onduct or the wi t h ho l d i n g 
of information from sharehold- 
ers. 

In a written answer last 
week, Mr John Redwood, the 
parliamentary under secretary 
of state for corporate affairs, 
said his department was con- 
sidering action alter receiving 
“a number of representations 
about the company's recent 
activities, including a contract 
for the sale of an area of land 
which is a major asset". 

The land at the centre of the 
controversy is 400 acres at 
Kings north in Kent. Last 
December BOM announced 
that the land had been sold to 
Surelaunch, a new private 
company controlled by Mr 
John Morris, chairman of 
Therm- A-Stor, a double glaring 
b usiness , for £12m in cash and 
a 20 per cent stake in Sure- 
launch. 



Michael Lucas: BOM will 
co-operate fully with the DTI 

Many shareholders believe 
that the land was sold too 
cheaply. 

This view largely stems from 
the claim, made a year earlier 
by Mr Michael Lucas, BOM’S 
chairman, that, the land would, 
be worth more than £75m if it 
won planning permission. 

BOM Holdings said yester- 
day that it welcomed and 
would cooperate fully with the 
investigation, which it hoped 
would be completed speedily. 

Mr Morris said that he wel- 


comed any official investiga- 
tion that would dear the air in 
view of the conjecture that has 
surrounded BOM- “Everything 
I have done has been done 
with top City professional 
advice to achieve a good 
deal for all concerned," he 
added. 

Mr John Welland, a share- 
holder who formed an action 
committee to contest the deal, 
applauded the DTI d e ris ion but 
reiterated his determination to 
stop the deal and remove Mr 
Lucas from the board. “We 
have won the battle but we 
have not won the war," he 

said. 

Even before the land sale, 
controversy has dogged the 
company. 

In December 1968 the Stock 
Exchange took the highly 
unusual action of unilaterally 
suspending the shares because 
it was concerned about the 
paucity of information given 
about a proposed restructur- 
ing. 

At the end at 1969 the com- 
pany fo ld sharafirtlriftra t hat the 

Stock Exchange’s refusal to 
accept its restructuring propos- 
als had resulted in a critical 
shortage of work ing capital* 
which necessitated the sale of 
the Rent land 

The inspectors appointed are 
Mr Christopher Brougham and 
Mr Raymond Turner. 

See Lex 


Jameel renews its attack on 
Hartwell’s trading record 


By John Thornhill 

THE JAMEEL Group, which is 
currently making a £151 -3m 
hostile bid for Hartwell, yester- 
day launched a farther assault 
on the trading record of the 
Oxford-based motor group. 

hi a circular to shareholders, 
Mr Rupert Carington, chair- 
man of the Oakhill subsidiary 
through which the offer is 
being made, criticised Har- 
twell’s defence document. 

He claimed that it felled to 
explain why the company had 
performed so badly and offered 
no prospect of earnings 
improvement. 


Mr Carington argued that 
Hartwell had been selective in 
its use of figures and had 
resorted to an arbitrary nine 
year profits record, which 
failed to disclose that profits 
had fo»en between 1980 and 
198L 

The circular suggested that a 
five year trading record was 
more appropriate and that thl$ 
highlighted Hartwell’s poor 
performance in comparison 
with its competitors. 

“The Hartwell board ignores 
the feet that the ordinary offer 
represents a prospective price 


jffl rnlngft multiple of nearly 20 
times, widely acknowledged to 
be a very generous price," Hr 
Carington wrote. 

Mr Peter Huggins, Hartwell 
chairman, claimed Jameel h a d 
said nothing new in the circu- 
lar, and that shareholders 
would recognise it as "hot air.” 

Be added that a profit fore- 
cast and a pr ope r ty revaluation 
-would be made soon. 

Hartwell’s shares remained 
unchanged at 144p yesterday 
compared with the 136p the 
Jameel offer is wor th . 


The stress of turning notes into notes 

Andrew Hill reflects on aspects of the love affair between Really Useful and the City 


r 


T HE CLASSIC 'Boy Meets 
Banker* story - from 
flotation to buy-out in 
less than five years - doesn’t 
always have a happy ending. 

Take Mr Richard Branson’s 
Virgin Group, for example: Boy 
meets Banker, Oty meets Boy; 
City rejects Boy, Boy rejects 
City. A drama wrapped up in 
less than two years, with 
shareholders getting back no 
more than they paid for the 
shares at flotation. 

Or Magnet, the kitchen and 
bathroom retailer which was 
subject to a management buy- 
out last year. Nest weds it has 
to ask its few remaining Share- 
holders to approve a rescue 
refinancing package. 

The Really Useful Group sce- 
nario looks slightly different. 

So far the proposed £77 .4m 
buy-out has involved less 
heartache and fewer surprises 
thqn the average Andrew 
Lloyd Webber musical, but 
whether it will end with every- 
body living happily ever after 
remains to be seen. Nonexecu- 
tive directors still have to 
carry out an independent valu- 
ation of the group’s assets and 
that could lead to disputes 
about the complex matter of 

v aluing copyright 
On the surface, however, Mr 
Lloyd Webber’s rationale for 
leaving the City stage is sim- 
ple. Radiy Useful relies on the 
composer for its regular 
income — the rights to his 
man recent musicals - but 
Mr Lloyd Webber is now fed up 
with having to think of his 
work as "a product line”, par- 
ticularly as he believes his cre- 
ative future no longer lies in 
the West End and Broadway 
hits which have made his 
namo and hid fortune. 

"I don't think I can go any 
further in the theatre,” be said 
yesterday. "I have writ te n an 
awful lot of music.” 
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A selection of the Really Useful Group’s reviews since flotation in 1886 


Jealous rivals and critics 
would not deny that. From 
Joseph and his Amazing 
Technicolor Dreamcoat, one of 
his first musicals, to Aspects of 
Love, which opened in the 
West End last year, they have 
carped about the sheer volume 
of work produced by the com- 
poser in recent years. 

Mr Lloyd Webber, on the 
other band, sees himse lf as a 
serious artist: "When I finished 
Aspects of Love I sat down and 
thought, “What happens to 
Really Useful now my aspira- 
tions are moving rather more 
towards serious music? What 
happens If I don't produce 
another really major income 
source, with Cats and some of 


the long-running shows begin- 
ning to die down?*" 

That and his desire to move 
into the dulrier fflm h nahwaft 
lie behind his decision to buy 
out the other sharehrilcftgs in 
•Really Useful. 

Mr Lloyd Webber’s contract 
- to provide “songwriting- ser- 
vices" to the group - is due to 
expire in January 1993, and 
doubts had already been raised 
about his willingness to renew 
it 

But as it happens, the share 
price has not so much been 
undermined by such fears, as 
underpinned by the continued 
extraordinary success of musi- 
cals like Phantom of the Opera, 


Cats and Aspects. 

In its first reported annual 
results after the 1986 flotation, 
Really Useful made £4.3m 
before tax; by June of last year 
that figure had risen to £7.4m, 
although the profits show a 
slight downturn if income from 
prop ert y sales is stripped out 
The buy-out offer means the 
group has more than doubled 
in value since flotation, and for 
the last two years, despite vari- 
ations in the Dow of income 
fivm hit musicals, the shares 
have out-performed the FT 
All-Share Index. 

Given that evidence, it Is 
hardly surprising that Mr 
Lloyd Webber, unlike Virgin's 
Mr Branson, bears no grudge 
against the financial commu- 


nity, despite the recent pres- 
sure on him to produce 
another West End hit He was 
able to use tome of the pro- 
ceeds, to carry oat 8 project 
to his heart - refurbish- 
ment of the Palace, the large 
London theatre also owned by 
Really Useful. But he does 
regret the failure of Really Use- 
fill to broaden its activities 
successfully beyond copyright 
ownership - and thus relieve 
some of the pressure on him. 

That is one of the most pecu- 
liar aspects of the deal 

When Mr Brian, Brolly, 
Really Useful’s managing 
director and co-founder, and 
Mr Lloyd Webber’s original 
creative partner Mr TnnRice, 
resigned in quick succession in 
October 1988, the composer 
resumed his executive duties 
on the board. Mr John Whit- 
ney, former director-general , of 
the Independent Broadcasting 
Authority, subsequently took 
over as managing director. 

That appeared to set the 
stage for a change in direction. 
Indeed, Mr Whitney seemed 
keen to expand Really Useful's 
broadcasting Interests, includ- 
ing the possibility of bidding 
for an independent television 
fran chise fallowing new legis- 
lation in the sector. The enthu- 
siasm of Mr Lloyd Webber 
rather than Mr Whitney will 
now determine whether .the 
private company goes down 
such, routes: 

Meanwhile, Mr Lloyd Web- 
ber will be hoping that the- 
remaining shareholders throw 
bouquets rather than brickbats 
at him when hie. takes his final 
City bow. But before they 
allow the curtain to come 
down on Really Useful as a 
quoted company they will 
want to be convinced that the 
full value of Mr Lloyd Web- 
ber’s talent is reflected in the 
offer price. ■ 




LISTED BUYOUTS OVER £10ra 

. ■ ; 

Pro-1995 

1985 

1986 

1987 

1988 


♦Kingfisher (£31Qm) 

Cullens (£10m) 
Haden (£G0m) 

Gomxne (ntin) 
Berkertex (£23m) 

*Lffe Sciences lot (gum) 
*Wlckes (£120) 

Int Leisure (£157rn) 

Lee Int (£138m) 

*FJC Lffley (£27m) 

Dwek (£37m) 

Glass Glover (£62m) 
Invergardon (£U&u) 

Virgin <£248m) 

•Lowndes Queensway (£450m) 

RtttcMffe £13m) 

Beacon (£29m) 

Tyzack (£48m) 

Illingworth Morris (£49m) 
‘British Syphon (£53m) 

■ Ryan (£70m) 

* Ghartos Church (£283si} 
Magnet (£665m) 

Gateway (£2375m) 

Highland Participants (£73tn) 

Uttssccssafoi Attempts 

Matins (£50m) 

McCoranodale (£164m) 

Simon Kng (£201m) 
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This announcement appears as a matter of record only 



CORPORATE COMMUNICATIONS PLC 


has acquired 



CHARLES BARKER PUBLIC RELATIONS 


The undersigned acted as financial adviser to 
Corporate Communications PLC in this transaction 


HIVE 

Corporation 

INTERNATIONAL CORPORATE FINANCE 
FOR PRIVATE COMPANIES 


185-187 Brompton Road, Knightsbridge, 
London SW3 1NE Tel: 01-225 3422 

HIVE Corporation Limited is a member of FIMBRA 


Hazlewood expands Dutch 
operations with £7.8m buy 


By Nikki Talt 

HAZLEWOOD Foods, the food 
manufacturing group, is 
expanding its Dutch operati 
ons through the FI 25m (£7.Sm) 
purchase of Lttijckx Beheer, a 
family-owned chocolate prod- 
ucts company. 

The Dutch business produc 
es products ranging from shav- 
ings to decorations far indus- 
trial baking, ice-making and 
catering. 

It also supplies dire 
ct to the retail market 

Luljckx achieved sales of 
FL 19 -84m in 1989, and made an 
adjusted profit before tax of 


FI 4.06m. 

Hazlewood, which already 
has a number of Dutch subsid- 
iaries, including a bakery busi- 
ness, said that it hoped to 
expand Lxqjckx’s business with 
UK retailers. This currently 
accounts for about 25 per cent 
of its turnover. 

The purchase mice is bring 
met by a vendor placing 
involving the issue of 3.61m 
new shares. 

These have been condition- 
ally pl ace d by CCF Laurence 
Prust with institutional inves- 
tors at 218p per share. 


COMPANY NEWS IN BRIEF- 


BRITANNIA SECURITY: Offer 
from ADT accepted in respect 
of 33.5m shares (42.7 per cent). 
ADT now owns or has received 
valid acceptances in respect of 
4134m shares (52.7 par cent). 
Offer declared unconditional 
and remains open. 

CAPITAL AND Regional Prop- 
erties; Scottish Amicable 
Investment Managers has 
increased its holding in com- 
pany to 935,000 shares (7-73 per 
cent). 

CHANCERY has exchanged 
contracts to sell its headquar- 
ters in Fftzhardlng St, central 
London, for £8.7in. Proceeds 
will be used in the expansion 
of the Twitefag division. 
HAHBRO EUROBOND and 
Honey Market Fund 
announced net revenue of 
£343,741 for year 1989 Goss 
£2,427). Investment income 
£4.96 m, against deficit of 
£852^25. 

HYMAN: Carpenter now owns 
or has received irrevocable 
undertakings in respect of a 
total of 14J3m Hyman stock 


units (27.14 per cent). 
LEAKMONTH & BURCHETT 
Management Systems, has 
acquired Michael Jackson 
Systems for approximately 
£500,000 cash. The company, 
which operates In France and 
the US, incurred a consolidated 
operating loss of £491.000 in the 
year to August 3L It is being 
purchased from JDK Data. 
NEILL (JAMES) Holdings has 
told its Britool spanner and 
wrench business to Facom of 
France. 

RANSOMES is acquiring Morel 
for FFr6.9m (£715.000) cash. 
The French company makes 
grass sweepers for clearing 
parks and sports grounds. 

TDS CIRCUITS: Offer from 
Taknecomp closed on February 
6. .Acceptances received in 
respect of 18390 ordinary (0.21 
pm- cent). Teknecomp now con- 
trols 7L3 per cent of the voting 
rights. 

UNIGATE, through its Wincan- 
ton subsidiary, has purchased 
Ebrex, a fruit and vegetable 
distributor based in Rotterdam. 
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DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

total 

for 

year 

Total 

last 

year 

Dunton 4 

Int 

0.48 

Mw 23 

048 

- 

1 

St Modwen Prop* . 

~fin 

1 A 

Apr 6 

0.8 

.1.4 

0.8 

UnkHi Discount ~~~f1n 

21.5 

Mar 22 

18.5 

33 

30 

Kemp (PE) 4 

...fin 

nil 

- 

1 


13 


Dividends shown pence per share net except iirfcere otherwise stated. 
‘Equivalent after allowing for scrip issue- ton capital Increased by 
rights and/or acquisition issues. 5USM stock. SSUnquotsd stock, fnilrd 
market 


FOOD INDUSTRY ‘ 

The Financial Times proposes to publish this survey on: 


6th March 1990 1 

For a Full editorial synopsis and advertisement demilf, please 
contact: 


JONATHAN WALLIS 
oa 01-873 3565 


or write to him at: 


Number One 

Southwark Bridge 

London 

SEl 9HL 
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Standard Chartered 

Standard Chartered PLC 

ItKotpotsiBOtMnittttBOioOtHyrtEngianaD 

US$400,000,000 Undated Primary Capital 
Floating Rate Notes 

fri accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Determination period from 8th February 1990 to 
8th March, 1990 the Notes will carry interest at the 
rate erf 8%j per cent per annum. 

Interest accrued to 8th March, 1990 and payable 
on 9th July 1990 will amount to US$66.60 per 
US$10,000 Note and US$665.97 per 
US$100,000 Note. 


Chartered WsstiLB Limited 

Agent Bank 
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WHITEFRIARS 
LIMITED 

limited we pleased to announoe that 
JJf ““W 38 « Managing Director. 

'TOP rev K«sIy a Director of ANZMoCaugS and also 

° f C^^NalWst. Mr P RobfnTV Dervffle 

has joined the flm, as on E«uctivc Director. He was fatmeriy a 

director of Capel Cure Myers. - * 

The Executive Directors of the firm are 
P Robin T. DerviUe, C Michael Halsey, 

Hendy, AnthonyJHorton. 
Rudolph A J de Mcndbnca, and Laurence H Rose. 

** 1SE, and fc, owned 

etOe. 


to?*"**™* txaa border 
utomur corporate advisory services, emerging 

uud private client portfolio management 
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Union Discount more ^! T f®* 8 

st^kc in 

than doubles to £ 10.54m Christies 


UK COMPANY NEWS 


By David Barchans 

THE UNION Discount 

Company of London, the City 

discount house end finj>ndqi 
services groin, yesterday 


announced results Showing a 
marked upturn on the weaker 
performance of last year. 

Profits after tax leapt to 
£1054m from the £3.47m of 1988 
when the group was hit by 
rising interest rates. However 
the 1989 results were still 
below the £lL06m achieved in 
1987. 

“We managed to forecast 
both the May and October 
increases in base rate,” said Mr 
Graeme Gilchrist, managing 
director, “so we had an excel- 
lent year." 

- The group’s discount house 
activities -made profits of 
£6£4m (£2^6m). Mr Gilchrist 
said that the size of the book 
and turnover were much 
greater than in previous years. 
On one single day daring the 


daring the 


summer. Union Discount 
tamed over £6.0nv the equiva- 
lent of 12.5 per cent of the 
entire shot-term money mar- 
ket that day. 

Mr Gilchrist said that he 
expected interest rates to 
remain very high for most of 
this year. “There are some ten- 
tative but welcome signs that 
the economy is slowing down." 
he said. 

The subsidiaries set up by 
the group in the past three 
years also contributed 
strongly, reporting profits of 
£4xa, compared to £907,000 a 
year ago. The group made 
£4 .67m (£613,000) on market 
making in equities and gifts, 
and £2. 67m . (£886,000) on 
fixtures, securities underwrit- 
ing, and cash management. 

The newly-established leas- 
ing companies broke even, 
while there was a small loss on 
asset management. Winter- 


flood Securities, the market 
maker in small companies 
which began trading in August 
1988, made a profit and covered 
Its start-up costs. 

A final dividend of 21.5p is 
proposed (l&5p) for a total of 
33p (30p) for the year. 

Mr Gilchrist said that Sir 
Ron Brierley, the New Zea- 
lander, had increased his stake 
in Union Discount in the past 
year ami now controlled 28.4 
per cent The board was in reg- 
ular discussions with Sir Ron. 

“He Is a very nice person 
nnrf a remarkably shrewd ana- 
lyst,” said Mr GOchrist of Sir 
Ron. “He has indicated that he 
sees himself as a long-term 
shareholder." However, he dis- 
closed that Sir Ron had been 
refused a seat on the Union 
Discount board when he asked 
to be represented. “We didn't 
see what syne r gy could result" 
See Lex 


Berwin repurchased by vendors 


By Clay Harris 

TO SELL a business for £L4m, 
with possibly more to come, 
and then to buy it back less 
than two years later for less 
than £200,000 looks like a good 
deal. But appearances can 
deceive. 

Three men who sold Berwin 
LaRoche to Dominion Interna- 
tional Group in 1988 yesterday 
bought the specialist pensions 
and mortgage broker for a frac- 
tion of the angina! price. The 
only problem is that their orig- 
inal payment was received in 
Do mintow shamt — Which they 
still own and are now worth- 
less - and the latest deal is a 
cash transaction. 

The only one of Berwin’s 


original vendors missing from 
yesterday’s deal was Mr Max 
Lewinsobn, former chairman 
of Dominion. He sold most cd 
his stake in the financial ser- 
vices and property group 
before its shares were 
suspended - permanently as it 
turned it - last September. 

Berwin was sold for an 
undisclosed sum between 
£100,000 and £200,000 by admin- 
istrators who were appointed 
last month to oversee Domin- 
ion’s affairs after it sought pro- 
tection .from creditors with 
debts exceeding ZlOQm. 

The new owners - Mr Chris- 
topher Derham, Mr John Wat- 
son and Mr Alan Kingston — 


founded the Wimbledon-based 
broker in 1986. Mr Lewinsohn 
bought a personal sharehold- 
ing in Berwin about six 
months later. Dominion bought 
the company in 1988 for an ini- 
tial £800,000 in shares and 
issued another £601,000 In 
shares last summer as the first 
instalment of deferred pay- 
ments which could have 
reached a total of £3J>m. 

The three men have bought 
Berwin’s business but not all 
of its assets, Mr Derham said. 
One of Dominion's joint admin- 
istrators, Mr Michael Gercke of 
Price Waterhouse, described 
the disposal as a good deal for 
the company’s creditors. 


WB shares suspended at 26p 



By Andrew Bofger 

SHARES in WB Industries, the 
Midlands-based manufacturer 
of springs and .presses, were 
yesterday suspended at 26p 
at the company’s request; 
pending a detailed announce- 
ment. - 

In October WB. which has 
seen its shares fall from a 1989 
high of 93p, announced the 
acquisition of two spring man- 
ufacturers and a five-for-two 
rights issue to raise about 
£5.75m. 

The acquisitions were the 
latest and largest -step-ln-the 
restructuring of the group after 
It game under new manage- 


The AEtna Special 
Situations Unit Trust 

The AEtna Special Situations 
Unit Trust was amalgamated 
with the the AEtna Interna- 
tional Earnings Unit Trust 
with effect from 3rd February 
1990. The amalgamated trust 
will be known as the AEtna 
Recovery Unit Trust The nnj- 
tbokfcrs of the AEtna Speci a l 
Situations Unit Trust will 
receive 0.3678 distribution 
units in the Recovery Trust 
for every Special Situations 
distribution unit held and 
0.3964 accumulation units in 
the Recovery Trust for every 
Special Situations .accumula- 
tion unit held. New unit 
certificates will be issued 
within 21 days of 3rd Febru- 
ary 1990. For farther 
information contact AEna’s 
Customer Se r vices Team on 
0800 010S73. 


■ i£tnafl 


Issued by AEtna Unit Trusts 
LttL, a member of IMRO A 
LAUTRO 



ment last April, when Mr Gra- 
ham Avery replaced Mr David 
Cooper-Smith as chairman. 

WB bought ESson & Robbins, 
which supplies spring unite to 
bed manufacturers and makes 
vehicle seats, and CMT 
Springs, which makes colled 
springs. WB also took a 75 per 
cent stake in Infbstock. a com- 
pany which had entered into a 
conditional contract to acquire 
a specialist gearbox business 
and rwrfarin assets of Bus Engi- 
neering group. 

. The combined consideration 
for the acquisitions was satis- 
fied by a payment of £4.4m in 
cash and the issue of 2.04m 
new shares. The new shares 
were priced at a then deeply 

Europa stake 
in Australian 
mine increased 

By Kenneth Gooding, 
Mining Correspondent 

EUROPA MINERALS, the 
London-quoted w»niwp finance 
house, has lifted its sharehnld- 
ins in Burmine, an Australian 
goM mine, from 19-7 to 4L8 per 
cent at. a cost of some A$8fim 
(£3.74m). 

Europa was sub-underwriter 
of a Burmine rights issue at 
A8U50 per share which raised 
A|9fi6m net The UK group has 
given up its right, agreed last 
December, to buy a further 
2.1m Burmine shares (11.77 per 
cent). 

Burmine Is quoted on the 
Australian Stock Exchange. Its 
A827m Copperhead mine is 
currently producing at an 
annual rate of 35,000 troy 
ounces of gold and the com- 
pany Is also engaged in exten- 
sive . exploration activity in 
Australia. 

Mr David Hood, Europa’s 
chairman, said a significant 
shareholding in a quoted Aus- 
tralian company provided “an 
ideal opportunity for further 
growth". 


discounted 2Sp, reflecting the 
fact that the rights issue was 
not underwritten. 

The size of E&R, the turn- 
over of which was alums* five 
timpg Hint of WB, meant that 

the acquisition was regarded 
as. a reverse takeover under 
Stock Exchange regulations. 

- In -1988, E&R achieved pre- 
tax profits of £964,000 on sales 
Of £15-4^n. 

In the first six months of 


1968, -WB made pre-tax losses of I publicised share buying in 


1 £317,000, compared with a loss 
' of £34,000 in the corresponding 
period, and' t urn o ver fell from 
£2-04m to £L46m. Losses per 
share increased from 0.07p to 
6.34p and there was no divi- 
dend. 


British Airports Authority, 
ADT Is currently embroiled- in 
acquiring Britannia Security, 
tha alarm installation concern. 
It yesterday declared the reo- 
. onunended wasm offer uncon- 
ditional in all respects. 


Receiver moves into BIA 
charter subsidiary 


By Paul Abrahams 

ISLANDS SUN, the charter 
operator wholly owned by Brit- 
ish Islands Airways, has been 
taken into receivership. Its par- 
ent company collapsed last 
week with debts of £10m. 

Mr Christopher Morris and 
Mr Nigel Atkinson, of Touche 
Ross, the accountancy firm, 
have been appointed receivers 
Of Island Sun. 

Mr Morris said last night 
that Island Sun owed about 
£l-3m, of which all but £100,000 
was owed to BIA. 

BIA's major creditor is 
understood to be Lloyds Bank, 
which is owed about £5m. Dan- 


air. the UK air carrier, is also 
owed about Elm,. 

The Inland Revenue is owed 
£250,000. The remaining debt of 
about £3-75m is owed to trade 
creditors and passengers. . 

The wet lease of an aircraft 
to TAT, the French charter , 
was terminated yesterday. 
Island Sun had 1,700 holiday 
bookings this coining month. 

However customers are pro- 
tected by a bond provided by 
the Association of British 
Travel Agents. 

BIA was particularly badly 
affected by the fell In holiday 
bookings. 


Triton rises to £1.6m 


TRITON EUROPE, the oil and 
gas exploration and production 
group, yesterday reported after 
tax profits of £L56m for the six 
months to November 30 - a 
considerable increase on the 
£407,000 achieved last time, 
and only marginally short of 


' £300,000,000 
• Mortgaged Backed 
floating Rate Notea due 2017 , 

Notice b hereby given that 
the Rate of Interest has been 
fixed at 15* 275%’ far the : 

interest period 6th February. 

1090 to '8th May, 1990. 

.The Interest amount payable 
cm 8th May, 1990 will be 
£3,336-06 in respect of each 
£87,600 Principal Amount ! 
Outstanding of each Note. 


PE Kemp runs into £381,514 
loss as times get tough 


Agent Bank 
6lh February, 1990 


■mS V&ckJyn« asset 
Hg3j| value 

Leveraged Cnpitai HeWnssHV. 

as at 5-2 was DSS 332.19 

Listed on the Amsterdam 
Slock Exchange 
Information: 
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By John Thornhill 

TOUGH TIMES in the 
theatrical world and a heavy 
interest charge pushed PE 
Kemp, the . theatrical engineer 
and scenery builder, into pre- 
tax losses of ' £381,514 in the 
.year; to eo&Ocfober. 

Losses attributable to share- 
holders, after tax and an 
extraordinary item, amounted 
to £478508. 

The outcome co mpar e d with 
pretax p rofit s of £177,353 and 
attributable profits of £124,325 
in (he previous year. 

The Third Market company’s 
shares shed yesterday to 26p. 

Mr Luke Johnson, who 
became executiv e chairman fol- 
lowing Mr Peter Kemp’s resig- 
nation through fil health, said 
these results were clearly 
deeply disappointing. He added 
■ that cost-cutting measures had 
now been introduced and the 
company planned to reduce 
bank borrowings. Kemp’s , hank 
debt is currently over £600,000. 


Kemp’s investment in Unit 
One Production Services - 
now In receivership - has been 
written off resulting in an 
extraordinary charge of 294JJOO. 

Mr Johnson said trading in 
the first quarter of the current 
year had been marginally prof- 
itable and the order book was 
better than the previous year. 

Turnover fell to £3.l2m 
(£3 -32m). Losses per share 
nmnimtad to 8.49p, compared 
with earnings of 2.74p last tim e. 
The final dividend is passed 
although an interim dividend of 
0 .Sp has been paid. The annual 
pay-out last year totalled 1.5p. 


Hambro Currency 

Hambro Currency Fund 

reported net revenue up from 
£681,144 to £1.03m for the six 
months to December 29. 
Investment income totalled 
£L03m <£122£89). 


the £L63m recorded for the last 
fun year. 

Although oil production 
declined during the first half, 
turnover increased 26 per cent 
to £153 lm (£l2J6m), reflecting 
substantially stronger oil 
prices. 


Nomura ponders 

direct York stake 

Nomura Securities, part of the 
large Japanese securities 
house, may take a direct stake 
in York Trust the USM-traded 
financial services company, fol- 
lowing its merger with Interna- 
tional City Holdings, writes 
Nikki Tail 

Last month York unveiled 
an agreed £27m bid for ICH, 
the money and foreign 
exchange broker. Then, it 
emerged that ICH had moved 
back into loss, and York 
accompanied its offer with a 
plan to raise £20m from the 
placing of 50m new shares with 
its 29.9 per cent shareholder, 
Babcock & Brown Inc. 

However, in the formal offer 
document for ICH, York said 
that BBI might place some of 
the new shares it acquires with 
one or more institutional 
investors. Among the possible 
takers of the shares is Nomura, 
which has agreed to buy ap to 
19m shares at the 40p issue 
price. This is equivalent to 8.5 
per cent of the enlarged York 
equity. Nomura holds a 30 per 
cent stake in BBL 


Residential disposal proposals 

Andrew Taylor analyses the reasons behind Regalian’s radical move 


to 9.55% 

By Clare Pearson 

MB MICHAEL ASHCROFT’S 
ADT, the surveillance systems 
«nri vehicle auction group an d 
an active trader in the shares 
of Christies International, has 
once more increased its hold- 
ing in the London auction 
house. 

ADPs stake in the ordinary 
shares has now reached 9.55 
per' cent This converts to &5 
per cent once the special A 
shares ore taken Into account 

Hie announcement yester- 
day triggered a further 9p rise 
to 3l7p in the ordinary share 
price, which had recently ral- 
lied sharply after drifting 
down to 275p last month. 

ADFs purchases followed a 
brief lull in manoeuvrings in 
Christies' shares, which 
became a fair ly regular feature 
of the market In the course of 
. last year. 

The most recent big move 
came last September, when 
Asfca International, the 
unquoted Japanese finance 
and insurance company, 
brought 6JS per cent of the 
total share capital from Mr 
Robert Holmes a Court, the 
Australian b uBjnftfptman. 

Mr Ashcroft subsequently 
lifted ADTs shareholding to 
6.5 per cent of the whole. Ear- 
lier he had sold part of his 
stake, which was first revealed . 
in May last year, to below the 1 
disdosable level. 

It is not thought that ADT 
has been buying shares In 
Christies as a platform for a 
bid. 

An analyst commented yes- 
terday that the recent dip in 
Christies' share price, associ- 
ated with uncertainty about 
the outlook for sale rooms this 
year, may have tempted ADT 
into farther purchases. 

Mr David Tyler, Christies' 
finance director, said that at a 
meeting last October with Mr 
Christopher Davtdge, manag- 
ing director, Mr Ashcroft “con- 
veyed the impression that he 
perceived the underlying 
investment value of the com- 
pany.” 

There are two other large 
stakes, which are thought to 
be supportive, in Christies’ 
shares. The Wallenberg group, 
controlled by Sweden's lesuling 
industrial family, hold about 3 
per cent. Caledonia Invest- 
ments. The Cayzer family's 
quoted vehicle, him about 5 per 
cent. 

In addition to recent well- 


B Y JUST after lunch yes- 
terday the London 
offices of Regaiian. the 
residential and commercial 
developer, had received 500 
telephone calls from potential 
purchasers for the 600 homes it 
has for in the capftai- 
Hours earlier the group had 
a nn o unc ed radical plans to sell 
almost all of its £280m residen- 
tial portfolio, most of it in Lon- 
don, through a scheme which 
would allow hard-pressed buy- 
ers to put down a 50 per cent 
deposit for an immediate half- 
interest in their borne. 

Purchasers would have five 
years to purchase the outstand- 
ing balance at the prevailing 
market rate, agreed by an inde- 
pendent valuer. About 800 
homes are up for sale including 
a large development near 
Portsmouth on the south coast 
The result of yesterday’s 
announcement was a flood of 
inquiries to estate agents and 
the offices of Regaiian. as well 
as a 5p rise in the group’s 
share price to 85p. 

A plan to sell buyers a part- 
share in their home is not new 
but has never been introduced 
on such a large scale by a com- 
mercial developer. Last month 
Fairclough Homes and Abbey 
National announced a half- 
share purchase scheme on a 
single small development in 
London's Docklands. 

If it is successful. Regaiian 
would expect to release, fairly 
quickly, up to £90m of cash 
presently tied up in residential 
properties. These properties, 
many other hrw m in the 
south, have become extremely 
difficult to sell as mortgage 
interest rates have risen to 
their highest level since 1981- 
Chief executive Mr David 
Goldstone, the former solicitor 
who founded Regaiian In the 
early 1960s, said yesterday: 
“We estimated it would take 
three years to sell all of the 
residential properties we have 
completed. The bulk of those 
sales would not take place for 
at least 18 months to two years 
during which time we have to 
Carry the cost Of maintaining 
them and keeping them 
secure.” 


Regaiian Properties 
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sttt'fe&eDavid Goldstone. chief executive, of 
1990 Properties: plans to clear the decks. 


Regaiian 


He said selling half-shares in 
properties would: 

• Make the group less vulner- 
able to takeover by releasing 
cash earlier than would other- 
wise have been possible. The 
group's share price is currently 
trading at around half its esti- 
mated net asset value of IGOp. 

• Allow it to take advantage 
of price rises when the housing 
market recovers, when it will 
be able to sell the outstanding 
equity at prevailing market 
prices. 

• Enable it to reduce group 
debts of about £70m, currently 
less than 60 per cent of share- 
holders’ funds of £123m. 

• Eliminate non-recoverable 
costs which might have been 
incurred by maintaining prop- 
erties until they were sold. 

• Provide addi tional funds to 
allow the group to concentrate 
on commercial development 
and tafca advantage of any dis- 
tressed sales which might 
occur as a result of a downturn 
in the co mm ercial property 
market 

Mr Goldstone said that sales 
of homes in central London 
had fallen by more than half 
compared to the peak of two 
years ago. 

Group pre-tax profits are 
forecast by stock market ana- 
lysts, to fell from £25.6m to 
about £10m for the year to 
March 3L At the interim stage 
profits had fallen from £L7.2tn 


to £5.5nL 

Regaiian now plans to clear 
its decks of its pure residential 
properties - many of which 
were refarbishments of blocks 
of flats in inner city areas - to 
concentrate on commercial 
developments. 

“In future the only residen- 
tial developments we will 
undertake will be part of larger 
commercial schemes,” said 61- 
year-old Mr Goldstone. Among 
its recent developments is the 
Financial Times’ new head- 
quarters b uilding in London. 

Other commercial schemes 
in the capital include the 
planned Vauxhall Cross office 
development which Regaiian 
forward sold for about £130m 
to the government-owned Prop- 
erty Services Agency. 

“The deal has left us with 
about £90m cash on deposit in 
an escrow account, on which 
we are naming- interest, and 
which will contribute about 
£10m a year to profits over the 
next four years," said Mr Gold- 
stone. 

“There is therefore no press- 
ing fj-nanutai need for us to pro- 
mote the house sales scheme, 
other than we think it is in our 
best interests," he said, adding 
that the company would have 
been in a much worse position 
but for its move into commer- 
cial property. 

Ragaiian has also pro-let a 
120,000 sq ft nearly-completed 


office scheme at Red Lion 
Court in Southwark to Lloyds 
Bank. According to Mr David 
Tunstall, property analyst with 
stockbrokers Smith New Court 
the development could add 
another £20m to Regahan’s net 
assets when it is revalued at 
the end of next month. 

Having only Jast survived 
the property crash in the mid- 
1970s, the group grew rapidly 
during the 1980s as it led the 
way into inner-city refurbish- 
ment work, forging strong 
links in the process with local 
authorities. 

Pre-tax profits have jumped 
from 1985 's £2J2m to £25 .6m in 
the year to March 31 1989. 
Earnings per share over the 
same period have risen by 
more than five times from 
3.26p to 18.01p. 

Earnings will fell back with 
a bump this year as the com- 
pany pays the price for one of 
the biggest slumps in house 
sales in southern England for 
more than 50 years. 

However it is at pains to 
stress that it is not making dis- 
tressed sales. Nor is its balance 
sheet in bad shape. It is not 
about to crash like Kentish 
Property did last year. 

While cautiously welcoming 
Regalian’s residential disposal 
move, the stock market is 
waiting to see whether ail yes- 
terday’s inquiries will be 
turned into actual sales. 


Kleinwort Benson 


Kleinwort Benson announces a major 
new source of Mezzanine 
Financing for the UK and Europe 


Kleinwort Benson 


EUROPEAN 

MEZZANINE 

FUND 


For use in: 

Management buyouts Expansion capital 

Recapitalizations Off-balance sheet financing 

Family business restructurings Project financing 

Other Mezzanine opportunities 


Kleinwort Benson sponsored and will serve as investment adviser 
to the Fund which is underwritten by twelve 
leading institutions from Europe, Asia and North America. 

Minimum investment £3 million . 

For more information please ring Erik Linnes, 

General Manager of the Fund on 01-956 5139. 


Issued by Kleuwort Benson Limited, a member of TSA and erf the AJBD. 
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Appointment of new chief could smooth the way for the Channel project 

BP man favoured to head Eurotunnel 


By Andrew Taylor, Construction Correspondent 

MR ALASTAIR FLEMING, a 
senior executive with BP Oil, is 
understood to be favourite for 
the new post of chief executive 
at Eurotunnel, the Franco-Brit- 
ish Channel tunnel group. 

The job is being created to 
oversee the running of the con- 
struction contract awarded to a 
consortium of five British and 
French contractors. Mr AJas- 
talr Morton, Eurotunnel's Joint 
chairman, has strongly critic- 
ised the contractors for delays 
and the mounting cost of the 
project. 

The new executive would be 
responsible for day-to-day deci- 
sions affecting construction of 
the project leaving Mr Morton 
free to concentrate on raising 
the extra finance needed to 
complete the tunnel. 

The appointment, expected 
to be confirmed in the next few 
weeks, may defuse some of the 
rancour which has particularly 
soured relations between the 
British contractors and Mr 
Morton. 

Mr Fleming is one of several 
candidates. His oil industry 
background has parallels to 
that of Mr Morton, although 
the two have not worked 



Alastalr Morton: has strongly criticised the contractors for 
delays an d the mounting cost of the project 


After building petrochemical 
plants for ICI In the US, Mr 
Fleming joined Brltoil in the 
early 1980s when the company 
took over the privatised ofl 
assets of BNOC. 

He was In charge of the suc- 


cessful development of the 
together. 

Mr Morton became the first 
manag in g director of the Brit- 
ish National Oil Corporation 
(BNOC) in the 1970s, but 
resigned over policy differ- 
ences in 1980. 


£lbn Clyde field in the North 
Sea, which was delivered 
ahead of schedule. Following 
BP'S purchase of Britoll, he 
became head of projects for BP 
Exploration Europe. 

Mr Morton has regularly 
argued that the management 
disciplines required to deliver 
a large construction contract 
such as the Channel tunnel are 
similar to those needed to 
bring a large oilfield on stream 
to time and within budget 

Mr Fleming has a reputation 
as being a tough negotiator. 
However, colleagues believe be 
would be likely to adopt a 
lower public profile than the 
former BNOC managing direc- 
tor, who has been open in his 
criticisms about the perfor- 
mance of the British contrac- 
tors. 

Relations between Mr Mor- 
ton and the construction com- 
panies hit a low last month 
when a letter, leaked to British 
newspapers, from a chief exec- 
utive of one of the British con- 
tractors, accused the Eurotun- 
nel joint chairman of issuing 
statements that were "inaccu- 
rate, incomplete and calculated 
to mislead.” 


St Modwen up 89% to £10. lm 


ST MODWEN Properties 
increased pretax profits by 89 
per cent in the year to Novem- 
ber 30. 

Mr Stan Clarke, chairman, 
said that this reflected the 
company’s ability to provide 
quality developments across 
the country and maintain a 
growing asset base. 

On turnover more than dou- 
bled to £3744m (£l7-29m), the 
profit came to £1 0.07m 
(£5 .33m). With earnings up to 
&2p (3J5p) the proposed divi- 
dend is raised to L4p (OAp). 


Mr Clarke said the policy of 
increasing income from the 
property portfolio continued. 
More than £7m was spent in 
buying additional properties, 
and at the year-end the portfo- 
lio was valued at £48.2m. 

The annual rent roll stood at 
£&8m, an increase of 32 per 
cent on 1988, and continued to 
be evenly spread between 
industrial, office and retail. 

On the current year, Mr 
Clarke said it was likely to be 
difficult for the property mar- 
ket in general, and the retail 


sector in particular. 

The change In business rat- 
ing might affect rental growth 
and property values in the 
short term, particularly in the 
south-east and London; but the 
Midlands and the North, where 
the company was strong, were 
likely to benefit 

Mr Anthony GIossop, manag- 
ing director since 1986, is to 
become chief executive, allow- 
ing Mr Clarke to concentrate 
on seeking out major opportu- 
nities for the continuing 
growth of the company. 


Dunton declines to £366,000 


DUNTON GROUP, the 
USM-qnoted building materials 
and property development 
company, blamed unfavourable 
market conditions for its 
interim profits setback. 

In the six months to end-No- 
vember, taxable profits dipped 
to £366,000 - a decline of 27 
per cent on the £504,000 


reported in the corresponding 
period of 1988. 

Mr Alan Sore, chairman, 
said the group “had continued 
to progress and broaden Its 
activities, despite unfavourable 
conditions persisting for much 
of the building arid property 
sector." 

The group is restarting the 


waste management operation 
at its brickworks towards the 
year end and this, Mr Sore 
stated, would ease the impact 
on future results. 

Group turnover eased ahead 
to £2 .37m (£L24m). Earnings 
per 5p share fell from L6p to 
L16p but the interim dividend 
is maintained at Q.48p. 


CSI acquires 
industrial . 
fasteners group 

Cannon Street Investments 
has bought Andrews (Fasten- 
ers), a Leeds-based stockist 
and distributor of industrial 
fasteners, primarily medium 
to large bolt products. 

An Initial £388,000 was paid 
in cash on completion. Further 
consideration, related to 
future profits, will be payable 

to a T«ii»»liHiim of £3. 74m. 

In the year to December 31 
1988 audited pre-tax profits 
were £95,000 on turnover of 
£959,000. Net assesta at that 
date were £35,000. 


Correction 

Dixons 

Dixons, ihe electrical retailer, 
has sold the computer Installa- 
tion and maintenance business 
of Mastercare, the group’s 
after sales service operation, 
for £460,000. This was incor- 
rectly reported in The Finan- 
cial Times yesterday. 


Managing ^our Most Valuable Resource. 

Information. 


Quality of information is your 
competitive advantage. That's why 
over 12 : Q0 0 organisations 
in over 60 countries rely on 
software products and 'services 
from Cognos, to manage their 
information resources. 


Cognos, a multi-national software 
firm headquartered in Canada, 
serves the needs of enterprises 
worldwide by helping them 
transform their corporate data into 
a competitive business advantage. 


Gain the advantage. Contact our 
European head office: 

Director, European Marketing 
Cognos Limited, 

Westerly Point. Market Street 
Brackneli, Berkshire FIG 12 1GB 
National: (0344) 486668 
International: (+44 344' 486668 
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Swedes raise stake 
in Chloride to 6.17% 


By Nikki Tall 

MERCURIUS, the Swedish 
investment company, has 
raised its stake in Chloride, the 
battery group, to 647 per cent 
It previously notified a stake of 
just over five par cent in Janu- 
ary. 

Mercurius is part of Mercn- 
rtus Gruppeu, the shipping, off- 
shore energy, commerce and 
investment banking group 
beaded by Mr Peter Gyllen- 
hammar. ft also has a signifi- 
cant indirect interest in Gyl- 
lenhammar & Partners 
Overseas, which in turn holds 
a 18-8 per cent stake In North 
Sea Assets, the UK-quoted 


investment holding c om p an y. 

Chloride said yesterday that 
to date there bad been no 
direct contact with its new 
shareholder, although it 
suggested that this might trim 
place in due course, ft added 
that it could see no obvious 
industrial reason why Mercu- 
rius should be interested in 
Chloride. No one at Mercurius 
was a vailable to comment on 
the increased holding. 

TT Group, a previous stake- 
builder in Chloride, sold 
almost half its JL85 per cent 
holding In the battery group a 
couple of weeks ago. 


Boots set to cut gearing 
with series of disposals 

By Maggie Urry 


BOOTS, the retailer and 
pharmaceutical manufacturer 
which last year paid £900m fra: 
Ward White, expects to cut its 
balance sheet gearing to about 
20 per cent by the end of its 
financial year in March. 

Tim purchase of Ward White, 
which included the Payless 
and AG Stanley DIY chains, 
and Halfords, the car-parts and 
bicycle retailer, was expected 
to put a greater strain on 
Boots’ balance sheet 

Disposals of some Ward 
White subsidiaries are expec- 
ted to raise £120m_ Boots this 
week sold Childs Corporation, 
a US safety footwear distribu- 
tor, for a Wgfaer-than«xpected 
960m. 

The sale of the Whitlock, 
Rose Auto and Strauss US 


retail businesses is expected to 
be agreed by the year end. Sir 
James Biyth, chief executive, 
said yesterday that there were 
a number of parties Intereste d 
in acquiring these businesses 
either as a whole or in 
parts. 

The recent £155m convertible 
Eurobond issue, which Boots 
regards as equity, and strong 
cash generation within the 
group will also help to reduce 
net gearing. 

Sir James said that Halfords 
continued to trade strongly 
showing real growth on a like- 
for-llke basis. Payless was also 
ageing cflTPig mi ns , he said, but 
the AG Stanley shops were suf- 
fering in the tougher climate 
for bnmaing related consum er 
spending. 


Losses bring pay cuts 
for Berisford directors 


By Clay Harris 

DIRECTORS OF Berisford 
International took a cut in sal- 
ary last year after the sugar, 
commodities and property 
group was pulled into foes by 
£WQm of extraordinary provi- 
sions. Payments to directors 
fell foam £5.7m to £5.1m. 

Mr Ephraim Margulies, 
chairman, saw his salary fan 
by between £554)00 and £65,000 
to between £575,000 and 
£580,000; the company declined 
to give more precise 


figures. 

Mr MarguBes was also one of 
four directors who waived a 
total of gtagm in cammission 
payments. 

Berisford paid about £ 600,000 
in compensation for loss of 
office. 

It declined to specify how 
this was shared between Mr 
Mrivyn Ansher and Mr Tommy 
Edwards, the two directors 
who resigned during the year 
to September 30. 


PUBLIC WORKS LOAM BOARD RATES 


HhoHw Wi ii hw 7 


Owr 1 up to 2 

Over 2 up to 3 — 

Over 3 up to A 

Over 4 up to S 

Over 5 up to 0 

Over e up to 7 

Over 7 up to 8 
Over 8 up to 9 


tore 

bra* total 

« 

NqaH lm 1* apM 

ta| 

im 

Off 

km 

145 


Rtf 

145 

13% 

135 

135 

145 

145 

135 

s* 

13 i* 

125 

145 

WJ* 

135 

125 

12 Jt 

135 

135 

13 


I2ja 

125 

135 

135 

125 

12h 

125 

12 

13 

125 

125 

nh 

125 

12 

125 

125 

125 

12\ 

125 

H5 

12 3» 

125 

125 

12h 

12 

H5 

• 

125 

125 

12H 

12 

115 

1 25 • 

125 

12 

115 

”!!? 

ii 

12 b 

12 

115 

115 

105 

105 

H5 

115 

115 

105 

105 

105 

115 • 

115 

115 


Over 9 up to 10 

Over 10 up to IS 

Over IS up to 25 

Over 25 

“Nonquota loans B are 1 per cent higher in each case than non-quota 
loans A. tEqual Instalments of principal, tt Repayment by half-yearly 
annuity (fixed equal half -yearly payments to Include principal and 
Interest). § With half-yearly payments of interest only. 


A UTOM ATIC 

IDENTIFICATION 

The Financial Times proposes to publish this 
survey on: 

23rd May 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Jonathan WalKs 
on 01-873 3565 

or write to him at: 

• 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIALTIMES 

luaa*| , Hll'NIH N| »)MHI 


] 


UK ECONOMIC INDICATORS 


ECONO" 1 ® *CT«TY- «« ojlSSftmnSlSnoTiI™ ^ (SKS tooSS! 

uafltad vacancies (OOOa). All seasonally adjusted. 

• - o-»-a . Unant- ■ 

pioyad Vtaa. 


r 


2nd qtr 

SnJ qtr. 

«h Ctr. 

1MB 

1st Mr. 

2nd Mr. 

3rd qtr. 

January 

February 

March 

Aprs 

May 

Jims 

MV 

Augmt 


ML 

prod. 

HU 

TIM 

TW1 

10M 

IDSLS 

110JI 


October 

Nowrabar 


TIO.1 

lias 

1 004 

max 

1M.1 

1112 

iiaa 

11XO 

nu 


Mto- 

ampul 

-fix* 

1109 

117.1 

11M 
1 1U 

not 

ins 

lias 

ties 

35 

11M 

nas 

12U 

nt* 

ims 

11SJB 


Bn* 

orriar 


94.7 

HI 


RataB ' 

RataB 

voi. 

value* 

1 107 

1227 

. 130-1 

12U 

121 A 

UM 

1*13 

1204 

122X1 

1327 

tax 

1N7 

1«L3 

1243 

U1J 

12>A 

122-4 

1*7 A 

war 

1314 

■taaa 

13X4 

121 A 

1*5-0 

X3BM 

iau 

1214. 

1344 

122-1 

nu 

121 A 

1402 

121.1 

159-3 

12*4 

iau 


ism 

ajaa 

xim 


aua 

MM 


1M 2201 
1*34 222* 

2*3 

1JMB - 2*83 
i*«0 au 
1*17 BUM 
1JBSB. 2232 

-MW. sits 
tjna 22 m 
war aaj 
ij*a - nas 

ISM 2207 
1ST* - IMS 
1 jm • 2HLS 


OUTPUT- By ratal eBCW..oon»wnsr got**- 

and MMf. msineerifi0 output maw raanutectyra, totatoa. toaBiar snfl ooowq tor 

hooMna stem (000s. mormtljr avaragoL' 


2nd qtr 
3rd qtr 
41b qtr 
IBM 

1« qtr. . 

tad qtr. 
3rd qtr. 


April 

Msy 

Juna 

*(y 

August 





Eng. 


TartH* 

Ho«* 



good* 

good* 

output 

mrdg. 



. ' * 



• nu 

m* 

1200 

MO* 

320 




1003 

T143 

UM 




1H4 

11U 

isoa 

11U 

1292 



r " - . 



MU 

1102 

1203 

MIX) 

170 





1202 

1294 



_ * . 


134.3 

1044 

mi 

1242 





nos 

1042 

11SL3 

127X1 



• * 



nu 

11M 

1300 






101.1 

121.0 

1230 






101 a 

' 1222 

120-0 

OM 

17J 



1342 


to* 

122P 





1207 

MU 

123.0 

1*40 

■70 

. 14.1 

as '' - 



iau 

121.0 







1002 

■H(U» 




. ? 

TMJi 

1202 

ma 

1300 

1100 

MO 

104 



EXTERNAL TRADE- Mtotaal export and Import votumsj BK ™1 Wfc *‘*55? bNtncs: currant 

i {1906— 10CJ; 


Balnea (Cmfc OH Delanos (bcK Mnns o* tradu < 


Export 

volume 


Import 

volume 


VWble Currant OH 

boraneo franca batatas 


Terms nu eetra 


1988 
to! qtr. 
2nd qtr 
3rd qtr 
tat qtr. 


1st qtr. 

2 nd qtr; 

3rd qoe. 

4th qtr. 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 


WJ 

1190 

-44*9 

-MSI 

- +73Q 

270 

44M 


1140 

mx 

-43» 

■2.781 

+W 

•7.1 

4422 


1120 

1340 

-5J24 


+827 

*7* 

SMS 


3070 

1347 

-04M 

-MM 

+3M 

«.T 

SIM 


1120 

1400 

-0,984 

-4,905 

+238 . 

807- 

9048 


114J 

1490 

-0070 

-5053 

+ 284 

030 

4097 


1180 

1480 

-90M 

-«0M 

+320 

980 

4208 

- JT- 







3085 


117.1 

145.1. 

*fi*r 

-1045 

+ 115 

909 

01 JT 

■ __ • 

105.1 

1890 

•2024 

-1023 

. .-8 

880 

0108 


1100 

1390 

-1.703 

-4089 

+141 

' 807 

5045 


110O 

1480 

. -2.190 

-10*1 

+110 

980 

4709 


1190 

1380 

-1039 

-1083 

+.sr 

090 

4009 


1170 ' 

142.1 

-10*1 

-10» 

+122 

980 

4307 

!•’ ‘ ' . 

119.1 . 

1480 

4086 

-2087 

+75 

BOO 

4083 


1120 

149.7 

^0*4 

-2,178 , 

+143.. 

900 

40*1 

— ” -v 

1200 

1400 

-1089 

-ion 

+ 101 

090 

4029 

' ' ... - 

1207 

1420: 

-ioa 

-1^29 

+109 

880 

2089 

* • - 

1210 

1390 

-low 

-1015 

+107 

88.1 

3077 

V "■ 


RfMNCUU.-Mo«tey supply M0. M2 and AM (annual paroantago change); bank 
starling lending to privets sector; building aoetattoa' net Inflow, consumer credtttr 
an seasonally ad)uimd. Clearing Bank bam rats (end period). 


tad q* 

3rd qtr. 
aaiqa. 

MUM 
W qtr. 

2nd qtr. 

3rd qlr. 

42 »qr. . 

January 
February 
March 
April 
MW 
June 
Jidy , 

Auptat 
Ssptambsr 
October 
Nov emb er 
Oseembar 

BffljrnotMntfloas of esmlngs (W-KWlltsslo metsrtsls end fctaK- tatb toaa l a . 
maoufackarad praOucto fioes- VKfcratafl price* and tood prices (Jan 1987- W0); 
otrawdHy Max (Sapt 1931 -100K bade tra frdw f ttaua at ataflnp (Wre-tOOJ 


MO 

M2- 

M 

Bank 

londtnfi 

ea 

Moir 

Cta mar. 

. eradRr 

Boa* 

raw 

7 ' - 

% 

S 

% 

Cm 

Cm . 

£n 

44 


. 08 

. 144 

142 

+om 

4,173 

+1237 

929 


7.7 

108 

M2 

+22283 

3.101 

+0M 

TIM 


M 

109 

. 172 

+1S2M 

3,149 

+0M 

on 

1 \ • 

07 

. U1 

•* 182 

+21,121 

+2022S 

. 32U 

+904 

MM 

• 

84 . 

■ - no 

M2 

1239 

+998 

1009 

‘.■“ra" A 

u 

102 

172 

+28,132 

3295 

+992 

MM 

. - - 

u 

'102 

172 

+a«,too ‘ 

1287 


1920 


7 A 

102 

109 

+7211 

734 

+ 192 

13M 

3 ' 

08 

1M 

1M 

+ 8243 

1234 

+20S 

1090 

. — ••• 

Ol 

107 

18.1 

+8283 

*» 

* +330 

1020 


M 

109 

.172 

+0340 

. 1,178 

+241 

tut 


02 

132 

lOI 

+0437 

7*3 

+471 

1090 

7,!, 

80 

112 

M2 

+7280 

' . -MI 

. +133 

1000 

■— 

02 

• lOI 

io> 

+7748 

+72M 

B4S 

+349 

1040 


Ol 

TCI 

172 

« 

+398 

MM 


40 

02 

*72 

+10401 

010 

+7* 

1090 -• 


02 

09 

. tra 

+OM1 

794 

+ 1W 

1 0M 


07 

107 

172 

+42M 

ITT 


"ISM 


09 

02 

■ lOI 

+1O4S0 

178 


IBM 



price* <* 



Sont- 

Baalc 

Marla 



Aautars* 



ion* 

nuttSa* 

■ 0*08+ 

RPT 

Food* 

cmdty. 

Storting 

3099 

Mqk 

004 

- 900 

-lit* 

. MOT 

:MU 

tw 

782 

2nd qtr 

. 907 

. <2X2 

-.mo- 

-1992 

. 1012 

-- -1217 

77* 

M qlr.. 

1002 

002 

rn* 

. . MO* 

. 1007 

1281 

.700 

ar- - 

rat qjr,...' 

MOI 

’’.W- 

Ml 

' into' 

W-. 

- no*: 

, MOO 

'•'•nor 

....-1307. 

itoiir. 

T , *M7 . 

•i "jww 

.. njt 
:w.i 

axl qlr. 

- 1002- 

1004 

. 4112 

••■•Si **-• 

.1W2 

a MtO 

' • '.932 

3rd qtr. 

1102 

mi 

nu 


: TI07 

" 1213 

■ .007 

40t qlr. 






1293 

■OO 

January 

*042 

. M42 

1M2 

*112 

1872 

. 12«0 

97* 

February 

1042 

1918 

no* 

*114 

107 

12«4 

- :072 

PWM| Ull 

1072 

1022 

1172 

- 1*24 

MOO 

• ,1200 

■- 0M 

Apra 

- *072 

1902 

117* 

1103 

. 10M 


MS 

May 

*072 

1007 

1182 

m# 

no* 

: 3210 

042 

Juno 

MOI 

1007 

1192 

1104 

119L7 

3237 

•LI 

July 

1102 

1012 

1109 

T104 

non 

1248 

804 

Auptta 

-MOI 

mu 

no* 

TIS2 

1M2 

1202 

•1* 

Saprawlwr 

1107 

MSA 

1202 

1M4 

1112 

1203 

81* 

October 

1112 

MOI 

*30* 

1174 

T122 

1200 

•07 

Nowombar 


192 

1202 

1102 

1*32 

1203 

•7* 

Doeombor 




TIM 


12M 

9M 




Kot aaaaanalty sdlus t ad 

INst obangaa in auwwnta faMandkifl. axciudlng bank 




•’-i . ’ ' 
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The Financial Times proposes to publish this 
survey on: 

5th April 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Neville Woodcock 
on 01-873 3365 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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TECHNOLOGY 


Clive Cooksoo looks at the ramifications of the race to develop the 64 Mbit chip 


A s ifce world’s semi- 
conductor factories 
wind down produc- 
tion of l megabit 
(Mbit) memory chips a n d move 
on to 4 Mbits, corporate and 
technical attention is turning 
to the next generation bat one 
- the 64 Mbit, ‘ 

The industry has -brought 
out successive generations of 
dynamic random a cce s s memo- 
ries (D-Rams), the most widely 
used: chips, with remarkable 
regularity every three years 
since the late 1970a. Each gen- 
eration stores four times as 
much data as its predecessor — 
the is kbit chips of 10 ten years 
ago could not even hold the 
information c ontained in a sin- 
gle column of tM« n e w spap er, 
while today's 4 Mbit drips have 
the capacity of a both. 

Although industry analysts 
confidently expect to see the 
first 16 Mbit production sam- 
ples on schedule in 1992, there 
is a widespread fa»Hng that 64 
Mbit will be more of a techni- 
cal and financial challenge 
than any previous generation. 
Only supreme optimists expect 
64 Mbit samples to appear in 
1995; some pessimists say that 
1997/8 is more likely. 

But users are likely to fhrf 
the 64 Mbit D-Ram worth 
wailing for. It will not only 
continue the familiar trend 
towards ever cheaper, ahaSer 
and more powerful computers, 
but also support huge new 
memory-intensive applications. 
Many of these will involve digi- 
tal image and/or voice process- 
ing - for example, high defini- 
tion television and video, 
electronic cameras, telephone . 
message systems and ultra- 
high d efinitio n f«»- 
Unit sides of the 64 kbit, 256 
kbit and 1 Mbit D-Rams all 
reached a similar peak (about 
900m for each chip in its best 
selling year) but Dataquest, the 
international electronics con- 
sultancy. forecasts substan- 
tially higher sales far future 
D-Ram generations as applica- 
tions move beyond com pu t i ng 
to new mass markets. 

The prospect of healthy 
growth in the world-wide 
D-Ram market - currently 
worth less than JlObn a year - 
is encouraging leading semi- 
conductor manufacturers to 
invest huge sums in research 
and development for the next 
generations. Byron Hanftng, a 
semiconductor analyst with 
Dataquest, expects there to be 
five or six sepa ra te sources of 
64 Mbit chips, including at 
least one Korean company. ' 

■_ So far each D-Ram genera- 
tion has cost 50 per cent more 
to develop and manufacture 



A fast expanding 
memory game 


than the ora before. Total costs 
for the 4 Mbit are likely to 
reach S2bn for each company 
and J5bn seems a reasonable 
estimate for the 64 Mbit. 

This has led to an increasing 
number of international alli- 
ances to share both costs and 
ideas. Hitachi of Japan and 
Texas instruments of the US, 
for instance, are working 
together cm the 16 Mbit DRaxn. 
wrf to tnmtfh IBM Of Hia US 
mui Stemang of West Germany 
signed an agreement to 
develop 84 Mbit chips. The 
ambitious goal of the IBM-Sie- 
mens project is *to have a 
world standard 64 Mbit DRam 
ready for commercial introduc- 
tion in the mid 1990s." 

IBM is not only the world's 
largest computer company but 
also the largest semiconductor 
manufacturer. The outside 
world only recently began to 
appreciate the sfa and techni- 
cal excellence of IBM’s semi- 
conductor operations, which 
the company had kept 
shrouded in secrecy; their 
chips go into IBM computers 
and are not sold on the even 
market Last year IBM beat the 
toting trfn of Japanese chip 
manufacturers — Toshiba, 


Hitachi and NEC - in the race 
to mass produce 4 Mbit 
DRams. 

As the only big league 
D-Ram manufacturer left in 
Europe. Siemens Is the key to 
the success of the $4hn Joint 
European Submicron Silicon 
(Jessi) programme, backed by 
the EC, European governments 
and electronics companies, 
which is intended to maintain 
the competitiveness of Euro- 
pean semiconductor technol- 
ogy. Siemens’ role as the leader 
of toe Jessi project to develop a 
64 Mbit DRam is being renego- 
tiated in the light of the IBM 
agreement 

Karlheinz Kaske, Siemens’ 
president, calls the deal “a sub- 
stantial support to the Jessi 
objective." But it is not yet 
clear to what extent other 
European companies will ' be 
able to Join in the 64 Mbit 
development work with IBM or 
use the resulting technology. 

Research on 61 Mbit DRams 
has been under way at IBM 
and the trading Japanese semi- 
conductor companies since 
1988 - long enough to con- 
vince them that reliable 64 
Mbit chips can be made by 
extending the CMOS (comple- 


mentary metal oxide silicon) 
technology used for today’s 
DRams. There are two main 
technical issues: 

• What shape to make the 
Individual memory cells 
(capacitors) on the chip? The 
rival geometries ere the 
“trench", sunk into the silicon, 
and the "stack”, built np from 
the surface. 

IBM uses the trench far its 
.current DRams and plans to 
stick with it for the 64 Mbit 
drip, but most of the Japanese 
manufacturers are adopting 
the stack. Robert Kopp, a semi- 
conductor technology consul- 
tant based in New Mexico, says 
he is concerned that trench 
capacitors may be more expen- 
sive to manufacture and more 
Haw* to failure *tiaw the stack. 

• How to etch the extremely 
fine lines that make up the 
drip's electronic circuits? Man- 
ufacturers agree that the tine 
width required to fit all the 
circuitry on to a fingernail- 
sized piece of silicon will 
decrease Stan OH micron (mil- 
lionth of a metre) for 4 Mbit to 
OH micron for 16 Mbit and 035 
micron for 64 Mbit. "Optical 
lithography", today's etching 
technique which uses ultravio- 


let light, will then be a . 
ing the limit of its capability. 

The industry is trying to 
decide when to switch to X-ray 
lithography - a more expen- 
sive technique that is still at 
the research stage. X-rays have 
a much shorter wavelength 
than ultraviolet light and are, 
therefore, capable of etching 
finer lines. 

But Alec Braers. professor of 
electronic engineering at Cam- 
bridge University, believes that 
optical lithography can be 
pushed to work satisfactorily 
down to a line width of 0.25 
micron and tha t DRam manu- 
facturers will not have to use 
X-rays before the 25$ Mbit gen- 
eration (the one after 64 Mbit) 
if then. 

Even so, IBM and its J; 
nese competitors are 
hundreds of millions of dollars 
a year developing X-ray lithog- 
raphy. "IBM scientists believe 
that we will cross the thresh- 
old at which X-ray will be 
essential for production at the 
256 Mbit generation," says Paul 
Bergevln, spokesman for the 
company’s semiconductor 
operations. "It is conceivable 
that some portions of the 64 
Mbit chip will use X-ray lithog- 
raphy, but we do not expect it 
to be a production tool for vol- 
ume manufacturing then." 

IBM expects to introduce 64 
Mbit chips across its product 
hne in the late 1990s, probably 
starting with the top-end main- 
frame computers and moving 
quickly down to personal com- 
puters. 

John Allanhy, systems engi- 
neering director at ICL’s main- 
frame development centre in 
Manchester, says that, as each 
new generation of D-Rams 
appears, computer manufactur- 
ers tend to split the advantage 
of the four-fold memory 
increase two ways: they double 
the semiconductor memory of 
their marhmra and halve its 
size. That enables the com- 
puter to store more programs 
and data internally, rather 
than on external disks from 
which access is far slower. A 
single printed circuit board 
with 150 64 Mbit DRams would 
give a billion characters (giga- 
byte) of main memory. 

But the most exciting appli- 
cations of 64 Mbit DRams will 
be for data storage outside the 
traditional areas of computing 
such as digital television, fac- 
simile, voice storage, intelli- 
gent automobile systems and 
so on. Broers gives (me exam- 
ple - a compact electronic 
camera that could store up to 
200 high quality images and 
display them on a high defini- 
tion telev isio n. 


Reading off a 
CD player 

PORTABLE compact disc 
players usually only play 
music. But one from Sony 
In Tokyo can be read like a 
book. 

The Data Discman Incorpo- 
rates a liquid crystal screen 
on which is displayed the text 
held on toe compact (Use- 
Today’s computer storage 
compact discs, or CD-Roms, 
have an enormous capacity 

- they can contain a copy 
of an encyclopaedia, blbla 
or telephone directory. 

Sony Is not revealing when 
the Discman will be available, 
or at what market it will be 
aimed, but it has obvious 
applications in education. 
Sony Is also considering com- 
bining music or sound with 
text on the system, so more 
widespread applications — 

In entertainment for example 

- could be envisaged. 

One Issue stiK to be 

decid ed Is what standards 
will be used tor the Interface 
between the disc and the dis- 
play In file electronic book. 


Friendly gas for 
aerosols 

A WAY of using hydrogen in 
aerosol sprays. Instead of 
the discredited chlorofluoro- 
carbon gases (CFCs), is being 
developed In Frankfurt by Bat- 
telle, the commercial 
research organisation. 

The propellant In tfia Bat- 
talia design uses hy d ro ge n 
stored in a metal hydride cell 
— a mesh of ferro-tttanium. 

Unlike traditional propel- 
lants, the gas Is not dissi- 
pated as the liquid Is pro- 
pelled out of the inner 
container. Instead, when the 
button Is pressed, the con- 
tainer decreases In size, 
whereas the hydrogen cell 
remains at a constant pres- 
sure. 

BatteHe hopes the technol- 
ogy wRI be in commercial use 
within two years. 


Photo to foil 
card fraud 

CREDIT card fraud Is a seri- 
ous concern for banks and 
credit card companies. To 
help prevent the fraudulent 
use of their cards, Vi stra marie, 
of Leicester, has patented 
a device called a Validity 
Viewer which looks like a 
pocket calculator but contains 
a passport-sized photograph 
of the owner. 

The clever element in file 
device b that the photo Is 


covered with a liquid crystal 
display which is usually 
opaque- But when the appro- 
priate credit card Is swiped 
through a groove In file 
device, a minute electric cur- 
rent passes through the <fls- 
play. TMs aligns the crystals, 
making the glass transparent 
and revealing fiw photo. 

The viewer Is solar pow- 
ered and built to take either 
a magnetic stripe card or a 
smart card - where an elec- 
tronic drip la embedded In 
the plastic. 

Vi s t rama rfc envisages it will 
take at least a year to get the 
device on the marfcaL 


Acid that helps 
clean beaches 

HOLIDAYMAKERS planning 
to lounge on British beaches 
this summer will have a 
vested Interest In a chemical 
contained In vinegar, which 
Is being used to treat sewage. 

Oxymaster is a range of 
disinfectants based on perl- 
aeetle acid (PAA) and formu- 
lated to control micro-organ- 
isms In raw or settled sewage 
or sewage effluents. The 
chemical cocktail decom- 
poses to form acetic add (vin- 
egar), water and oxygen, and 
leaves the treated sewage 
as a source of sustenance 
for marine life. 

Developed by Interox, of 
Warrington, the Oxymaster 
system has been installed 
by three coastal water compa- 
nies In the UK. The colourless 
PAA-based liquid Is injected 
into the sewage flow as it 
leaves the sewage plant 
According to Inter ox, H costs 
about 8p to treat one cubic 
metre of sewage. 


Expert guide to 
pictures 


EXPERTS are turning up 
everywhere these days. Or, 
at least expert computer 
systems are. 

The latest manifestation 
Is In a multi-media system 
which allows still video pic- 
tures, of photographic quality, 
to be displayed on a com- 
puter screen with digitised 
text 

DigHhurst, of Royston, has 
developed the Picture Book 
Professional, which uses an 
expert sy s tem to locate items 
held on a database. 

A hoOday system would, 
for Instance, show pictures 
of different places of Interest. 
H Greek temples were to be 
the highlight of the holiday, 
the traveller would call up 
a picture of one and then 
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Instruct the computer to find 
tourist spots with similar 
attractions. 

The expert system 
searches through the accom- 
panying text and picks out 
key words. It then searches 
the database for similar 
descriptions. 

The product comprises a 
software package and printed 
circuit board which operates 
with an IBM or compatible 
personal computer. 

Less pain through 
skiing 

A TECHNOLOGY developed 
to help people Improve their 
skiing is being used to allevi- 
ate this suffering caused by 
foot deformities, writes Paul 
Abrahams. 

The system, first developed 
in the 1970s by Sides, in ttie 
Rh&nes-Alpes, was designed 
to Improve the comfort of ski 
boots. To do (his, they devel- 
oped a therm o-fo mi ed sole 
that could be heated, moulded 
to tiie shape ol the foot and 
inserted Into the ski boot 
Once the sole had cooled It 
kept Its shape. 

However, as the skiing mar- 
ket slowed down during the 
1980s, Ifie company needed 
to find new outlets. 

An opportunity arose when 
doctor s approached the com- 
pany about using the technol- 
ogy for people with deformed 
feeL By moulding the sole, 
the weight of tiie body Is 
evenly distributed over the 
toot, rather than tailing on 
a few points. This results in 
greater comfort and fewer 
cramps. 


CONTACTS: Sony: Japan 3 448 2111. 
Battalia: W Germany, 60 7906 2342; 
London. 483 0184. Vlatramark: UK. 
0533 716402. Interox: UK. 0025 51277. 
Dfgftfturec UK. 0783 £46313. Sides: 
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Opec needs $60bn extra 
for productivity increase 


COMMODITIES A ND 

Oil project approaches last hurdle 

Bernard Simon on licensing Canada’s long-awaited Hibernia field 

a Him. i. a m m ar.ui j u /n_u ' — «- . wi a a K.wuwfataa tfieir debt serrodag oblto 


By Alan Friedman in Houston 


THE secretary-general of Opec, 
citing rising worldwide 
demand for oil and the pros- 


pect erf a supply crunch ^du ring 


the 1990s, yesterday said 
Opec member nations wiQ need 
to spend about $60bn aver the 
next live years to fond an 
increase in productive capac- 
ity. 

Dr Sobrato, a former oil min- 
ister from Indonesia, said the 
S60bn of required capital was 
more than Opec members 
could generate themselves and 
called on both multinational 
corporations and the govern- 
ments of oil consuming nations 


to malm direct investments in 
Opec nations. 

“The assurance of secure 
supply Is the joint responsibil- 
ity of all erf us since we are all 
in the market together,” said 
the Opec chief 

He added that “if we wish to 
avoid a crisis we have no 
alternative coarse to follow, for 
without an adequate and rapid 
expansion (rf production capac- 
ity there will sooner or later 
be a tightening of supply and a 
rapid rise in prices, foll- 
owed by years of severe fluctu- 
ations in market behaviour 
and considerable wastage 


of our finite oil reserves.” 

Dr Subroto said the time had 
come for “the adoption of a 
fresh new approach to relation- 
ships within the market and 
the discarding of many 
long-standing prejudices." 

He said events in Eastern 
Europe could lead to less reli- 
ance by East bloc partners on 
subsidised Soviet energy sup- 
and a subsequent rise in 
land on the normal world 


market 
New investments in technol- 
ogy could alternatively lead to 
an increase in Soviet net aH 
exports to the West. 


Environment fears boost 
platinum use for catalysts 


By Kenneth Gooding, Mining Correspondent 


DURING 1990 automotive 
emission control catalysts are 
expected to overtake jewellery 
as the major end-user of plati- 
num, according to She&rson 
Lehman Hatton, the financial 
services group. 

The “greening” of Europe 
will help cata l ysts keep ahead 
of jewellery from now on since 
“the environment has become 
such a significant issue that 
European governments are 
now able to forge ahead with 
emission limits,” says Shear- 
son in its ewnnai review of the 
platinum market. 

It points out that, if all the 
proposed changes go through, 
by 1993 western Europe will 
have car emission control stan- 
dards as tight as those cur- 
rently In place in the US, if not 
tighter. 

Consequently, after growing 
at a rate of 29 per cent a year 
from 1985 - the year when 
platinum was first used for 
automotive catalysts in Europe 
- Shearsoa prefects that plati- 
num offtake in the region in 
1994 will exceed 650,000 troy 
ounces, double the level erf 
1989. 

“In addition, Europe looks 
set to overtake the US in plati- 
num use in this sector in 1991,” 
say the authors, Ma Rhona 
O’Connell and Mr Rob Davies. 

Automotive catalysts used 
L19m ounces of platinum and 
absorbed 3 35 per cent of total 
western world supply last year. 

Offtake is projected to grow 
at an annual rate of 7.8 per 
cent to 1994, by which time the 
Shearson report expects it to 
be taking more than 1.7m 
ounces a year out of an annual 
platinum supply of 4.88m 
ounces. 

The increasing dominance of 
automotive catalysts in plati- 
num demand has caused some 
problems in the short term, 
Shearson points out “The poor 
performance erf the US automo- 


bile industry daring 1989 (with 
registrations running some 42 
per cent below 1988 levels) has 
consistently deterred would-be 
speculators or investors in the 
US.” 

Although felting US car sales 
have had a negative impact on 


PtoUfflBD 


Nan~commwtat world (Mnunoos) 
5 



platinum us 

automotive catalysts account 
for 16 per cent of the total 
market, the Shearsoa report 
suggests that investors over- 
reacted: 

The kctual redaction in off- 
take lart year was only 23400 
ounces, 0.7 per cent of the 
totals and Shearson expects a 
further fell of only 7400 ounces 
in 1990 before the US automo- 
tive catalyst market returns to 
solid growth. 

Shearson points oat. that 
during 1989 the platinum price 
averaged 350948 an ounce and 
traded between 1465 and $555 
an ounce. 

It forecasts that this year - 
assuming sluggish economic 
conditions in the US in the 
first half followed by some 


recovery in the second - the 
platinum price will average 
$535 an ounce and range 
between $470 and $580 an 
ounce. 

Demand is forecast to grow 
from a i!Sm ounces last year to 
3.43m in 1990 with total supply 
forecast to rise from to 
3491m ounces. 

That im pitog that investors 

- who are concentrated 
mainly in Japan - will have to 
take up 160,000 ounces if the 
wmrtggt is to be balanced 
year, well below the 250,000 
ounces they accumulated in 
1989. 

The relatively small surplus 
of supply over demand will 
continue next year, bat by 
1994, because of increased sup- 
ply from the mines, — flaMHhr 
for investment will have 
reached 620400 ounces a year 

- equal to the peak level 
reached in 1987. 

Western world mine produc- 
tion is forecast to rise from 
247m ounces last year to a im 
in 1990 and by 1994 is expected 
to reach 4£9m ounces. 

South Africa, which supplies 
S3 per cent of western world 
platinum, is set to remain the 
dominant supplier. 

“From three major producers 
throughout the 1980s, by 1982 
South Africa will boast five 
houses of size,” Shearson 
points out , and thi s raises 
questions about fixture compe- 
tition. 

The Shearson report says: 
“We suspect that the balance 
of emphasis will lie with ever 
more sophisticated marketing 
techniques. The potential for 
growth in o fft a k e in jewellery 
and investor products ; in 
Europe and North America is 
enormous.” 

Annual Review of the World 
Pkdb urm Industry: 199d Shear- 
son Lehman Button, l Bread- 
gate, London, EC2M 7HA ; £500 
or SL000. 


Cocoa jobs 
to go in 
merger of 
trade houses 


By Richard Mooney 


MORE THAN 50 cocoa market 
jobs are likely to go following 
the amalgamation of two of 
London’s best-known trade 
homes. 

E. D. ft F. Man announced 
y e s ter d ay that it was to absorb 
the cocoa activities of GUI ft 
Duffns, after reaching agree- 
ment to increase its stake in 
Basescheme, which owns 
G&D’s cocoa division, from 
the present 244 per cent to 
794 per cent 

An enlarged Man cocoa envi- 
sion would be created to 
accommodate GAD; Holco, 
Han’s cocoa trading arm; 
Pacnl, GAD'S principal coc 
trading company; Johannes, 
its Brazilian subsidiary; and 
processing companies 
W.G. Spice and British Coeoa 
Mills, according to yesterday's 

But Mr M. W. Metcalfe, man- 


aging director of Holco, orM 
job lo 


job losses were “inevitable.” 
Although efforts were being 
made to find positions else- 
where in the group for dis- 
placed staff, he thought redun- 
dancies mtumg both *>M WflH 
and GAD employees woold 
probably amount to more than 
50. 

Gill & Duffns and Pacol are 
to join Holco at Man's Sugar 
Quay offices in London in 
June. 


The move was part of Man’s 
commercial strategy. Mr Met- 
calfe said. The group, known 
best for Its sugar activities, 
wanted to expand Its cocoa 
trading and last year's divest- 
ment by the Dalgety food 
group of the GAD cocoa oper- 
ation had created an ideal 
opportunity. G&D was “a 
very good fit” with Man, he 
said. But Man is not interested 
In GAD's three-man sugar 
fixtures operation, which is to 
be run down. 

After the move the compa- 
nies wfU winthm * tO USe *tetfr 
own names and trade “pretty 
much as before.” Gill ft Duf- 
fns’s respected quarterly 
Cocoa Market Report will con- 
tinue to be published. 

Fallowing a stale hi prefits 
Dalgety sold the GAD cocoa 
operation last October to Base- 
scheme, which had Citycorp 


Capital Investors Europe as a 
major shareholder. It is princi- 
pally through the purdiase <rf 
the shares owned by Citycorp 
that Man is securing control 
The share acquisition Is expec- 
ted to be completed by the end 
off April. 

“The director s of both com- 
panies consider fiat the com- 
bined resources of these long 
established trading houses 
will create a new farce in the 
world of cocoa even more 
capable than before to serve 
the requirements of our cus- 
tamen,” Han said in a state- 
ment yesterday. 


A FTER a decade of 
raised expectations and 
dashed hopes, Canada’s 
biggest oil project at last seems 
dose to proceeding. 

The Canada-Newfanndland 
Offshore Petroleum Board, a 
regulatory body, expects to 
pass a milestone within the 
next few weeks by granting a 
production for the Hib- - 

emia fjpiri t on the mi H newfei! 
shelf 300km east of the south- 
ernmost tip (rf Newfoundland. 

Only one major hurdle will 
thm remain, d gyring of a 

binding legal agreement 
between the Canadian govern- 
ment. the province of New- 
foundland gwri a four-company 
consortium headed by Mobil 
(El’s Canadian subsidiary. 

As negotiations on develop- 
ing Hibernia have waxed and 
waned, Newfoundlanders have 
developed a deep scepticism 

about the rii a ncra i (rf the field 

ever being developed. Drilling 
began off tbs eas t co ast in 1966 
and 137 write have been drifted 
since then. The Hibernia 
was discovered in 1979. 

But ftp jMwHrtp nnttt are now 
confident ttmt the « w \ira rt win 
be signed by June 30, charing 
the way for an almost immedi- 
ate start in construction. Pro- 
duction is due to start in 1996, 
reaching an average rate of 
110400 barrels a day. 

"Everybody is driving 
towards meeting that date,” 
says a Mobil spokesman, who 
adds that “a spirit of compro- 
mise and resolution” has 
cleared away many outstand- 
ing issues in recent mouths. 

The C$84bn (£442bn) proj- 
ect, the first oilfield to be 
developed on the east coast, 
would be a shot in the arm fin: 
Newfoundland. Already one of 
North. America’s poorest 
regions, with an unemploy- 
ment rate of more than is per 
cent, Newfoundland is cur- 
rently taking another knock 
with the severe depletion of 
fish st o c ks off its coast. 

In view of the importance 
the project holds for the local 
economy, one of the key out- 
standing issues in the 
negotiations is the question of 
any industrial benefits that 
accrue to the province. 


Mobil and its partners (Gulf 
Canada Resources, Chevron 
and Fetro-Canada) have sub- 
mitted a package of proposals 
nnrf are now awaiting gov- 
ernment response. Federal and 
provincial ministers met in 
Ottawa earikr this week to dis- 
cuss BtohS's proposals. 

That some hard ha w m fttiw 
may still lie ahead on this 
score was indicated recently by 
Newfoundland's energy minis- 
ter Mr Rex Gibbons, who said 
that “we are not prep ar ed to 


much bigger super-modules. 

The two main Hibernia coo- - 
tracts - one for the concrete 
base, the other for engineering 
and fabrication of the super- 
wmdpigg — will be awarded at 
virtually the time as the 
three parties finally agree to go 
ahead with development 

Two consortia have' bid for 
the lm-tonne gravity base 
structure, which will be assem- 
bled at a greenfield site on 
Trinity Bay in southeast New- 
foundland. One group, named 



accept any less than our fair 
share (rf benefits and until we 
reach agreement on that issue, 
we are quite prepared to leave 
Hibernia undeveloped.” 

The parties are already at 
loggerheads over construction 
of the flv^*feuper-modnifi6” for 
the upper deck of the Hibernia 
form. Newfoundland is 
that at least cue erf 
the modules should be built 
locally to compensate for a 


In design last year 
which eliminated a labour- 
intensive steel support frame. 

Hibernia's reserves, esti- 
mated at between 525m and 
65am barrels, will be extracted 
from a fixed platform on a con- 
crete base. The str uc tu re wiH 
be about the size of a. 
North Sea ml platform. 

A unique element of the base 
will be a wall designed to with- 
stand coflMna with icebergs. 
In the process of refiminating 
the steel support frame, last 
year's design change replaced 
18 Lego-like modules with five 


North Atlantic Contrac tors, is 
beade d byNorwegfen Contrac- 
tors with a Newfoundland con- 
struction company as its part- 
ner. The other consortium. 
Nodeco, is fed by Doris Engi- 
neering of France. 

There are three bidders for 
the upper structure: the' 
Calgary-based Banted. Group, a 
consortium including Norwe- 
gian Petroleum Consultants 
and the Montreal engineering 
Newfoundland 


Co n tractors, members 
of which include Aker Engi- 
neering of Norway; and two 
other Montreal consultants, 
SNC sod Monenca 
Construction is expected to 
peak t o w a rds the end of 1998 
when about 3400 people will be 

employed on the project. 

Ottawa wifl make a substan- 
tial fiiMwchi contribution to 
tine project - up to CSUMbn in . 
ranhj plus loan guarantees of 
up to C$L66bn. In addition, it 
will provide interest-free Joans 
to help the dfi companies meet 


ghrm ld the oil 
US$25 a ' 

1987 dollars). 

For its part, Newfoundland 
will exempt capital spending 
an Hibernia from its 12 per 
cent retail safes .tax and will 
subsidise engineering, design 
work locally. The consor- 
tium bas agreed to spend at 
least C$lbn once the binding 
agreement h”* been signed. 

Once Hibernia gets the 
go-ahead, the Federal and New- 
foundland Governments may 
foce the tricky decision of 
whether to allow development 
of another east coast o i l fi eld. 

A consortium fed by Fetro- 
Canada may be in a position to 
submit a development plan for 
Terra Nova, a field south of 
Hibernia, by next year. 

While the hire of extra off 
revenues and economic activ- 
ity from a second field is 
tempting, the Newfoundland 
Government, the Hibernia con- 
sortium and even some local 
residents are concerned that 
the parallel development of 
two fields would place an 
unbearable strain on local 
resources, especially labour. 

Hibernia will provide jobs 
for about 4,000 people in the 
province during construction 
in- 1992 and 1993. and for OQO 
people when production starts. 

Whether or not Tara Nova 
goes ahead soon, the New- 
foundland Government is con- 
fident that HSbezzoa mark* the 
start of a series of east coast 
projects. 

last year was the quietest 
year off the east coast for 
exploration in more than a 
decade, with only one well 

hflfag iMIbil. 

But based on recent licence 
applications, the. Provincial 
Government predicts that oQ 
companies wifi drill an average 
of four wells a year until at 
least 1982. It also hopes that 
the inf rastructure and skQfe 
gained from the Hibernia proj- 
ect will encourage develop- 
ment of other 

According to Mr Gibbons, 
output of over 200490 barrels a 
day is possible from the New- 
foundland ©ffehore by the end. 
of the decade. 


US agriculture ‘flexibility’ plan proposed 


By Nancy Dunne In Washington 


A PACKAGE of US Depart- 
ment of Agriculture p ropo sa ls, 
sent to Congress this week for 
the 1990 Farm BJD, faffed to 
address the central ' issue of 
subsidy levels -and drew only 
mild reaction from American 
farm groups. 


As expected, Mr Clayton 
Agriculture 


Yeutter, the US 
Secretary, simply proposed 
modifications to the current 
programme, including a “flexi- 
bility” plan which would allow 
formers to plant preapproved 
substitutable" crops arid still 
receive price supports. Mr 


Yeutter said the plan was 
expected to spur US soyabean 
and wheat production and 
decreen feed grata output 

; Although Some lobbyists 
complained that Mr Yeutter 
had avmded major c ont ro ver sy 
by foiling to address budgetary 
issues, this was also seen as a 
clever election year scheme to 
let Cong ress take the blame for 
programme cuts. 

What drew more fire than 
the USDA’s proposals was a 
wide-ranging Farm Bill 
“agenda" proposed by 11 envi- 
ronmental and consumer 


groups, which would ultf- 
nuxtely reduce-the use of chem- 
icals in farm production. Farm- 
era in areas of water quality 
concern would be required to 
develop and later 
plans to increase the 
of their pesticide and nutrient 

applications by the year 2000. ' 
The environment proposals 
were introduced by Senator 
Wyche Fowler Jr, a Georgia 
Democrat, and will get a thor- 
ough airing on Capital Hffl. " 
Mr Yeutter, who has been 
attacking the “environmental 
terrorists” and refusing to 


meet with them, said his flexi- 
bility proposals- would foster 
good environmental practices 
by - encouraging crop rotati on. 
He Would also shift theConsar- 
- vatkxfc -Reserve Programme so. 
fatmers -Were .encouraged to 
pull land out of production 
where there were ground water 
quality problems, 

Mr Dcm Liptan, a spokesman 
for ' the US Farm Bureau 
praised Mr Yeutter for 
acknowledging the problems 
“without trying to shackle 
former s with a lot of restric- 
tions.” 



below 
(in constant 


CO. 


‘ ■s'-* 1 in .i; 




WORLD COMMODITIES PRICES 


LONDON MARKETS 


A FRESH assault by the goM market on 
resistance around the 
S426-a-troy-ounce level was repelled 
yesterday before the price closed on 
the London bullion market at $422.75 
an ounce, up $1.60 on the day. Dealers 
said $425 was proving a tough barrier, 
but If and when It was breached they 
thought a quick run-up to $430 would 
be on the canto. The possibility of 
substantial political (Worm In the 
Soviet Union was only a background 
factor for gold, (hey added. The London 
Metal Exchange saw moderate gains 
for zinc, lead, tin and nickel and 
equally moderate falls for copper and 
aluminium. Proportionally the biggest 
rise was special high grade zinc’s 
$28-50 cash advance to $1,342-60, 
although It remained $13.50 down on 
the week so far. Dealers said fresh 
buying Interest had been encouraged 
by "constructive" chart patterns. 
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THE PRECIOUS METALS firmed 
Initially on local buying which 
touched-off commission house stops as 
prices responded to a sOghtfy weaker 
. US dollar and, later, a steady US Stock 
Market, reports Drexel Burnham 
Lambert Trade buying was noted each 
time the markets dipped. However, late 
In the session, the dollar firmed, gold 
and platinum eased as locals took 
profits, touching off sell stops- Silver 
prices remained in the plus column by 
virtue of continued option-related 
book-squaring and arbitrage buying, 
but doeed with pared gains. Copper 
was confined to a range with early 
professional selling leading to local 
activity before late short-covering took 
prices to the higher end of the' day’s 
range. The energy complex was lower 
across the board In reaponae to 
bearish A.P.I. statistics. Coffee rallied 
as trade buying and commission house 
short-cowering emerged Moat Ing 
reports of good physical off-take. Sugar 
opened lower, but rallied as trade 
buying touched-off commission house 
stops. Cocoa eased with trade and 
technical selling. 
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LONDON STOCK EXCHANGE 
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bounces at Footsie 2,300 


WEAKNESS in the bond 
markets, both in the UK and 
elsewhere, drove equities lower 
in London yesterday, although 
sefling pressure remained light 
and a. good rally set in when 
Wall Street reversed an early 
fafl. Trading volume was thin 
as fond managers stayed on 
the sidelines nuts th<» comple* 
tion of this west's round of 
auctions afUS J Treasray securi- 
ties. 

The trend of the market 
remained erratic, with share '■ 
prices firm at- first, on a gener- 
ally acceptable outcome to the 
first of the US bond au ctions. 
held overnight, - plunging 
smartly as caught the 

bint of a lower opening an 
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Wifi Street, and then steady- 
ing towards the close of trad- 


’he early - rally on Wall 
Street came at a critical 
moment for the London mar- 
ket, which had just dipped 
below the Footsie 2^00 mark, 
into an area which had proved 
. an institutional baying range a 


month ago. While there was lit- 
tle Institutional buying yester- 
day. the late rally took the 
FT-SE Index to a dosing level 
of 2^07.4, a net loss on the day 
of 13.7, but a favourable sign 
for chart strategists in the 
equity market 

While relieved that the Foot- 
sie had closed above 2,300. 
traders were agreed that the 
main hurdle to be faced is the 
auction tomorrow of 30 year 
US Federal bonds, which is 
likely to set the near term 
trend for US bond yields and to 
disclose the hand of Japanese 
fund managers. 

Losses in UK bonds yester- 
day widened the yield gap 
against equities to around 6 


per cent, “at the top of the his- 
toric range", commented Mr 
Bill Smith at Prudential-Bache. 

Despite this uncertain back- 
cloth. the equity market was 
not underpressure. Indeed, the 
chief feature of the session was 
the paucity of turnover - Seaq 
volume reached only 368.1m 
shares against 40&9m on Tues- 
day. Statistics Issued by the 
Stock Exchange show that 
Investor Interest in equities 
has for the past week re m ain e d 
well below the Hbn daily total 
regarded as the sign of a 
healthy trading market 

Several equity strategists 
drew attention to the potential 
for institutional support at cur- 
rent equity levels, provided 


that the US bond auctions pass 
off smoothly. Also holding 
back equities In the near term 
is the prospect of poor UK com- 
pany results ahead, which has 
already been reflected in wide- 
spread profits downgradings by 
market analysts, as well as by 
trading difficulties in the con- 
sumer sector. 

At Slemwort Benson Securi- 
ties, Mr Trevor Laughame 
urged Investors to “watch out 
for good opportunities for short 
term trading gains.'* Mr John 
Reynolds at County NatWest 
stressed the significance of the 
Footsie close above 2^00, and 
said he was recommending cli- 
ents to pick up stock selec- 
tively. 
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Storms 
to hit 
profits 

The insurance sector of the 
market, and the composites in 
particular, was 'given a severe 
b uffeting as dealers awl ana- 
lysts became concerned over 
the affects on profits of the lat- 
est gales which swept the UK. 
Sector analysts drastically cot 
profit forecasts for the lifting 
insurers as they took account 
of the new round of damage 
claims likely to face.compaides 
already hurt by those for the 
January storms in -the UK. 

At BZW, Mr David Hudson, 
composite insurance analyst, 
said the the insulas' losses are 
now expected to be “quite a Mt 
higher** than his own recent 
estimates, which took in the 
January storms. At Flemings 
Research. Mr Peter Constable 
also altered his forecasts; he 
has cut his estimates for 1990 
pre-tax profits for Sun Affiance 
from £250m to £l75m, for Royal 
Insurance from £l?5m . to 
£125m, and for General Acci- 
dent from £20Qm to £60nu He . 
lopped £15m from his Commer- 
cial Union forecast, to £110, 
and £15m from his Guardian 
Royal forecast, to £240m. . . 

Commercial Unfen eioned 13 
down at 492p, General Acci- 
dent 24 off at llS^i, Guardian 
Royals 6 easier at 236p Royals 
8 down at 500p and Sun Affi- 
ance 4 cheaper at 309p- ... 

Prudential, 3 off at 2l8p, mid 
Legal & General, S cheaper at 
406p, also suffered from the 
impact . of .storm damage, the 
costs of which are “escalating* 
according to BZW’s Mr Alan 
Curtis. He cut hifi Legal & Gen- 
eral-expectation' fa* from 
£iaantor^t28m.omfc that. -for 
Prudential- from:;- £S85m.to. 
£S40n». . .» 

Reuters again firm 

Heavy buying of Reuters 
continued, and the shares had 
a turbulent ride throughout 
the day. Initially up 29 aMD56p 
at their peak, the price eventu- 
ally slipped to close 10 up . on 
balance. 

Much of the buying was 
done by Henderson Crosth- 
waite, which has been a persis- 
tent buyer of the stock for the 
last week. Suggestions that 
Casenove, whose policy is not 
to comment on market devel- 
opments, had increased their 
profits estimate for the ctuzeot 
year, also helped sentiment; 
the annual results are sched- 
uled for February 13. 

Mr Brian Newman,' of Hen- 
derson Grosthwaite, said they 
were buying the stock because . 
next week's statement could 
show .an increase in profits 
before tax from £2i5m to 
£275nu The fact that 80 per 


cent at Renters* profits come 
from outside, the UK. and that 
Its new forex services. Dealing 
2000 and Money. 2000, will 
become available next year, all 
helped to encourage buying. - 

There has been an- increase 
in British buying in the last 
two weeks. Currently 45 per 
emit of the stock Is held in the 
US, and 9 per cent in the Mid- 
dle East 

Bass deal 

Bass pimped forwards fol- 
lowing tire announcement late 
In the session that their deal to 
buy the HoHday Inn chain of 
hotels in the US from the Holi- 
day Corporation was to go 
ahead. Urn shares had been 4 
easier for the day, but were 
marked up on the news to 
993p, a penny , stronger . 

Bass shares will start trad- 
ing in New York today, as a 
result of the deal, and the mar- 
ket regards the news huffishly. 
Dealers commented that there 
had been relatively little trade 
today, but; nru * ww»rirpfawaiB»r 
sad, “Bass will be really seat- 
ing on Thursday." 

.Midland was the . only lead- 
ing. high street bank to dose 
higher on the day, the shares 
edging up 2 to 3670 on volume 
of i sm shares, ™n sustained 
by takeover speculation con- 
cerning Hongfcrmg & Shanghai 
Banking.."..'. 

Union Discount featured 
with an 18 gain at 603p after 
the .discount house unveiled 
preliminary profits well in 
excess of market expectations, 
up from £3£m to SlOfon. 

JEEanduna were the outstand- 
ing performer in merchant 
banks cm fur t he r speculation of 
.possible bid moves from Bat 

tick, the hanwh ni jpiwmpp and 

banking group which on Mon- 
day 'announced it - had. 
increased its holding in Ham- 
brps totKCB per cent. 

rThacft-was agamspecijfrtkra 
ctf.tpossible.predatory moves 
agaiust -the bank but dealers 
and analysts pointed to the 
Bank of England limit of 15 per 
emit stakes in UK banking 
.groups. They also-, noted that 
most estimates of Hamhros* 
take-out price were in the 
region at ouly350p. 

As well as Baltics. Banco 
San Paolo di Torino has a IZ2 
per cent stake in the bank. 
Banco Bilbao Vizcaya a 6 per 
cent holding, Guardian Royal 
8.7 per cent and Mitsui Just 
. under S per cent . 

•'A' slightly weaker trend- in 
crude cai prices, coupled with 
growing nervousness ahead erf 
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the Department of Trade and 
Industry's recommendations 
on the Monopolies Commission 
report into petrol retailing, 
expected on Monday, saw the 
oil sector drift easier. 

“There’s been no big selling 
by the institutions. Just profit- 
taking, which looks right after 
the sector relative has been 
hitting four-to-five year highs,” 
said one trader. 

BP fell 3 to 34lp on 7m 
shares traded; the fourth-quar- 
ter figures are s cheduled for 
February 15. Shell, due to 
report an February 21, gave 19 
'4 to 475p on 22m. 

Shares in Id maintained a 
performance of the mar- 
ket throughout the day, finish- 
ing at 1076Hp, 2% weaker for 
the day. The news that an 
advisory committee of the 
Food and Drugs Administra- 
tion hr the US. has recom- 
mended that ICTscancer ther- 
apy drug- Nolvadex be made 
available to a greater number 
of patients counterbalanced 
recent bad news for the phar- 
maceuticals division on the 
diabetes drug Statil, and 
buoyed, the share price 
throughout the day. 

SmlthKUne Beechsm had a 
braising day, after the chair- 
man Mr Bob Bauman dis- 
cussed difficulties to the sale of 
the company's cosmetics busi- 
ness in a press interview. One 
analyst said that this bad been 
known about since the merger 
of SmithKline and Beecham, 
but the shares still fen, nanthe- 
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less to dose at 537p, off 7. 

Hanson buoyed by strong US 
buying recently, fell 2 Hx to 
227p. One maztetmaker said: 
“The big buyer seems to have 
pulled his wings in." BAT 
Industries stayed level at 802p. 

Grand Metropolitan stood 
out among the brewers, gain- 
ing 6 at 564p. Dealers also 
reported strong business In the 
share options. One analyst 
commented that fears of a 
rights issue, to fond a proj- 
ected deal with Courage, had 
receded somewhat. The market 
would now anticipate a cash 
injection from such a move, 
rather than a call for fresh 
funds. Sentiment may also 
have been helped by Tuesday's 
Wimpy management 

Other stocks in the sector 
fell in line with the market, 
with Guinness further weak- 
ened t^r profit- taking at 643p. 
off 5. Mr James Buchanan of 
Hoare Govett said that he still 
thought Guinness was on 
course to outperform the mar- 
ket this year, while Mr Geoff 
Collier of County NatWest said 
that on the basis of earnings 
growth, he would argue that 
Guinness Is 20 points too 
cheap. 

Volume in Whitbread was 
maintained by a 1.5m cross- 
trade made by James Capel, 
about which the brokers were 
not prepared to comment The 
shares were 5 off at 390p. Vaux 
Group dropped 4 to 295p on the 
back of Tuesday’s company 
‘open day*, which revealed 
worries over wholesale sales. 

Hazlewood lost 5 to 223p on 
taifc of a share placing as 3m 
changed hands. 

- There were plenty of fea- 
tures in the leisure sector. 
Really Useful Group, the enter- 
tainments group created by Mr 
Andrew Lloyd Webber, the 
composer of -many hugely suc- 
cessful West End musicals, 
rose 10 to 228p after Mr Lloyd 
Webber announced a 233p a 
share offer to- take the ' group 
private. It was floated on the 
market in January 1986. 

Carlton Communications 
were 4 off at 769 after a Klein- 
wort sell recommendation. 
Euro Disneyland were 5 lower 
at 1998p. . 

The announcement that 
Regalias, commercial and 
residential property develop- 
ment group, planned to sell its 
entire £l80m London residen- 
tial portfolio in a series of cut- 
price deals was received posi- 
tively by the market, with its 
share price gaining 5 to 8Sp. 

“It’s a good initiative from 
the erouD if it helps its cash 
flow,” said (me analyst. “If it’s 
successful it could be followed 
by other prop e rty c omp anies. 
But it Is an 11 Do people want 
to buy properties in Dock- 
lands? Td want to wait until 
the money starts coming in 
first before I am convinced,” he 

Regalian’s move also kept 
alive the worries about the 
property sector that been 


APPOINTMENTS 


Finance 
director 
at GRE 

■ Mr James Motley has been 


and finance director at 
GUARDIAN ROYAL 
EXCHANGE. He was deputy 
chief executive and group 
finance director of Avis 
Europe. _ . ; 

a BICC, the international 
cables and construction group, ■ 
has appointed Mr Boa 
Henderson as its new finance 
director He is currently 
finance director of BICC Group 
subsidiary. Balfour Beatty. Hie . 
succeeds Mr Richard Morgan 
who retires at the annual 
meeting in April; Mr 
Henderson has become a 
director of BICC sad will 
assume responsibility for the' . 
overall direction of the group's 
financial, taxation and 
acco unting procedures on - 
April il 

■ HELL SAMUEL - 
INVESTMENT V . . • . 
MANAGEMENT GROUP has 
appointed Mr Richard A. 
Cawdron as finance director. 

■ Mr Stuart Salstrick has «.«’ 

WATER GROUP. He was 
corporate planning 

manager, and succeeds Mr 

Ian Cartwright who has 
resigned. 



LLOYDS BANK has appointed 
Mr Denis Holt (above) as its 
chief registrar. He replaces Mr 
Gwyu. Jones who has retired; 
Mr Holt was previously a 
senior manager in the tank's 
corporate, 'hanking division 
with responsibility for 
London-based, specialist Qty 
financial ma dffi b. 

* , • „ , , ' 

■ TERINEX, Bedford, has 
promoted Hr John Donaldson 
to marke ting director, and Mr 
Bryn Whddnsto catering sales 
division director. 

■ Mr Gramme Baker becomes 

di rector and chief executive 
of THE BUILDING SERVICES 
RESEARCH AND ■ - 

INFORMATION : .. 
ASSOCIATION from March 

1, taking over from Dr Derek 
Gregory who is retiring. Mr 
Baker, who has been on the 
staff for 23 years, is an 
assistant director. 


■ NORCROS, Bracknell, has 
appointed to its central 
financial team Mr Iain Martin 
as group controller and Mr 
David Taylor as group taxation 
manager. Mr Martin joins from 
Chloride Group, and Mr Taylor 
from Siebe. 

■ LONDON* 
METROPOLITAN has 
appointed Mr Bryan Harris 
as managing director of L&M 
Chestergate. He was with 
Viking Properties. Mr Nell 
Munro becomes managing . . 
director of L&M Scotland, and 
Mr Bob Melville is made a 
director. 

W VOLEX GROUP has 
appointed Mr Howard Paulson 
as group managing director 
and chief executive officer 
from March L He Joins from 
Dobson Park Industries, where 

he was main board director 
responsible for the industrial 
electronics division. 

■ BRITANNIA BUILDING 
SOCIETY has promoted Mr 
John L. Hill, joint deputy 
chairman, to c h air m an, 
following the retirement of 
Mr Norman Co wiram. Mr Hill 
has been a director of the 
society since 1964. Mr Stephen 
Sebira, a board member since 
1983, becomes joint deputy 
chairman (with the Earl of 
Shrewsbury). Mr Sebire is 
managing director of 
Berisfords. 

■ Mr John Jasper, managing 
director of Telecom Capita, 
and Mr Brian Kodake, 
managing director of Capita 


Management Consultancy, two 
of the group’s largest 
subsidiaries, have been 
ap pointe d to the main board 
of THE CAPITA GROUP. Mr 
Roger Brier is leaving the 
main board, but wifl retain 
his shareholding and continue 
to work for the group on 
large-scale consultancy 
contracts. 

■ BANK OF SCOTLAND has 
appointed Professor J.C. Shaw 
as an ordinary director. He 

is executive director of Scottish 
.Financial Enterprise. 

■ Mr WlHiam T.C. Offer has 
been appointed chairman erf 
JAMES GALT & CO, Cheadle. 
He has been a director since 
1965. 

■ Ur Barry Steer, sales and 
marketing director, has been 
promoted to m anaging director 
of BRTTAINS PETITE, a 
subsidiary of Dobson 

Park Industries. Mr Tony ■ 
Crump becomes head of 
maritoting for both Britains 
Petite and sister company 
Kanga 

■ Mr Robin Derville has 
joined WffiTEFRIARS as an 
executive director. He was 
with ANZ McCaughan. 

H GRANADA UK RENTAL 
has appointed Mr Roger 
Dkthtton as manag in g 
director, UK Rental Services. 
Hie was managing director of 
Serviscope. Mr Mike Neal, 
commercial director of 
Granada TV & Video, becomes 
managing director. 


sparked off at the begin! ng of 
the week when Rosehaugh 
announced its rights issue. 
Once again, Rosehaugh lost 
ground, failing a further 14 to 
3l9p, a loss of I46p since Fri- 
day. 

Rosehaugh’s weakness kept 
Greycoat on the defensive, 
dropping 8 to 412p. Some of 
second line stocks which are 
perceived to be highly geared 
also remained weak. Priest 
Marians fell back as dealers 
continued to wonder whether 
JMB Reality of Chicago may 
decide to dispose of its near 30 
per cent stake and use the 
aftermath of the rights issue to 
increase its 5 per cent stake in 
Rosehaugh. Priest Marions fell 
10 to I78p, a loss of 80 since 
Friday. Peel Holdings, another 
second liner recently under 
pressure, fell 10 to 178p. How- 
ever, Lalng rose 2 to 660p fol- 
lowing the bid earlier in week 
by Chelsfield and P&O. 

Buyers going for a high yield 
helped British Steel remain 
unchanged at I35p as Hoare 
Govett cut its profits forecast 
for the company. Turnover at 
2.9m shares was low by British 
Steel’s usual standards. 

For the year to March 1990, 
Hoare Govett shaved its fore- 
cast by £l0m to £720m, and cut 
the 1991 forecast by £X00m to 
7 *pMini Ex plaining the down- 
grading, Mr Mark Wright at 
Hoare Govett said he expected 
a “decline in the UK steel mar- 
ket. Although much of the pre- 
vious UK sales will be diverted 
overseas, steel prices overseas 
are likely to be less than those 
in the UK; ore and coal costs 
are rising; and we should see a 
weakening of the pound 
against the dollar, which 
would inflate costs.* 

Smith Industries were one of 
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the better performers In an 
otherwise dull day. The price 
gained 4 to 252p before fuming- 
hack to dose 2 up at 250p on 
reasonable turnover of 887,000 
shares, with dealers saying 
that the worries over the Euro- 
pean Fighter Project (EFA) 
which weakened the shares 
last week had been overdone. 

rhriatfpf InfwnflHniml, t he 

UK auction house, rose 9 to 
3l7p following the disclosure 
that ADT had increased its 
bftMmg in the company from 
6.4 per cent to 8^ per cent of 
Christies' total share capital, 
including the “A” stock. An 
analyst, however said: “It is 
difficult to know how to read 
this move by ADT * ADT 
shares closed 2 down at 193p. 

The market appears to have 
revised its opinion on Securi- 
cor Group’s disappointing full- 


year results released the previ- 
ous day. Securicor “A" 
bounced 13 to 816p, while Secu- 
rity Services, 51 per cent 
owned by Securicor, added 12 
ate95p. 

Williams HinMIngw firm, 

closing unchanged at 239p. 
Robert Fleming Securities 
issued a buy note yesterday 
reversing its two year negative 
stance on the stock said: “No 
major stock in *h ff conglomer- 
ates or other industrial materi- 
als indices has such scope for 
re rating over the next 18 
months as we emerge from the 
c ur rent economic gloom," said 
Fleming. County Natwest is 
also recommending the stock, 
believing “later in 1990 Wil- 
liams will become one of the 
wyisi: popular companies in tim 
stock market." 

BOC t raded nervously ahead 


f today's preliminary figures, 
slipping to 522p before recover- 
ing to close at 526p. unchanged 
on the day. 

British Telecom dipped 5 
more to 296p on 5m with deal- 
ers bracing themselves for the 
group’s third quarter figures 
scheduled for this morning - 
most analysts are expecting 
pretax profits in the region of 
£685m. 

Cable & Wireless moved 
against the market trend 
adding 7 at 543p; news of the 
OTIC acquisition of a 20 per 
cent block of Hong Kong Tele- 
com stock is said top be immi- 
nent. 

■ Other Market statistics. 

inriiiifing the K*T-Arrt n»rifr q 

share index. London Traded 
Options, and recent issues 
(including the water issue 
stocks) Page 19 
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NOTES 


Stock Exchange dealing classifications are Indicated in fee right 
of security names: a Alpha, 0 Beta, y Gamma. 

Unless otherwise Indicated, prices and net dividends are in pence 
and denominations are 25p. Estimated price/ earnings ratios and 
covers are based on latest annual reports and accounts and, where 
possible, ore updated on half-yearly figures- P/Es are calculated 
on ' net" distribution basis, earnings per share being computed on 
profit after taxation and onrelteed ACT where applicable, 
bracketed ngnres Indicate 10 per cent or more di f ference if 
calculated on “nil" distribution. Coven are based on 
” maximum" distribution: this compares grass dtildend costs to 

K t after taxation, excluding exceptional profits/losses but 
ding estimated extent of offsettahle ACT. Yields are based on 
middle prices, are grass, adjusted tn ACT of 25 per cent and allow 
for value of declared distribution and rights. 

• “jap stock" 

• Highs and lows marked this haw been adlusfed to allow for 
rights tames for cash 
t interim since increased or resumed 
t Interim since reduced, passed or deferred 
« Tax-free to non-residents M application 
4 Figures or report awaited 

f Hot officially UK listed; dealings permitted noder rule 
535(4X3) - 

f . (ISM; not listed no Stock Exchange and company not 
subjected to same degree of regulation as Ibtcd securities. 
a Not officially listed. 

# Price at lime of suspension 

1 Indicated dividend after pending scrip and/or rights Issue: 

cover relates to previous dividend or forecast, 
f Merger bid or reorganisation In progress 
4 Not comparable 

* Same interim; reduced final and/or reduced earnings 
indicated 

| Forecast dividend; coyer on earnings updated by latest 
interim statement. 

t Cow allow for conversion of shares not now ranking for 
dividends nr ranking only for testrlcud dividend. 
t Cover does not allow for shares wMeb may also rank for 
dividend at a future date. No P/E usually provided. 

U No par value 

. Belgian Francs. Fr. French Francs §8 Yield based on 
assumption Treasure Bill Rate stays unchanged until maturity of 
stock, a Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
part of capital, cow based on dividend on full capital, a 
SdenpUM field, f Flat yield. 9 Assumed dividend and yJtod. b 
Assumed dividend and yield after scrip issue, j Payment from 
capital soprees. k Kenya, m Interim higher than previous total, n 
Rights issue pending q Earnings based on preliminary ngures. % 
Dividend and yield exdude a special payment, t Indicated 
dividend: cover relates to previous dividend, P/E ratio based on 
latest annual earnings. ■ Forecast, or estimated annual bed 
dividend rate, ewer based on previous year's earnings. » 5ufafect 
to local tax x Dividend cover In nos of 200 liras. > Dividend 
and yield based on merger terms, z Dividend and yield Include a 


arm yield oas 
special paymi 
dividend and 


ent: Cow does not apply to special 


.... A Net 

„ toeld. B Preference dividend passed or deferred. C 

Canadian. E Minimum tender price. F Dividend and yield based 
00 prospectus or other official estimates for 2988-89. G Assumed 
dividend and yield after pending scrip and/or rights issue. H 
Dividend and toeld based oo prospectus or other official estimates 
tor 1969. K Dividend and yield bated 00 prospectus or other 
official estimates for 1990. L Estimated amualhcd dividend, 
cow and P/E based on latest annual earnings. M Dividend and 

S old based oo prospectus or other Official estimates for 1988. H 
Ivldend and yield based on prospectus or other official estimates 
for 1969-90. P Figures based on prospectus or other official 
estimates for 1987. a Gross. R Forecast annualised dividend, 
cow and p/e baste on prospectus or other official estimates. T 
Ftcurs assumed. W Pro forma figure*. Z Dividend total to date. 
Abbreviations: to ex dividend; b ex scrip Issue; r ex rights; m ex 
all; to ex capital distribution. 


REGIONAL & IRISH STOCI 

The following Is a selection of Regional and Irish sine 
latter being quoted in Irish currency. 

Albany Im20o ? .. y) 

Craig & Rose £1_ to 
Flnln Pkm 5p.... to 5i 

HoltUis)25p to 1341 


IRISH 

tap. 8%% U. L99L-.| £96%).... 
9ptCapLu.l996..l £94» 1 

Fill/ 13% 97/02.. I 
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TRADITIONAL OPTIONS 

3-mtmtii call rates 
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Polly Peck- 


Industrials 
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41 


= tt 


BTR..„. 
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Britte Steel — 
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FKI .... 


FNFC- 

Gen Accident. — 
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Ranker SIM. «... 

ra 

Jaguar 
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LegalAfin..- 

Lex Sendee. 

Lloyds Bank.- — 
Lucas Intis. 


Midland Bk 

Morgan Grenfell 

Nat West Bk 


67 

44 

37 
48 
20 
23 

39 

46 
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22 

31 

42 

40 
31 
65 
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22 

92 

19 

U 

44 

29 

33 

18 

55 

90 

85 

25 
31 

26 
21 
54 
16 
26 

38 
23 


Racal Elect. 

RHU 

Rank On Ord.. 

Strd total 

STt 

Sears. 


SmKl. Becchaui A 

TI 

TSB 


Tfsco 

Thom EMI. — 

Trot Rouses. 

TAN 

Uni lew.. — 


Vickers. 

WeUcomc. 


51 

38 
2P 

39 
72 
34 
25 

9 

48 

38 

9 

16 

63 

23 

22 

SS 


Property 


Silt Lend. — 27 

Control Secs™. 5 

UndSfCurtties.™. 45 

MEPC. « 

UounUto^i 13 


Oils 

Brit Petrol atm. 

Burnt ah Oil... 


25 

•5 


Cbarteriull 2% 

Conroy Peilra. 9 

Premier. 10^ 


Shell.. 

TmkarRH. - ...... 

Ultranur..... 


12 


Mines 

Lenrhb. ... — - 23 

RTZ.....^- - 45 


This service b available to every Compan dealt in uu Stuck 
Exctengnthrow tfiul the United Kington for > fee uf £1050 per 
a nn u m tier each security. 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


D-Mark continues to advance 


POSSIBLE GERMAN monetary 
anion and moves towards 
democracy in the Soviet Union 
supported the D-Mark, but 
tended to depress the dollar. 

Events yesterday reinforced 
the impression that the Gov- 
ernment in Bonn is much 
keener on monetary union 
than West Germany's financial 
community. West German 
Chancellor Helmut Kohl says 
he favours immediate failles on 
the subject, but Bundesbank 
President Karl Otto Pohi has 
indicated reservations. 

At a Cabinet meeting in 
Bonn it was agreed that the 
D-Mark could be introduced 
quickly in East Germany pro- 
viding there are swift eco- 
nomic reforms. On the other 
hand. Mr Helmut Geiger, Presi- 
dent of the West German 
Savings Bank and Giro Associ- 
ation, said in London that he 
saw no basis for prompt mone- 
tary union. 

Dealers see the D-Mark 
remaining firm if the two Ger- 
manys come to an agreement. 
Demand for D-Marks will grow, 
increasing the money supply 
and putting upward pressure 
on inflation. This will sooner 
or later force the Bundesbank 
to raise interest rates. 

This has not yet caused any 
problems in the European 
Monetary System, but the mar- 
ket is beginning to question 


£ IN NEW YORK 


how long it will be before ten- 
sion increases. The D-Mark 
remained below the Italian lira 
and Spanish peseta in the EMS 
yesterday,- but at the Milan fix- 
ing the German currency rose 
to a three-month high of 
L745.20, from L743.00 on Tues- 
day. The French franc was 
steady. The D-Mark closing vir- 
tually unchanged at FFr3.4043 
in London, but only after inter- 
vention by the Bank of France. 

Selling of the dollar accom- 
panied the strength of the 
D-Mark, and the US currency 
was also hit by news from 
Moscow that the Communist 
Party is to relinquish its 
monopoly on power in the 
USSR. If the danger of conflict 
between east and west appears 
to recede the status of the dol- 
lar, as a safe haven currency. 
aim diminishes. 

The dollar finished weaker 
in London at DM1.6545 against 
DM2.6575, and also fell to 
FFr5.6325 from FFr5.6425, but 


was above the day's lows on 
short covering. It gained a lit- 
tle ground against non-EMS 
currencies however, rising to 
Y 145.45 from Y 145. 10 and to 
SFrL4805 from SFrL4770. The 
dollar’s index improved to 66.7 
from 664>. 

Sterling was quiet, losing 30 
points to $1.6995. The pound 
fen to DM2J812S from DM2£225 
and to FFr9.5725 from 
FFr9.6075, but was unchanged 
at SFilL5150 and rose to Y247.25 
from Y247.00. Sterling’s index 
declined 0.1 to 89.2. 

Speculation about a farther 
easing of Australian Interest 
rates weakened the Australian 
dollar. The Reserve Bank of 
Australia intervened in early 
London trading and it was also 
reported that the US Federal 
Reserve supported the cur- 
rency in New York. The Aus- 
tralian dollar closed at 76.15 US 
cents In Sydney on Tuesday, 
but was down to 75.70 cents 
last night in London. 
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SPONSORED SECURITIES 
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New from CttiService . . . tick-by-tick prices on 
screen ... no costly long term contracts . . . yo 
pay for what you use. 

So, if you are Jooldnglbr the same detailed 
picture the professionals rdy on, call 

Carole LangeveU on 0483 757525, 
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across 

1 Have lodgings without satis- 
factory people - shameful 
state of affirirs (6) 

6 Arrangement of three-quar- 
ters of an acre and a beast 
In Poland (6) 

10 Period of licence in the 
Highlands? (6) 

H Slight, viscous, indefinite 
object (9) 

12 Make truck stay with clip- 
per (5,4) 

10 Name of girl student with 
distinctive quality (5) 

14 Kickback la the wMftv at 
wind? (6) 

15 Point taken from spider-girl 
and another A dde d to vex 
listener (7) 

18 Is it after five or will he 
come to see us? (7) 

20 Flayers in Surrey are erode 
( 6 ) . " 

2 5??®:°* °dd bachelor (5) ' 

24 Oldest trees have got spflt ■ 
with t ap a( blade inside (9) 

25 Hurry with low-weight oM 
candle (4JS) 

26 Brief appearance of a wi a 
among doves? (5) 

27 Succeed with shot waito of 
snow? (6) 

28 b most of 
that ax military alliance (9) 

DOWN 

* UTs wrong to change sides 

* to get anywhere 
without underclothing? (9) 


3 Abbot Roger fully eq uip ped 
as a sportsman (6.10) 

4 Mew of derision? (7) 

6 Ordinary soldier meets top 
brass with 108 degree angles 
(7,8) 

7 End of fancy title for man of 
upper class in Wales (5) . 

8 Traveller In Western Aus- 
tralia takes a ferry* 
strangely (8) 

9 Preserve an awkward situa- 
tion (g) 

16 Fellow-member, one not 
contracted for a part (9) 

17 Exaggerate to get in the red 

39 Shelter Bar Ugandan leaders, 
possibly free outside (6) ■ 

20 Withdraw with slight 
wound (7) 

21 Addition In a rising mbi t of 
hostility (6) 

23T Two generations: possibly 
free (6) 
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Travelling by air on business? 

Eo/ov reading vour complimentary copy of the Finan^n) 
Tones when you arc travelling on schemilcd flights from . . . 

BRUSSELS 

with Sabcna. British Airways, Fismalr, Lufthansa, Pan- Am, 

iWA 

UEGE 
with Air Exd 


FINANCIALTIMES 1 
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Don't let 
a day go by 

without it. 


The Financial Times lets you keep a careful watch over all the 
international events that affect your business . . . your investments 
. . . and the timing of your decisions. Its expert, first-hand 
coverage takes in everything from markets and money to political 
and scientific developments. Suggestion; if you're not a regular 
subscriber, take a few minutes to phone in your order today. 


IM the U.S- call 1-800-344-1144 • In Canada call 1-800-54 3-1007 

FINANCIAL TIMES 

14 East 60ih Street. New York. NY 10022 USA 
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9% 8% UaltoF JB 
22% 17% UUUCO 1.44 
29% 25%MUCo fdUl 


66 14220 79% 

42 91410 33% . 

44 8 7853 22% 22% 

II 332 18% 19% 

7J11 700 27% 0% Z7% 

11.17 19 17% 17% 17%-% 
61 131318 ISi 72% 73%+ % 
4J1B W 10% 10% MS 
1 1 18 8*2 19% M% M - % 
61 4 356 14% cm 14% — % 
7J son 14% 13% • 14%+ % 
n. - 582 38- 35% 35 + % 
6% 3% 3%+ % 
63101154 10 - 

I. 1 B 

T J 9 .... _ . . 

9412 SB 10 9% M + % 

U 1 IT XT 17 - V 

1 J a 510 19 

60 14 10 

■ 1ft 1% 

21 1 % 

J 2897 33% 

:. 481 1% 

6Z10 436-21 
U2D 349 53% 

57 122427 70 
69* 92700 50 
69 25 3KB 

un a 12% m 
40 10 *95 32% a 
65 14 367 944 

II. 11 - ft ' 

4 

12 211 2 
64=85016 29% 

27 a 310 38% 


12% 7% 2ame* JO 27 0 7% 7% 7%+ % 

21% 8% ZaataE 981 10% «% 10%+ % 

21% TS%2aoM 44 &J 1 210 W% »% 16% + % 

10 6% Zonfec UK M. 89 0% 8% 5%+ % 

65 tl 02S 14% 14% 14%-% 
HIT 71 36% 38% 36% 

11. 202 11% 11% 11%+ % 

9J MBS ft% 9% 9%+ % 


10% 14% Zero a 40 
44% 25% Zumbl 3% 
12% 10 Zwaig IJia 
9 5%2«m*tfn JO 



Saiaa Ojwaa ara laroWctaLYaarty Mpha and low* raJaei tie 
paa+lo u a 52 woete pkia the currant mi but not me learnt 
trading day. Where a apHl or aaock d Md a n d aroounBng to 25 
paman* or mare haa been paid. 9>e year's MW+crdy mnpa and 
dhrldand ara shown lor die new owe* poly. Untaoa aowrutaa 
Powd. ratae ol t ft rlde m are aanual dNb ma mawa baaed op ftw 


■ dMda n d awe alraM- b+mnual rata ol dMdand piui aKx* 
dMdaiMl CJkpuktaHnQ rfytdand. d daaftd. d-nwr yearly tom 
a BM ttarrf declared or paid In preceding 12 m on dW Q-dMdend 
b> Canadtaniunda. aiaftata as I5ia norww a htanca taa. I dMda n d 
declared star epW up or swat Wvldand. J+lMdand paid Mila 
year, omitted, d star r ed, or no action takm a* Itaam dMdand 
m eeti n g- bdWidand dactarad or paid Me year, an arnaaidUva 
Issue wMi dMdanda in air ear*, n new laaue In me past 02 
waafta. The M gh-loar ranga baglna wM the atari el trading, 
■d-oaxt day delivery. P/E price aarntnqa ratio, r-dbldend 
dactarad or paM in pm nadtag 12 mondw^luB stock dMdand. 
a Moc k apOL DMdanda begin wMh data «d apUL ataaaiaa. 
1 dvidand paid In stack to procadtoB Mmonttm. Ba M i n ai atf catai 
value on ax-dMdend or a+mafeHroaon data, ixaaw yearly Mgh. 
v-darUng h a b a il 4-in hen knua cy or taoato ew Mp or t>*ing 
raorga n iaag under the Banknwwy Act. or aacurtOM n a a a ai 


w ar ranto. a-aa-W<4dand or aa+IgMa. adto as dtokHodloa. »a- 
wttbnut w ar ranto, yekdl vlda nd and ao lea InhiH. yid-ylsld. 
’ 1 to fun. 


AMEX COMPOSITE PRICES 


3pm prices 
February 1 


• w 8b 

Stack DN.E 100a I 
AT6E 1 . 434 

ATTftOJSo 25; 

Acw 3 . 21 

A»n 10 

ABatar- ZD 

Mpbato . .09 

Afca IDWM 

AmdM .« 1D28M 

AltzoA 42 . 24 158 
A+UOS 42 25 1 

AU8M 198 

APatf 3 70 19 1 

APrOC JO 27 10 

ASdE ISO 

AmSw+t 48a 373 

Aiopal J7a 10 38 

Afldai . ID 0.2 

Astrak: 129 

Atari 348 

AUoCM 1 W7 

- B'rft ■ 

BAT In 33a 12*02 

B8N 29 2 

HaryAQ - H I 
BargB a' 42 .12 791 

Step ttft M 3T 
BUR A 14 40' 

BtowdA~.« 0 JS 
Bkxtaffi ,40a . ft. 4 
BoirPh 04 64800 

Bower . 130 

DOwna JS 24 .31 


Pf Sb 

Stack DTOC 680a 

Cobb 42 6 21 

Cocked 14 47 

Cyprfd' 22 

- D-D ■ 

Bind 4S 

DWQ 527 

OotaRf .90 208 

Diodea Wi 0 

DuBora 18 

OtvbK 72 TO 31 

- E-E • 

EAC - M 

EstBP 68U 0 M 

Eclio^ J7 443072 

EcdCn .14 » 35 


Mgb Low 
18% W 
11-18 It-W 
8 % 8 % 


10% + % 
If-M 
»%- % 


Stock Db.e MMMN Lear 

IwpOII 01JO Ml 52 51% 

kuttor M *»i i% 1% 

todgSy 1 11 2 2 

IntCty a .72 1 18 19 

tobtak .12b 

VHBkot 11 


ii wS ^ 25 
8 6 2 1 % 
was 2% 2% 


13% 19 7-18 73% 

8% 0% 6%— % 

i 


49 31% 31% 31% — % 


„ 9% 8% 

22 % 22 22 — % 
28% 29% »%+' % 
17 «% 17 + % 

11% 11% 11% — % 


+ 1 %. 


499 •% 9 

13 12% 121 
300 21% 211 


«3 11-32 5-18 

tox«rt » 3% 3 

JBn Sad 21 4098 17% 19% 

«wt 6 38 4% 4% 

Kirby ,10a w 17 7% 7% 

- L-L - 

LdrokSv JO 7 9 7% 7% 

Las or 0 4 3% 

LataMw48a 10 9 Hi 15% 

LaaPhr 9 1% 1% 

LBy un R +N 8-18 

Lbnsl 15 131 3% 3% 

Umax JB W 52 9% 9% 

- M-M - 

•48ft 52 2 2 

HagmC 2 572 4 4 3% 


MHSd 


2 - % 


n% .r»i% «% + % 

M% . 12 ’ 13% ' ' 
1.1 1 
n% M% io% 

20% 20 4 20% 


•_%• 


33% 31 

2. 15 


Gretoer 33 
OCdag 40 

HampM 1271 

KMOra .10 

MACh 

Httvat 

Kaico .10 

■ ■ l^-_ 

nuncn 

HeratiO 

'H0DyCp'4Q8 

Hooflah 

nmnn 

HowiEb 

ICH - 


2 *%+ % 

«%-% 

M%+ % 
10 % + % 




85 % % 

10 13% 13% 


Madb 44 - 327 ' 30% »% 

Uata 40 40 1 12 % 12 % 

NMiStr 0 447 3% 3% 

kftcoe 42 38 687 20 % 20 

UoogH 29 8 12 12 

HoogA 13 141 B 7% 

— N— N — 

MVft a 42a 3 574 0 4% 

WPsw 13 180 6% 

NBRqr ft 3* 

NaadJna IS 40 

HTTtai 42 131717 2(% 24% 

NCOOg 40 32 17 18% 

-Q-P-O- 

OEA 
QftU 
Od«IA 
OWan 1 

OOkjap 1J6o 3 22 12% 

P>HCp J 6 a 3*5 34% 


M% 2*% 
17 16% 

-Q-P-O- 

12 16 29% 29% 

. 11 525 10% 8% 

37 38 5% 6% 

II ft 11 181 14% 13% 


3% 3 3%+ % I ft 


PogOW .MB 332148 16% W% 

ParMC 40 49 4 28% 29% 

PMLD .158 0 301 15 14% 

ftfiam JO 13 15 29% 29% 

Pimsy nJBa 5 39 <B8% 

~ 29 34% 34% 


I- % 
\* % 


34%- 


W 9to 

Stock DtV.E M0S MWi 
PtyOwp .12 9 50 9% 

(head A .10 Ml 7% 

PrcCtaa 48 8 % 

Priam 11 36 3 

Probed 42 12 7 4% 

Pnttro 13 SB 5% 

- R-R - 

ROW 11 8 8 

Hettop 10 21 12 

Medal 2 D 38 »% 

Rogers .12 9 23% 

- 8-8 - 

Batata 2 6 8 % 

SfedCp 40 1 119 

SOtaaft 44 tl 38 12 

SpodOP 3 tZ 3% 

Opstaig 29 013 11 % 

SM*« J 6 a SO 8 2 

StariSR 11 31 9% 

Strata# 25 7.W 

- T-T - 

TIE 783 % 

HI 38 1% 

Tabftrd JO 19 15 14% 

Taodyfl » 237 20 % 

TaSta JB 111 46 58% 

Tataepk 880 3% 

TaatAIr 8808 8 % 

Them* 140 33 13% 

TVtae 22 86 18 

TetStat 40 « 69 28% 

TtoCty 20 28 0 % 

TotAiax 270 0% 

- U-U - 

Unkwrp 3 2 

UnValy 48 3% 

UPoodA 7 60 2 % 

UFOodS 7 7 2% 

US CaS • 15 27 

UoePat 13 0% 

- V-ft - 

WangB 1718 4% 

WongC 1 8 % 


0 % 9 %- % 

7% 7% 

8 % 8 % + % 
2 % 3 

4% 4% 

5 8 - % 

• 0 

12 12 - % 
»% W%- % 
23% 21 %+ % 

8 % 0 %- % 
111 IB 
12 12 + % 
5% 3% 

11 11 %- % 

2 9 

6 % l%- % 

% % 


i% i%- H 
3% 3%+ % 

2 % 2 % + % 
2 % 2 %+ % 
27 27 

e% e%- % 


NASDAQ NATIONAL MARKET 


3pm prices February 7 


Your FT band delivered in Norway 


If you work in the business centres of 
BERGEN, OSLO or STAVANGER — 
gain the edge over your competitors. 

Have your Financial Times personally - 
delivered to your office at no extra charge 
and you will be fully briefed and alert’ to all 
the issues that influence or affect your 
market and your business. ' 

12 ISSUES FREE 



When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then 
see for yourself why William Ungeheuer, 
Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

(£) Oslo (02) 678310 

And ask Kari Berg at Narvesen Info Center 
for details. 


MWH 

ADC 

Aor 

ALC 8 

aqi 

AST 

Attain ■ 

AemoSt 

ACtARt 

Aniom 
AdoeLb , 
Adapt 
Admta 


152667 17' 

■ 

A«85v .14 13 38 


20 33*2 13 


AdobeS .14* IB 6403 24% 
8 393 7% 

7 $ 


AdvPoty 
AdiTal 
Admtaa .19a 
AdvoSy 

Aoooa fjBa 
ABSlfl 

AgncyR 1 
AMM 

AlrWiae f 
Aftfran .16 
Abe 148* 
Aldus 

AtaxBr JJ 

AtaxBU JO 

AN CO JO 

AtogW 

AUtant 

AJIwats 

Aitara 

Abo* 

AFFF 1JS* 

AFTxE 1,70 

AWAJft 
ABOkr 40 
AGraoi 
AmM9 
AMS 
AHBni V80 
AoiPac 
APwCa 
ASoo a 42 
AmSd 
ATvCoi 
AtaWe* 
AUtoCp .«r 
AllflBk 
Aieartt 1 JS 
Amgen 
AatskBk 
Anftat* JO 
Anlogta 
Anaiy a .40 
Ana*o*l 1.60a 
AndOi 


12 


«% 


DaklbE 20 
OUbCnJSa 
DaMm 40 

1 ‘Oancpt 

Dep&y LS0 
Devon 
Otaonta 
Dial Aa 148 
CfcraS JS 
Digue 
CHmefn 40 
Dtane* 
DumYi JB 
DlrfM J0 
Daman 48 
cress 
Droxtr 
OeyGr 
OrogE 845* 


Stock Dio. 100a Mob Low UKCMiB Stock Dto. inoa 

25 323 29% 3% 29% , DebSnp J0 

15 1202 un 10% I9%+ % 

It 978 33% 32% 33 - % 

208 1 MS 11-MI M0+1-M 
14 3793 9% 8% ft% + % 

134 7917 14% 13% M%* I 

418 5% S% ft%+ % 

8 54 M «13% 1* 

8 588 8 % 0 B%+ % 

H 12 21 % 71% 21 %+ % 

8 343 3 2% 0 + % 

’ 17% 17%+ % 

15 «%- % 

20 % 30% - % 

23% »%+ % 

7% 

7 

. ft 6 - % 

121171 13% 12% 13%+ % 

165 302 8% 7% 8%+ % 

13 78 9% 8% *%- % 

II 10 63 SO 50 

21 


Stock Die. 100 a 


ja Mah Law LaatChng _ 

12 3 12 % 12 % 1 T%- % , KayPnc 148 
U 27 32% 51% 31%+ % | KMmI 43 
19 22 30% 38 33% + 1 

12 20 20% 35 K 
192338 7% 0% 7% + T 

6 153 2t% 2* 24% *■ % 

0 20 0% 12% 12% 

45 488 13% 12% 13%+ % 

2ft 64 K% 13% 10' 

9 45 21% 21% 21 . 

24 2081 39 27% 29 + % 

•4% 

21 %- % 

M% - % 

6 %+ % 


« 11% 11% 11%- % 

14 429 10% gi M%+ % 

3> 3% 3%- % 

8 % «%- 


2 ? 202 6 % 5% lt -4 
it 48 a a a 

6 2M 33% 33 33%- % 

is IBM ig% ie% 19% + % 



Ourm 47 

Ouilrn a .48 

DwFU 44 
Ddyf a 
DyMcn 
OfiVC 

EO Tel 

EfCta 

EUCNs 

ERCEn 

EglFd 

EeecoT 
EewFn JO* 
Eaanf" A0* 


M 675 9% 

10 301 11 
48 15 1382 31% 
8 225 7 

22 169 
0 2 
IS 58 
U 834 20% 


tt% 11 ♦ % 
30% 30% - % 
6 % 8 % + % 
12 % > 2 % - % 
33% 33% 

W\ W%- % 
.19 20+1 

19 134 21% 20% 21 + % 

24 27 8 % 6 % 8 %+ % 

44 9GB 35% 3*% 35 

10 140 18% 15 »%+ % 

23 20 11% 11% 11% + % 

127 3% S3 1-16+ MS I 

7 262 21% 21% 2%+ % 
267 4000 81% 48% M%+2% 
1535 4 % 4 4 - % 

11 SIS 5% 5 5 - % 

H 44 8 % 0% 9%+ % 

VI 50 W% W% 16% — % 

5 988 15% 15% 15%- % 
1352 1-19 2 2 1-18+ 1-16 

>4 27 B 21% 22% 29%+ % 

ApogEn 30 16 MS t+% 14% i«%- % 

AppMC .44 10 20860 3* 32% 33% -1% 

Apiebee 6 14% u% 14%+ % 

ABUoa 21 33 29% 29 29 

ApMUp 15 512 15% 14% 15 - % 

ApIdMi 9 2071 29 27% 23%+ % 

ApMP* .12 14 10 32% 22 * + % 

AreMve 7 350 7% 7% 7%+ % 

Aibe# a .18 18 109 29 »% 2a - % 

ArgoCfi ISO 05509 83* 58 + % 

AMX 814 2% 2 2%+ % 

Arittaw 34 20 4% «% 4% — % 

Armor 44 16 52 IS 17% 17% - % 

ArPOU 1 II 0 31% 29% 30% fit 

A rial 1U 7% 7% 7% — % 

Aabun 310* 11 % 11 % 11 % + % 

AadCtaA 51 32% 31% 3l%- % 

AadCma 220 32% 33 32%+ % 

ABSaAr .40 7 100 13% 14% 1«?*- % 

Abroad .72* 19 85 38* 35* 35% + 

Aallodk 140* 34 3118 42% 


EfcSd 

EJutAB 1J7* 
E«amp 

Ces M 
Emuta* 

ECtey lot* 

ErasC P9 

EnvCd 

Envsrc 

EncTI 143* 

EvnSul 

Ev*re« 

EnceSc JS 

EXTOM 

Enpln 

FW»* 

FLS (4 
FrmHm 
FnU 
Ferafl a 
FiaSnc JO 
FHftT ■ JB 
ngtaA • JO 
RtaNel 
FtaHwa 
Fwgwi 
FAta8k 32 
FUAm 230 
FIABcp 

FAFnA • .40 
FlATn 1J3 
FSOn 140 
FOlW 42 
FComC TJ0 
FCenal JS 
FIEstn 1.12 
FCam 42 


27 

8 va »% io% 

» Its 21% >!% 

M 75 15 14% 

** 581 8% 7% 

8 399 19 18% 18% - % 

» »r »% W% >0% 

18 199 5% 5% S%+ % 

« 88 28% 28 26% - % 

13 147 8% 8% B%+ % 

IS HI 2% 2% 2% 

29 5 29% 20% Si 

11 830 M% 16% 18%+ % 

12 tea ao% m% 20 % 

24 213 23% 22% 23%+ % 

8 39 7% 7% 7% 

18 MB 18% 15% 16% 

- E-E - 
a 161 n to* ii + % 

11 118 4% 4 4% * % 

U SI 13% 13 13% +1 

14 24 •% 0% 9%- % 

140 1* 13% 1* 

22 S% 5% 3%- % 

8 9% 9% B% 

402 5% S S%+ % 

1043 »* ID 10 

615 9 8% 8% — % 

5 31 7% 7% 7% 

9 as 47* 48 40% - % 

14 15* 0% 6% 8%+ % 

12 12 


Hftftr tew U*CMg 

0 «% 22% 22% 

15 21 20% 20%- % 

9% 9» 

5% 33. 

8 % 6 %~ % 
12 % 12 %- % 
9% 10 % + % 

7% 7< 

110 14% 14 14 - % 

10 M 14% H% 14%+ % 

* 232 JS* >5 »%+1 

829 2% 2% 2% 

22 12 7 , 7% 7% 

M 129 12 11% 11%- 

213386 21% 21% ' 

7 025 5% 5% 

13 *9 23% 23 23*2 + 


Stock Dfv. 100 * 



11 % - % 


10 352 6 % 
M 5 22 
804 2% 

a 208 3% 
39 9% 

201 150% 


12 + % 
5% — % 
22 - % 
2 % 


5% 

22 
2 
5 

6 % 

ISO 159%+ % 


4S 123 24% =3% 3*%+ % 

10 48*2 1, 8 8%+ % 

a 419 7% 7% T%+ % 

58 357 3% 3% 3% 

17 10 25% 25% 25% - % 

13 1568 21 TO* 21 +1 

l 38 38 36 

22 13% 13% 15% 

33 a X 29% 30 + % 

7 12 11% 12 + % 

9 1 17% 17% 17%- % 

11 147 31% 031 31 -t 

63 25% C% 23% 

W 8 12% 11% 12% * % 

40 46 7% 5% 8% — % 

MS 1075 14% 14 14% + % 

9 475 18% 18% 18%+ % 
ISO *4% +*% — I 
198 7-18 5-W %-1.1S 

18 583 11% qn% 11%- % 
88 20* ir*«17% 17% — % 

9 17 27%<C&% 27%+ % 


21 % 

11 % 


Avndt* 


42 25 2 

- B-ft - 

BEAT * worn 


M% M% «%+ % 


FE» HE2.I8* 
FEx p(F2J8 
FExptQtJB 
FEx WH 
FiFdWlc 40 
FFFOI JQ* 
FIFnCp 44b 


» 10 17 

10 160 
1691 
W 16 29% 
0 415 4% 

20 70781 3% 
374 5% 
278 9% 

937 


17 

21 % 

10 % 

»c 

4% 

3% 

5% 

8 % 


BEJEl JM* 
BHA* 
BHAB* 
8 UA 1JD 
BMC 39 
BSS Bcp 40 

Batwg* 

Bakw-J 46 
wa .10 
BocPnc UD 
BnPopa 49 
BcpHw a146 


BkSen JB 
I 

BMoro 1 
Bantt J55 
BaaPtrs 

la 

BoyVw 40a 
BtottalJO 


TO TO - % 

5 382 5% 0% 0% 

25 28 K% M% «%+ % 

331 M% 15% 16% — % 

ft 108 30 37% 39 +1 

27 2354 30 2»% 30 

I 97 M% 15% M% + 

19 497 9% 5% 8 % + 

13 281 16% 15% 16% ■ . 

28 10 20 20 20 + % 

13 7 48% *9 40%+ % 

7 15 10% TO 19% - % 

10 3B 54% 54 34 

13 215 18% 17% 

8 183 11% 11 

13 • 00 78 

18 387 14% 14 


i*-i 


Ffttaw a 

rwco M 

Ftoam J2 
Flnkmra JO 
FMldB a JB 
FtUlM 
FSccC 1 J 8 
FTana 140 


18 

11 %+ % 
79 -2% 
M% + 


B 9 21% 21% 21 % 

158 9 0% 9 +1% 

18 112 39 35 35% - % 

7 341 17% 17% 77% — % 

7 736 28 25% 2B + % 


FtagFn JO 
FtSJoA .13 
FtfLtaB .13 
Far Am 146 
WO 1 
Farech 
FtorinF SO 


FrtiFn 140 

Prtdtoi 

Fn*S 4to 
From 42 

. . _ . . . Fromm JO 

BoauCa .is 14 732 M% 13 M%+ % I Frotoa I 

' FutrHB J9 

Furon JO 


13 41 10% 10% 10% 


“ s Si; *■ 


Bartley JO 0 1121 
B*±b 140 10 52 57% 08% 57%+ % 

Ob B .10 18 72 12% 12% 12%+ % 

2* 351 12% 12% 12%+ % 
1025 628 10% 18% 16%-% 

15 31% 31 31%+ % 


17 

*%+ % 
sir 
S; 4 

8 %-r % 

. . 9%+ % 

*% 4% *%+ % 

4% 3% 4%+ % 

13 284 12 V 12 % 12V 

M 38 22 21% 22 

5 330 14% 14 14%+ % 

10 1 24% 34% 24}- % 

14 415 23% 23 23%+ % 

B 190 9% 0% 9 + 

84 M 20% 20% 20% + 

6 192 8 % 5% 0 % 

11 in 21% 20% 21%+ % 

69 027 M 13% 13% 

9 a 31% 30% 3J%— % 
14 TO 25% 25% 25%+ % 
21 277 8 % 9% 

10 231 21 20 % 

0 a 13% 13% 13 
20 1000 11 % 10 % If 
28 455 11 10% 11 

39 34 34 34 

392 13% 12% 13% + 1 

18 144 12 11 11%- % 

M 14 - % 

3% 3%— % 

31 31%+ % 

4% 4?- * 

3% 8 % 

TO W%+ % 
M% 20%+ % 
M% 16% 

24% 25 


17 31 22% 22% 22 

£91810 20% 19% 20 + . 

10 6M 9% 3% 3%+ % 

16 188 23% 25% 23% - % 

21 22% 21% S%+ % 

241778 Z7V 27 27* + % 

5 8 28 3 M + % 

IS WO 13% 13% 13%+ % 

13 2 MV 16% 16% 

105 2«9 112% 110% 112 +% 
9 66 15V 15% 15%- % 

8 vo a% 21 % za + % 

21 1X3 30* 29* 29% - % 

a 230 28% 23 38% + !% 

18 864 10% 9% M + % 

6 377 15% 15% 15% + % 

132191 23 22 2S%+ % 

9 II 6 5% 5%+ % 

MS 3% 3% 3% — % 

ft 18% U 18% + % 

18 6041 29* 28% 29%+ * 

7 129 14 13% 14 

- U-U - 

14 16401 32% 31% 32% 

30 180 0% 6% 0% 

O 401 20% 19% 20% + 

9 4S 23 22 % 22% 

an 5% s% »% 

8 135 14% 14% 14% 

11 12 32% 31% 

32 285 o33 32 

9 574 «% S' 

24 249 17% 18 

5 10% 10'. 

11 28 S% 18% 

7 355 50% 49 

17 12 23% 

9 27 21% . 

14 S IB 17* 17%- % 

8 37 35 34% 34%- V 

9 60S 7% d 6% 7%+ % 

10 115 10% TO* W%- % 

a WO 6% 6 6 - % 

47 1251 15-15 1% 1% 

17 38 6% 5% 8% 

189700 11% 10% 11 + * 

10 t 14% 14% 14*+ % 
33*8 33 32% 32* + % 

0I3B2 MV 19% 19% - % 
UodcCa 44 598073 17% fft% 17%- % 

3 1449 22% 22% 22% 

TO 28 10% 10 TO - % 

22 71 20% 20% 20%+ % 

45 3S 7% 7 7% — % 

M 30 11 % 11 % 11 %+ % 

19 220 13% 12% 13%+ % 

13 3070 TO 16% 13* 

817 331 34* 24% 24% 

fO 6 < 2th 7* 24 - % 

84% 24* 

13% 13% 

175- * 

. 29-7 

21 21 % - 
24% 24% ' 

5% 5* 



»BSM 1J5 
RoottSv 1.10 
HCCbGS 44 
Rtattfn JO 
RoaeB .Ms 
ROWS* 
Roma 48 
RyanF 

SOSya 
SO .10 
SFFtO 
SHL Sy 
Sataco 1 J 0 
SalHa 
SBvsa 
SUude i 
S0%WB .40 
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Dow rebounds after bond-inspired decline 


Wag Street 

AFTER a weak start which 
reflected another slide in bond 
prices, the equity market 
appeared to find support and 
rebounded to stand higher yes- 
terday, writes Janet Bush in 
Ne id York. 

At 2 pm. the Dow Jones 
Industrial Average stood 30.63 
points higher at 2,636.94 on 
moderately active volume of 
109m shares by midsession. 
The Dow had closed 16.21 
points lower on Tuesday at 
2.6069L 

The Dow initially dropped 20 
points in the first half hour of 
trading yesterday, taking its 
cue from a lower Treasury 
bond market, but it then 
rebounded sharply. There 
appears to be technical support 
for the blue chip index at 
about 2£80, around the lows of 


early trading yesterday. 

Both the bond and stock 
markets are focusing almost 
exclusively on this week’s 
Treasury refunding. The three- 
year auction on Tuesday went 
very well, with subscriptions of 
more fl»m fS4bn representing 
the best demand for a three- 
year sale for 2% years. There 
was substantial Japanese inter- 
est, with some bond analysts 
suggesting that bids from 
Tokyo may have taken more 
than half of the entire 
issue. 

Talk in the run-up to the 
refunding has been almost uni- 
formly pessimistic, which usu- 
ally means that there is scope 
for a significant rally in the 
market. Yields have been 
driven up substantially - to 
8.61 per cent on the benchmark 
long bond at midsession - 
which wiftflnfl that the market 
looks cheap. 


Prices of Treasuries were 
eroded again before the sale of 
SlObn in 10-year bonds. The 
$10bn auction of long bonds is 
scheduled for today. 

However, these price 
declines, particularly coining 
after heavy demand at the 
three-year sale, appear to be 
mostly an attempt by market 
makers to drive the market 
down by taking out short posi- 
tions before the remaining auc- 
tions, and therefore be 
awarded bids at cheap 
levels. 

There is a growing convic- 
tion that, once die refunding 
has been completed, there is 
scope at least for a rally In the 
bond market and also perhaps 
in equities. The question 
remains, however, whether 
any further recovery from Jan- 
uary's lows in the equity mar- 
ket will be merely a temporary 
lift because of relief that the 


refunding is over, or whether 
there will be more fundamen- 
tal buying for a sustained 
rally. 

The recovery from the morn- 
ing’s lows was led by technol- 
ogy issues which performed 
welL IBM jumped $2% to 
$103 Vi, Compaq Computer 
added $2% to $84, Hewlett- 
Packard gained $1% to $47% 
and Digital Equipment rose 
$1% to $79%. 

In contrast, Apple Computer 
fell $1% to $33% in 
over-the-counter trading after 
Mr Jean-Lotris Gassee, at the 
centre of the company’s prod- 
ucts strategy, resigned. 

Nynex Carp, fell $1% to 
$79% after a New York admin- 
i str a ti ve law judge urged state 
regulators to turn down the 
company's request for a $445m 
rate Increase made by the com- 
pany's New York telephone 
subsidiary. 


Campbell Soup jumped $1% 
to $49% after a US press report 
that the company’s former 
chairman had explored a 
merger last year with Quaker 
Oats. 

Tenneco added $1 to $85% 
after the company said that it 
expected to report earnings per 
share for 1989 in the upper 
range of analysts’ estimates of 
$4 to $150 a share. 


Thailand takes a rocky ride into the 1990s 

Worrying factors include allegations of market manipulation, writes Roger Matthews 

A CCUSATIONS of market manip- its clients clear their outstanding matter, and that he expected them to Mr Thamnoon Ingtathanand, m a na g 
ulation, growing domestic politi- accounts. prepare a cr iminal case against the ing director of Chao Thai, has taken ful 

cal uncertainties, the likelihood Meanwhile, Chao Thai will be company soon. responsibility for his firm’s activitie 


A CCUSATIONS of market manip- 
ulation, growing domestic politi- 
cal uncertainties, the likelihood 
of higher interest rates and a four-day 
port strike have all contributed to a 
harrowing start to 1990 for the Securi- 
ties Exchange of Thailand (SET), in the 
wake of its record-breaking perfor- 
mance last year. 

Chao Thai Securities, a sub-broker, 
was suspended from trading on January 
10. It does not have a seat on the 
exchange, but Dr Maruey Fhadoongsi- 
dhi, president of the SET, said 
yesterday that the company had han- 
dled about Baht 900m ($35m) of trans- 
actions a day at its peak, about one- 
third of the market’s total turn- 
over. 

Yesterday, the suspension was lifted 
with effect from next Monday, February 
12, but this seemed to be for the conve- 
nience of investors, rather than the 
company. The market’s 35 member bro- 
kers will be permitted to accept buy 
and sell orders from Chao Thai, to help 

ASIA PACIFIC 


its clients clear their outstanding 
accounts. 

Meanwhile, Chao Thai will be 
allowed to resume the trading of shares 
through full-member brokers, while 
police investigate allegations that it 

had manipulated sham prices to mis- 
lead the public. 


matter, and that he expected them to 
prepare a criminal case against the 
company soon. 

Mr Aran Thammano, who headed the 
committee, jpdd that sufficient evidence 
had been found in Chao Thai’s t rading 
records to suggest that “certain parties” 
had been attempting to manipulate 


THAI STOCKS plunged yesterday as the official SET index lost 87.73, or 4.7 
per cent, to 760.39, the biggest dally setback since it shed 44.15 on "Grey 
Monday,” last October. Political fears were heightened by speculation that 
the country’s Prime Minister, Mr Chatichai Choonhaven, may soon call 
elections. The index has now dropped by an aggreg a te of 102.03, or 1L8 per 
cent, in the past six sessions. 


A commit tee c omprising representa- 
tives of the SET, the Bank of Thailand 
and the Ministry of Finance reported 
this week. The committee’s investiga- 
tions concentrated heavily on dealing s 
during the final 15 minu tes of trading 
on January 9. when 13 stocks plunged 
by the mgVimnm permitted limit of 10 
per cent. Dr Maruey said that the police 
had now been asked to investigate the 


stock prices “in order to mislead the 

{ fiwral publi c- " 

Mr Aran added that the activities of 
Chao Thai had been causing concern 
for some months. He referred particu- 
larly to the trading volume and price of 
Padaeng Industry and Siam Cement last 
October and then the confusion on Jan- 
uary 9 when it again appeared that 
"certain parties' 7 were dumping stock. 


Mir Thamnoon Ingtatf hanond, manag- 
ing director of Chao Thai, has taken fell 
responsibility for his firm’s activities 
and asserted that he was not involved 
in any wrongdoing. It is widely believed 
that Chao Thai may owe up to Baht 
400m to the six main brokers through 
which it placed its trades. 

“While we remain confident about . 
the ftindamanteia nf the Thai market, 
this episode has underfille d how young 
and underdeveloped it is,” commented a 
broker. "We are looking forward to a 
better-regulated market and hope that 
the authorities will now recognise the 
import ance of tightening regulations.” 

The SET index has dropped by more 
thm 17 per cent from its January 5 
peak of 918.67. This is in line wife fore- 
casts eariy in December, when several 
analysts were not only anticipating a 
correction, but actually welcoming the 
prospect of dampening the speculative 
excesses which had driven the market 
up by more than 100 per cent in 12 
months. 


Futures-related selling hits Nikkei 


Tokyo , • 

HEAVY SELLING pressure, 
apparently from arbitrageurs 
who were unwinding their 
futures positions, gave share 
prices a beating yesterday, 
writes Michiyo Nakamoto in 
Tokyo. 

The Nikkei average closed 
36496 lower at 37,30197, after 
moving from a high of 3799293 
to a low of 37955.67. The sharp 
fall, however, came in very 
thin trading, with volume 
down from 535m shares on 
Tuesday to 470m. 

Declines more than doubled 
advances by 621 to 296 and a 
further 218 issues were 
unrhangHd. The Topix index of 
all listed stocks lost 15.77 to 
2,75096 but, in London trading, 
the ISE/Nikkei 50 index rose 
394 to 2,033.03. 

Although the yen’s weakness 
and Wall Street’s overnight fall 
also discouraged the market, 
selling in arbitrage with the 
futures appeared to he the 
major force behind the decline. 

Investors were keeping a low 
profile an the first section of 
the Tokyo Stock Exchange, 
while the second section saw 
continuing strong inte r est The 
second section index hit a 
record for fee sixth day run- 
ning, rising 27.00 to 4,22491. 
while volume on the second 
section, at 65m shares, readied 
a record for the second consec- 
utive day. 

While interest rate fears kept 
a damper on large capital 
issues, and political concerns 
dissuaded investors from 
actively buying the first sec- 


tion, attention has focused on 
high-growth stocks small 
capital issues with more vola- 
tile price movements, of which 
there are many on the second 
section. 

Even on the first section, 
there was a little buying inter- 
est in BmaH to medium-sized 
capital issues and companies 
wife good earnings projects. 
Dainippon Construction, a gen- 
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eral construction company 
which is strong In dvil engi- 
neering, surged Y300 to a 
record Y2420. 

Resources, which had 
enjoyed good rises on the 
strength of buoyant oil and 
gold prices, were mixed. Nip- 
pon Mining, winch topped the 
most actives list with 9.2m 
shares, added Y10 to Y1.130. 
There has been speculation 
that the Saudi Arabians could 
buy into Fuji Oil, a refinery 
that is jointly run by Nippon 
Mining and Kyodo Oil, In 


which Nippon Mining also has 
interests. 

Teikoku Oil, second in vol- 
ume with 9m shares, rose Y10 
during fee day, but fell Y50 to 
Y1.790 by the close on profit- 
taking- Teikoku Oil had been 
chased partly on the strength 
of its natural gas development 
projects. 

In Osaka, smaller capital 
issues made gains, but a lack 
of overall Interest dampened 
the market. The OSE average 
lost 8197 to 38,72396 and vol- 
ume retreated to 519m shares 
from 669m on Tuesday. Good 
business prospects and rela- 
tively low price/eamings ratios 
helped construction company 
Matsumnra Gumi add Y80 to a 
record Yl.420 and Daidan, an 
engineering company which 
was also popular cm specula- 
tion that it would be listed on 
the Tokyo Stock Exchange, 
rise Y13G to Y2.57Q. 

Roundup 

THE RALLY in Hong Kong 
was sustained by the best one- 
day performance since before 
Christmas. Among other Asia 
Pacific markets, Singapore 
marked time after its bull run 
and Australia was over-- 
whelmed by doom and gloom. 

HONG KONG moved sharply 
higher in late trading, as inves- 
tors chased bargains in 
response to signs of a thaw in 
China’s relations wife the col- 
ony and Western nations. 

The strength was sustained 
by continued interest from 
local investors and investment 
funds. The Hang Seng index 
put on 529, or 19 per cent, to 


2944.89. Turnover took off, 
reaching HK$l.lbn against 
Tuesday’s HK$754m. 

The advances yesterday and 
on Tuesday were encouraged 
in part by assurances last week 
from Chinese Premier Li Peng 
that China will preserve Its 
econ omic reforms. 

. AUS TRALIA slipped sharply, 
worried about the rising toll erf 
companies wife financial diffi- 
culties. The All Ordinaries 
index shed 229 to 1,645.6 after 
a court appointed a provisional 
liquidator for Westmex, the 
investment company and for- 
mer high-flyer. 

Turnover was 117m shares 
worth AS22lm, substantially 
higher than Tuesday's. 

SINGAPORE wea k ened but 
prices were above their lows in 
brisk trade after some selected 
bargain hunting. The Straits 
Times industrial index fell 599 
to 197731, after shedding 11.12 
at midday. 

OCBC, fee banking group, 
firmed 40 cents to SS12.4D as 
rumours circulated that the 
group was about to announce a 
restru c tu ring plan. 

TAIWAN continued to 
weaken, with the weighted 
index down 13498 at 12,15498. 

The government economic 
planning body has advised 
against allowing foreigners to 
buy stocks directly on the local 
ex ch a n ge for the near future. 
Mr David Bates, erf First Pacific 
Securities, said: "This will be 
far more of a disapp oi ntm en t 
to foreign investors than to fee 
domestic market." 

NEW ZEALAND fell by 1.6 
per cent. The Barclays index 
lost 3096 to 1936.68. 


SOUTH AFRICA 

SUPPORT for Johannesburg 
stocks remained solid in the 
face of some profit-taking, and 
the market ended mixed to 
firmer. The JSE overall share 
index rose 12 paints to a pre- 
liminary 3989 - another new 
high — while fee industrials 
index gained 7 to a record 
3318. The gedd index eased. 


West German correction 
acknowledges yield gap 


TRADING was trendless in 
Toronto, wife stocks climbing 
■li gh tl y by midsession and 
only gold issues shining. 

77] <ywnpnwffoB fwiw whip A j> 

points to 3,7739 on volume of 
18m shares. 

London bullion prices helped 
tile golds sector. Lac Minerals 
rose C$% to C$15%, Corona 
C$% to C$11 and American 
Barack C$% to C$23%. 


THE DECLINE of domestic 
bond markets preoccupied a 
number erf depressed continen- 
tal bourses yesterday, although 
there seemed to be some room 
for optimism over the progress 
of Soviet political reforms, 
writes Our Mar kets Staff. 

FRANKFURT remembered 
the basics, and retreated in the 
wake erf further declines in the 
domestic bond market. The 
FAZ index shed 15.71 to 790.69 
at midsession and the DAX 
closed 37.62 lower at 1900.10. 

Turnover dropped from 
DMUbn to DM11.2bn. Investors 
could not ignore the rising 
yield gap between bonds and 
equities indefinitely, said Mr 
Peter Sexton of Merck Finck in 
Ddsseidorfr "Some things 
change,” he observed, "but this 

one hasn’t.” 

The market correction took 
its standard form, wife wide- 
spread falls in blue chips 
including Deutsche Bank, 
down DM23 at DM837, Siemens, 
DM15 lower at DM775, and 
Daimler, DM1090 down at 
DM90290. Asko, where there 
are specific worries about prof- 
its performance, fell DM50 to 
DM685 after a DM70 drop on 
Tuesday. 

Bv/sapHmre inducted BMW, a 
former laggard, up DM2 to 
DM617. In pharmaceuticals. 
Sobering's good results left it 
DM10 better at DM813; Henkel 
moved in tandem with a 
DM1290 rise to DM592. 

There was still good two-way 
business with the London mar- 
ket yesterday. Domestic and 
foreign investors were monitor- 
ing the latest test erf Mr Gorba- 
chev’s Soviet reform pro- 
gramme, and a number of 
them seemed prepared to back 
the long-term prospects of the 
West German economy as a 
result 

P ARTS was lifted off its lows 
as Wall Street regained some of 
its early losses, but shares still 
closed 19 per cent lower. Fall- 
ing bonds and depressed over- 
seas markets were behind a 
2199 loss in the CAC 40 index 
to 199594. Earher, the index 
had fallen to 1390.45. 

Credit Commercial de 
France, the bank, stood out 
wife a rise of FFr13, or 5.7 per 
cent, to FFr239.90 in active 
trading <rf 235900 shares. A few 
good boy orders in a generally 
dun maritri would have been 
enough to push the stock up 


sharply, said one salesman. 
CCF also tended to -attract 
speculative Interest as it is 
one of the few banks with a 
relatively open share structure, 
he added. CCF was the only 
French issue to rise by more 
than 3 per cent yesterday. 

Leading car stocks and 
Industrials In decline included 
Peugeot down FFr10 at FFr689, 
Saint Gobain, off FFr20 at 
FFr555, and Pechiney, FFr690 
lower at FFr158.80. Foreign 
investors, particularly from the 
UK, were said to have been 
active sellers. 

Euro Disneyland attracted 
profit-taking after its recent 
strength, losing FFr2 to 
FFr105. 

Paris turnover was esti- 
mated at between Ffr29bn and 

VIENNA’S week-long run of 
record highs came to an end 
yesterday, as the bourse 
index shed 8.03 points, oar 13 
per cent to 649.78. A correc- 
tion had been widely expec- 
ted, after the market’s 4.3 
per cent advance in the first 
two sessions this week. 

FFrSbn, after Tuesday’s 
FFr3.4hn. 

AMSTERDAM followed its 
domestic bond market lower, 
as fears erf a rise in interest 
rates grew. The CBS tendency 
index dropped 19 points, or 1.6 
per cent to 110.1, recovering 
sightly from an earlier low of 
1099. 

ELM, the airline, lost FI 1.70 . 
to FI 3890 before reporting 
third quarter results. . There 
were a few winners on the day, 
including Borsumij Wehry, fee 
trading company, which added 
FI 190 to FI 7090 after this 
week’s news of 1989 profits in 
line with expectations. 

MILAN lost ground almost 
across the board as disillusion- 
ment spread from foreign 
fovestora to domestic players. 
The Comil index shed 594 to 
68098. 

One analyst said: “Foreign- 
ers have been providing some 
of tiie support to the market 
lately and they switched their 
attention to West Germany 
yesterday.” 

Flat fell L150 to L10280 and 
slipped to L10,180 in late trad- 
ing. Selected Ferruzzi group 
shares went against the trend. 
Eridania rose to 13930 from 
L8950. 


MArrem eased on profit-tak- 
ing- and on nervousness about 
declines on foreign markets. 
The general index lost 3.08, or 
1 per emit, to 2S897, with con- 
struction stocks bearing the 
brunt of the selling. Cristaleria 
lost 15 points to 1,135 per cent 
of par, Valendana fell 18 to 
3912 and Focsa dropped 25 to 
2900. 

ZURICH saw a modest 
increase in short-term interest 
rates and the Credit Suisse 
index fell 49 to 612.0. 

Sailing concentrated on the 
banking and insurance sectors, 
where Union Bank bearers fell 
SFrSO to SFi3955 and Winter- 
thur declined SFrl25 to 
SFr4900. 

BRUSSELS continued its 
slide as high interest rates con- 
tinued to erode investor confi- 
dence. The cafe market index 
eased 3493 to dose at 6464.76. 

CockerilL the steel group, 
had been suspended at BFrlSS 
pending an announcement. It 
has agreed to acquire an 
unspecified majority share- 
holding in the West German 
auto supplies manufacturer, 
Ymos, on financial terms 
which have yet to be dis- 
closed. 

Petrofina, which topped the 
volume table, feed BFr25 to 
BFrU.m Solvay, the chemi- 
cals group, was unchanged at 
BFrl3,500 after its chairman, 
Baron Daniel Janssen, detailed 
a widely-expected capital 
spending budget of BFr38bn in 
1990. 

OSLO inched below Tues- 
day’s record in active trading, 
with slightly easier oil prices 
and falls on other stock mar- 
kets restraining the bourse. 
The ail-share index closed 0.05 
points lower at 600.18. 

Norsk Data, buoyed up by a 
lower-than-expected loss for 
1969, finished NKr5 higher at 
NKr40. 

STOCKHOLM closed 1 per 
cent lower with the market 
worried about the banks’ strike 
and the state of the economy. 
The Aff&rsv&rlden general 
index lost 139 to 19409. 

Actively-traded Ericsson free 
Bs fell SKrlO to SKr965 before 
the announcement of 1989 
results, due today. 

COPENHAGEN declined in 
quiet trade as the market 
digested recent rises, wife the 
bourse index losing 294 to 
37696. 


All of chcM Securities having been sold, this snnouocemeac appears os i matter of record only. 
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28,750,000 Shares 


The New Germany Fund, Inc. 


Common Stock 


Deutsche Bank Capital 

Corpora don 
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NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
show number of stocks 

par grouping 

Australia (84) 

Austria (19) 

Belgium (81) 

Canada (120). 

Denmark (36) 

Finland (28) 

France (125) 

West Germany 196} 

Hong Kong (48) 

Ireland (17) 

Italy (96) 

Japan (455) 

Malaysia (36) 

Mexico (13) 

Nettie hand (43) 

New Zealand (18) 

Norway (24) 

Singapore (26) 

South Africa (80). 

Spain (43) 

Sweden (35) 

Switzerland (62).. 
United Kingdom ( 

USA (542)™ 


TUESDAY FEBRUARY « 1990 

iy‘3 Pound Local Day’s change Grose 

inge Sterling Currency % local Dlv. 

K Index Index currency Yield 


MONDAY FEBRUARY 8 1990 


Pound 

Sterling 

index 


Local 

Currency 

Index 

129.26 

209.52 

129.43 

121.79 

225.04 

124.73 

138.67 

118.12 

113.42 

175.89 

9197 

170.40 

24022 

1082-98 

121.13 

6328 

205.17 

169.82 


DOL1AH MOOt 

Year 

!/90 1889/90 ego 

|h Low (approx) 

41 12828 160.05 

58 92.84 94.47 

02 125.58 133.69 

17 124.87 13727 

82 165.35 

16 118.63 

07 112^7 

01 79.56 

33 86.41 

57 125.00 

11 74.97 

11 16422 

43. 

S3. 

10 . 

62. 

39. 

24. 


112.13 12190 


The World Index (2391)... 154.55 - 


Copyright The Financial Times Limited, Goldman, Sacha & Co., and County NalWest Securities Limited. 1987 . 

Prices for Finland & Sweden were not fully updated following problems at the exchanges. New Zealand market closed February 0 
Latest prices were unavailable for this edition. 


Nomura Securities International, Inc. 


Smith Barney, Harris Upham & Co. 

Incorporated 


Bear, Steams & Co. Inc. 


Dillon, Read Sc Co. Inc. 


Kidder, Peabody & Co. 

Incorporated 

Morgan Stanley & Co. 

Incorporated 

Sbearson Lehman Hutton Inc. 


Dean ’'Witter Reynolds Inc. 


The First Boston Corporation 


A. G. Edwards & Sons, Inc. 


Lazard Frferes & Co. 


Prudential-Bache Capital F unding 


Alex. Brown & Sons 

Incorporated 

Goldman, Sachs & Co. 
Merrill lynch Capital Markets 
Salomon Brothers Inc 


Wertheim Schroder & Co. 

Incorporated 

Ambold and S. Bleichroeder, Inc. 


Advest, Inc. Dam Bosworth Gmnxal Sc Co., Incorporated Ladenburg, Thalmann & Co. Inc. 

Incorporated .... 1 * 


C. J. Lawrence, Morgan Grenfell Inc. 


Rocan Mosle Inc, 


Neuberger & Berman 


Stifel, Nicolais & Company 

incorporated 


Piper, Jaflray & Hopwood 

I n corpo rat ed 

Sucro&Go. 

Incorporated 
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